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THE MONEY MARKET. 


On Thursday of last week the market borrowed a 
small amount at the Bank in anticipation of stringency 
at the end of the month. Whether this served to ease 
the position, or whether the market’s fears were ground- 
less, no such stringency arose, and this week opened with 
short-loan rates relatively low, 3 per cent. being obtained 
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by borrowers in some cases. Tuesday witnessed a heavy 
turnover of funds. The balance of the second series of 
National War Bonds was paid off, while Conversion 
Loan and other gilt-edged dividends were the occasion of 
the release of £25,000,000. The market consequently 
was well prepared for the following day’s withdrawal of 
funds arising from the call due on the new 5 per cent. 
Treasury bonds, and Wednesday passed without undue 
pressure. Weekly fixtures were continued at 34 per cent. 

In the discount market French interests were buying 
a few June maturities, while the London banks were 
inquiring tentatively for May Treasury bills. Otherwise 
the market was inactive. June bank bills were quoted 
down to 3} per cent., but three months’ bills were dealt 
in at a level 4 per cent. 

The Bank of Italy’s discount rate was reduced from 
6} to 6 per cent. on March 31st. The previous reduction 
was made as recently as March 4th. 

















| Previous Rate 
. 4, . 29,'Mar. 22,| Mar. 
“Ris “| foo | asa. —- 
So ctntisinmmamnsiiainidl diese 
% |% 

Bank Rate .....escccsees ar ar ae 44 | 5 (Apl. 21,27) 
Banks’ Deposit Rate ...... af 24 | 3 (Apl.21,’27) 
Discount { Call........ cece af at 3 (Apl. 21,'27) 
Houses { Notice ........ 2 2 33 (Apl. 21,'27) 
Market rate (3 months’ bills)' 4 4 4 4h ee 


NEW YORK MARKETS, 


Our New York correspondent cables:—The share 
market is quieter with some selling, but sales are so 
far well absorbed. The pools, however, are still active, 
and considerable attention is being paid to such factors 
as gold exports, new high record figures for brokers’ 
loans, the firmer tone in the money market, and the 
increased dependence upon the Reserve Banks. Seasonal 
tendencies should soon create easier conditions, but :n- 
dustry is maintaining its pace better than was expected. 
Steel output in the first quarter exceeded that for the 
corresponding period of 1927 and approached the 1926 
figure; indications are that the industry will show good 
figures for April. Meanwhile automobile makers con- 
tinue to be very active. Considerable interest is taken 
here in the talk of a settlement of the Reparations ques- 
tion, but it is doubtful if anything will come ef it until 
jate in the year. 


THE STOCK MARKETS. 


The stock markets this week were noticeable for the 
marked strength of gilt-edged securities and for some 
investment buying of Home Rails. Industrials were 
irregular, and at one time under the shadow of the 
approaching holidays. Subsequently activity revived, and 
there was some evidence of a new buying movement. Oil 
shares were dull, but the mining market was more cheerful 
than in previous weeks. The Prime Minister’s announce- 
ment on Wednesday afternoon of the forthcoming removal 
of the export restrictions rendered nominal the price of 
shares in the smaller companies, and caused those in the 
larger companies to be marked down by a few shillings. 
Successful new issues of the week included preferred and 
deferred ordinary shares in the Electramonic Company, 
Limited, ordinary and deferred shares in the British 
Acetate Silk Corporation, and shares in British Booklet 
Matches (1928), Limited. 


The influence of the approaching holidays has tended 
to restrict business in all markets this week. Coal prices 
show slight change. A number of pits have been shut 
down under the Scottish ‘‘ pooling ’’ scheme, but difficul- 
ties are still being experienced in applying joint measures 
in South Wales. The iron and steel business is quiet, 
forward contracts being scarce. Raw cotton remains 
steady, with interest centred chiefly on new crop develop- 
ments. Inquiry for yarn and piece-goods is active, but 
buyers are disinclined to make definite engagements. 
Wool users continue to offer opposition to present price 
levels, but the strength of the raw material is unimpaired. 


een 


Demand for wheat has shown a certain str 

tions showing a moderate rise. Quieter saedion — 
in the sugar market. Coffee is steady and tea in a ~ 
demand at slightly enhanced figures. Rubber brok ive 
10#d a pound on the Prime Minister’s statement thet - 
striction would be terminated in November. Tin ae 
have hardened on improved demand and lower visible 
supplies, but dealings in copper have been restricted ay 
lead has shown considerable irregularity. » anc 


FOREIGN EXCHANGES. 

The foreign exchange market was again very quiet 
during the past week with the approach of the Easter 
holiday. The principal feature was the strength of ster. 
ling again the dollar, which came as a surprise in view 
of the continuance of high money rates in New York. 
At the moment of writing on Wednesday sterling is very 
firm at 4.88 9-32, forward rates being at premiums below 
spot of 7; cent and 7% cent for one and three months, as 
against 4 cent and 4 cent last week. Montreal ie 
Wednesday was at 4.87%, against 4.87§ last week, a pre- 
mium of } cent being quoted for forward delivery for 
both periods. Paris remained unmoved, both spot and 
forward. The Banque de France return showed increases 
of 50 million francs in advances to the State and of 24 
millions in the note circulation. Other assets fell off by 
85 millions, whilst other liabilities increased by 128 mil- 
lions. The belga fell away to 34.97, against 34.96 last 
week, but — belgas were in rather better demand 
at narrower discounts of 2 centimes and 4 centimes for 
the two periods. Milan, after some fluctuation within 
narrow limits, was unchanged on balance at 92.40, in 
spite of the lowering of the Bank rate from 6} to 6 per 
cent., but forward lire were more sought, deliveries for 
both periods being quoted round about par, as against 
discounts of 1 centesimi and 4 centesimi last week. The 
peseta was 29.01, against 28.95 last week. Forward 
quotations were unchanged. The gold exchanges for the 
most part were inclined to move rather against this 
country, but rates were not much changed on balance 
when we wrote. Amsterdam was at 12.11%, against 
12.124 last week, and Berlin at 20.41 against 20.41}. 
Stockholm improved from 18.18} to 18.17}, but Geneva 
was unchanged. Forward guilders were about par for 
both periods, whilst for reichsmarks discounts above spot 
rate of 2} and 74 pfennigs were quoted. Of the Scandi- 
navian exchanges Oslo improved to 18.27 from 18.29, and 
Copenhagen to 18.20} from 18.213. _Helsingfors_ was 
fractionally weaker at 193.90. Bucharest recovered fairly 
sharply from 785 to 772, probably as a result of specu- 
lation in connection with rumours of a loan. The other 
European currencies call for no remark. Of the South 
American currencies Lima alone showed any change, the 
premium for 90 days Lima on London declining from 
22% to 22 per cent. In the Far East the rupee remained 
steady round about 1s 6d, but the yen again improved 
to 1s 11 19-32d, as against 1s 11 15-324, presumably 
again as the result of hedging operations by Chinese silver 
speculators. The silver market was again very quiet 
and prices were, on balance, very little changed. The 
Chinese silver exchanges remained at last week’s levels, 
Hongkong at 2s o§d and Shanghai at 2s 7d. 


NATIONAL ACCOUNTS. 


The following table shows the national income and 
expenditure during the week ended March 31, 1925 :— 


(000’s omitted.) £ 
Exrsrprrvns, Reozirre, 
eupply — spore ca i de cml 1a From Revenue. .....cocssessses* 24,588 
terest, on eeeeeoeees 

Sinking Fund ........ccccccccee i! 

MNOGS  .. .ccccscccdovteves ave 3,426 

Necrease in Debt. .........cccc00 36 

Increase in Balances ......... 3,545 — 
yon 24,588 


Revenue for the concluding week of the financial sod 
1927-28 amounted to £ 24,587,600. Property and Incom 
tax yielded £8,784,000 and Super-tax Laon 
Special Receipts brought in £2,572,400. fen ef 
duced £1,589,000 and Excise £1,027,000 Expendi''’ 
amounted to {£21,006,600, of which £ 14,042,800 athe 
for Supply Services. The week’s operations aye 
National Debt by £36,300, and caused the following 
es :— 
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- omitted.) ‘ ‘ 
ce National Savings Certificates..— 50 
Si Troan oat AdvanCeS ; a Treasury Bilis ae oe eee — 4,782 
cae PS wees wewesaenaes + 1,899 |34% War Loan repaid ........ — 530 
Sundries ...-++++***° ational War Bonds repaid .. — 359 
+ 5,685 — 5,721 
The floating debt was reduced by 4,580,000 to 
£,688,790,000. 
> FinanciaL YzaB, 1927-1928. 
, ; . 
diture.. 838,585,341 | Raised by Revenue.. 842,824,465 
— Nears oe 4,376,155 | Decrease in ces 137,031 
Total ..sccecees 842,961,496 Total eeoecccenccce 842,961,496 
Eetmates for FinanciaL Yeas 1927-8. 
£ £ 
ndituret ....-- 839,204,000 | Revenue.......ee++- 834,830,000 


a t Including Supplementary Grants. 








Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies -—Mercantile Bank of India, National Bank of 
India, Banca Commerciale Italiana, Anglo-International 
Bank, Cunard Steamship, Marconi International Marine 
Communication, Schill Brothers, Amalgamated Anthra- 
cite Collieries, African and Eastern Trade Corporation, 
Nestlé and Anglo-Swiss Condensed Milk, United Mo- 
lasses, John Barker, D. H. Evans, British Aluminium, 
D. Napier, Rio Tinto, and Consolidated Mines Selection. 
At the Cunard meeting Sir Thomas Royden reviewed the 
shipping position with special reference to emigration. 
At the meeting of the Nestlé and Anglo-Swiss Condensed 
Milk Company the chairman spoke of proposals for an 
amalgamation with Messrs Peter Cailler Kohler. The 
[chairman of Schill Brothers, Limited, named the many 
artificial trade barriers set up everywhere by ultra- 
nationalism as the main cause of the very unsettled and 
unstable financial position at large. Conditions in India 
were reviewed at meetings of the National Bank of India 
and the Mercantile Bank of India. The chairman of the 
Banca Commerciale Italiana naturally referred at some 
length to the stabilisation of the lira, and said that the 
banks succeeded in preventing monetary deflation being 
followed immediately and proportionately by stringency 
of credit, thus taking on their own shoulders the greater 
part of the difficulties and anxieties caused by the process 
of revaluation. 





ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries. A charge will be made (with a minimum of hall- 
a-guinea) to cover the cost of any special work involved. 








NATIONAL DEFENCE. 


TERE are various angles from which the problem of 
national defence may be approached. There are those 
who, whatever the weather forecast in the sphere of 
international politics, would prepare always for a general 
storm at any minute; and there are others who proclaim 
the impossibility of another war and would cease prepara- 
"ton. Between the two schools are those—and we believe 
them to comprise the vast majority of the nation—who, 
while fervently hoping that this country may never again 
eee in a war of the first magnitude, and, at worst, 
vet h 5 at no such war will occur for a decade or two, 
Hou old with the dictum of Mr Lloyd George in the 
like —— the other day: ‘A great country 
utterly im wed cake on the assumption that a war is 
hove: se om ina and take all risks and hazards and 
British Psi 10n, It is the primary duty of every 
Mai nae ent to do its utmost towards forwarding 

ational policy which will reduce ‘‘ risks and 


I ” gee 
dene 4. a4 minimum. But while world statesmen 
towards ulld the foundations of world security and grope 





dia mutual disarmament the British Empire must 
to the te - minimum of national defence weapons. As 
rpretation of the word ‘“‘ minimum ”’ there is, 
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and must be, a multitude of different interpretations. But 
the sole criterion is the relative Strength of the forces of 
our own and other countries. There is no absolute need 
for armaments for their own sake. The whole matter is 
relative, except in so far as the Services are required 
for what may be called police purposes. Upon 
one point all, and upon a second point most, will be 
agreed. The first point is that the British taxpayer has 
the right to demand value for money—the highest possible 
efficiency in Organisation, equipment, and control; the 
second, that he is far from obtaining it under the existing 
system. 

How, then, is satisfaction to be obtained on the second 
point? This vital question was the subject of a most 
instructive debate in the House of Commons last week, 
when Sir R. Hutchinson initiated a discussion with the 
purpose of cxamining ‘‘ how far we can alter our adminis- 
tration and control of the three Services, and to see if we 
cannot get some greater co-ordination and contro! over 
the three Services than we have at present.’? The 
ensuing debate was notable in many respects—in the 
first place, because of the rarity of such discussions in 
Parliament, which is due to the fact that the estimates 
for the Navy, Army, and Air Force are presented 
separately and debated in water-tight compartments; 
secondly, because it drew from the Prime Minister a long 
and detailed statement on the co-ordinating activities of 
the Committee of Imperial Defence; and last, but not 
least, because it revealed a striking unanimity among the 
unofficial (as distinct from Ministerial) spokesmen in 
favour of the establishment in one form or another of 
unified control and single Ministerial responsibility for the 
three Services. Sixteen members took part in the debate. 
Of these, two—the Prime Minister and the Secretary of - 
State for War—were, naturally, constrained to defend 
the existing system, but even they based their defence 
principally on their efforts to prove that evolution towards 
co-ordination was progressing as fast as possible. The 
other 14 speakers, drawn from all quarters of the House, 
and including 11 Service members, all advocated single 
control. 

Mr Baldwin’s exposition contains much that will sur- 
prise the general public, in particular with regard to 
scope and volume of the activities of the Committee of 
Imperial Defence. In peace-time the public are, per- 
haps, scarcely more than aware of the existence of this 
august body, and very possibly picture it, if they think 
of it at all, as one which meets rarely, and then only 
to discuss points of academic interest. Such a picture 
was rudely erased by the Prime Minister, who told the 
House that the Committee had met 44 times during the 
present Parliament, while sub-committees had held no 
less than 556 meetings; that there are over 50 of these 
sub-committees, on which last year over 400 people 
worked, including 20 Ministers, 126 service representa- 
tives, 158 civil servants, and 86 outside experts. These 
figures evoked from Mr Lloyd George the remark that :-~ 
‘There is a regular warren of committees, all breed- 
ing a voluminous progeny of sub-committees. The only 
thing wanted is a keeper.’’ And so, in effect, if not in 
such picturesque phraseology, said all the non-Govern- 
ment speakers, and none more forcibly than a Conserva- 
tive member, Lieut.-Colonel Moore-Brabazon, who 
described the speech of the Prime Minister as ‘* the most 
damning indictment we have ever heard against the 
present system of administering the defence forces of the 
country,’’ and demanded from the Government that they 
should ‘‘ make a start’ towards building up a Ministry 
of Defence. 

The two heads under which the need for co-ordinated 
control was mainly pressed in the House of Commons 
debate were strategy and economy. Mr Lloyd George, 
speaking with the unrivalled authority of his war-time 
experience, suggested that if real co-ordination had 
existed in those days Gallipoli would have been a 
triumph instead of a disaster and the Flanders coast 
would not have been lost. In the matter of economy no 
one pretends that there is not wastage and redundancy. 
Everyone knows that there exist, to borrow Mr Baldwin 8 
phrase, both ‘‘ overlap’’ and ‘‘ hiatus. On this point 
Rear-Admiral Sueter produced some instructive figures. In 
1927 there were only 190 ships in commission, against 
444 in 1914, in reserve 84 against 102, and under repair 
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perhaps, the less probable. After all, it would 
come about if the United States were to defeat he oo 
purposes, and if the various Latin-American aa _— 
were to sink the differences that at present divide — 
Such a conjunction of circumstances is not so imminent « 
possibility that it need seriously disquiet the State De 
partment at Washington. “i 
What common factors do we find, after all, between 
the Latin-American countries if we proceed to 
analysis? To begin with, there is not even a sian 
Latin language, for though Spanish is current from the 
Rio Grande to the River Plate, the whites in Brazil speak 
Portuguese, and the blacks in Haiti French, while 
indigenous American dialects still survive in some part 
of almost every Latin-American republic on the mainland 
Nor is there any community of race. In Mexico and the 
Andean countries, where the original Spanish conquerors 
found a civilised and fairly thickly settled population 
aboriginal American blood predominates to-day. Indeed. 
in Mexico the resurgence of the long-submerged mass of 
the native population is one of the keys to the present 
internal situation of the country, and to the international 
complications which have been following from it. The 
land legislation, the mineral legislation, the church legisla- 
tion of the Calés régime, can all be explained in racial 
terms. Then, again, there is Haiti, with an immigrant 
population wholly derived from tropical Africa, and 
Brazil, with a very large strain of the same origin. 
Finally, there are ‘‘ Latin-American ’’ countries like 
Argentina, Uruguay, and Chile with an immigrant popu- 
lation mainly derived from Europe, though not pre- 
dominantly from any single European country. In popu- 
lation, therefore, these ‘‘ Latin-American ”’ countries of 
the southern temperate zone resemble their so-called 
Latin-American sisters far less closely than they resemble 
the United States or Canada. It may be added that the 
relation of mutual respect which prevails between the 
white immigrants and the Araucanian natives in Chile is 
not unlike that which prevails between the whites and the 
Maoris in New Zealand. In social standards, again, 
whether these are measured in terms of efficiency or of 
stability or of probity, there is a great gulf fixed between 
countries like Argentina at the one end of the scale, and 
countries like Nicaragua at the other. For that matter 
there is a considerable gulf between different members of 
so small a sub-group as the Central American cluster of 
republics, e.g., between Nicaragua and Salvador. 
Certainly no investor or industrial entrepreneur would 
dream of treating Latin America as a single undiffer- 
entiated entity from his professional point of view. 
These deep underlying differences explain why the 
Spanish and Portuguese dependencies in the New World 
which detached themselves from the mother countries 
during the first quarter of the nineteenth century broke 
up from the beginning into a number of independent 
States—-in contrast to the Thirteen Colonies of Great 
Britain, which cast off the common bond that had 
formerly held them together, only to establish a closer 
union among themselves. On the whole, the fissiparous 
tendency in Latin America has persisted. At any rate, 
several of the original republics have broken into still 
smaller units, while there seems to be no case—not even 
in the patch-work quilt of Central America—in which 
two republics, originally separate, have succeeded . 
entering into a permanent union. Undoubtedly, as te 
more vigorous and progressive of the Latin American 
countries have grown towards the full stature of — 
hood, the national differences between them have nd 
creased. For example, the Argentinian and “a 
Uruguayan and the Chilean of to-day are more sae 
distinguishable from one another, we imagine, than ! a 
ancestors would have been a century ago. Here, rte 
the tendency is opposite to that which has Pe atesiian 
English-speaking America, whee the type of ™_ et am 
evolved in the North-Eastern States of the Union ae 
steadily impressing itself, willy-nilly, upon the : cae 
States, and upon the English-speaking parts © ae 
Canada, not content with making the whole West it: 
domain. Ce ich 
Is the contrary tendency towards differentiation, wre 
seems to be so deeply rooted in Latin America, Id have 
there to be maintained? Almost certainly it WON 
been maintained if it had been possible for the ! 


14 against 24; the personnel was 101,890, against 
146,047 ; but the Admiralty headquarters staff was 2,741, 
against 1,718. The personnel of the Army in 1927 was 
152,501, against 181,568 in 1914, but the War Office 
staff was 2,387, against 1,878. ‘‘ A Minister of Defence 
would put his probe into that.’’ Broader figures, we sug- 
gest, afford still greater cause for uneasiness. In 1914 
defence estimates totalled £80.4 millions; this year they 
are £121 millions. Allowing for a 50 per cent. increase 
in average prices, we are spending the same to-day as 
in 1914, under conditions which permit greatly reduced 
forces, and on forces which have, in fact, been greatly 
reduced, even if allowance is made for the rise of the 
Air Force. There is only one road to true economy, and 
that is through the unification of control and respon- 
sibility. : = 

This proposition—backed as it is by the universal 
recognition in the business world of necessity for amalga- 
mation and rationalisation—would seem to be self-evident. 
What has the Prime Minister to advance against it? 
First, the general argument that over-centralisation is as 
great a danger as over-decentralisation—a_ theoretical 
debating point of little value. No one, argues Mr 
Baldwin, would think of amalgamating into a single 
Department all the Ministries dealing with civil affairs. 
But rearrangement and fusion of various home depart- 
ments into fewer and bigger departments is as desirable 
as ‘rationalisation’? of the control of the Services. 
Secondly, the Prime Minister thinks that the work of 
administering anything like a Ministry of Defence is too 
big a task for one man. Much, of course, will depend 
upon the personality of the Minister, but precisely the 
same argument might be used with regard to the present 
vast functions of each succeeding Prime Minister. Again, 
a single Defence Minister, according to Mr Baldwin, 
would be in a position of unfair impotence in the Cabinet 
as against the Chancellor of the Exchequer and his col- 
leagues. To which we reply that in a smaller and more 
effective Cabinet the balance would be properly adjusted. 
A series of Special Committees, the Prime Minister says, 
have reported against grouping the Services under a 
single control ; but times change rapidly, and the Haldane 
Committee Report, on which he laid speciai stress, is ten 
years old and viewed the problem under the exceptional 
circumstances prevailing at the close of the war. Finally, 
Mr Baldwin thinks that things are moving as well as can 
be expected :—‘‘ I do not think that such a system as I 
have attempted to describe, which has been slowly evolv- 
ing, can be properly described as a Ministry of Defence, 
but it certainly has provided a vast syst >m of co-ordination 
of principle, policy, and detail between the three Service 
Departments such as did not exist before the war.’’ So 
far so good. We have now a flock of Committees, doing, 
we believe, excellent work. But there is no shepherd, 
and without a shepherd much of the flock’s work will be 
sporadic and abortive. Innumerable difficulties will, of 
course, arise before the principle of a unified machinery 
and amalgamation of the Services can be put into practice. 
But, as Sir Frederick Sykes well said, if the principle is 


right, it is worth a great deal of ‘‘ minor troubles ”’ to get 
it established. 

















































THE PROSPECTS OF LATIN AMERICA. 
IT is easy to coin names; less easy to make sure that 
they correspond to real entities. Is there, for instance, 
any reality behind the name “Latin America”? The 
question was raised by the proceedings at the recent 
session of the Pan-American Union in Cuba. In very 
general terms the answer seems to be: a Latin America, 
with anything like a corporate consciousness, does not 
yet exist, and is not likely to exist unless the United 
States calls it into being. And the United States might 
create a united Latin America in either of two ways. She 
might unite the so-called Latin-American countries ex- 
ternally by bringing each and all of them under her own 
economic and political ascendancy ; or, again, she might 
unite them internally by unintentionally stimulating them 
to co-operate in a successful resistance to her own “‘im- 
perialism.’”” The latter form of union would, of course 
be the closer and the deeper of the two, but it is also, 
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Doctrine to continue indefinitely in its original form—a 
form which shielded Latin America against pressure from 
Europe without at the same time subjecting her to 
counter-pressure from the United States. In this phase 
the Monroe Doctrine gave the Latin-American countries 
an invaluable century of sheltered isolation, in which those 
capable of profiting by 1t had sufficient respite to enable 
them to get on to their feet, and to start on their national 
careers. That phase, however, has now vanished past 
recall, for the. Monroe Doctrine has come insensibly to 
mean, no longer a United States guarantee against Euro- 
pean ascendancy, but a United States ascendancy which 
excludes any interference from Europe on the Latin- 
\merican’s behalf. The Latin-American countries are 
now all consciously on their guard against United States 
penetration, and they are also now nearly all members of 
the League of Nations. In fact, Latin America has been 
drawn, for the first time in history, into the main vortex 
of international politics. The question whether or not 
Latin America is to become a vast dependency of the 
United States may very well be one of the principal 
international questions of the coming century. It might 
actually be the question the solution of which would 
determine whether or not the United States was to obtain 
a worldwide hegemony. 

In these circumstances we are inclined to prophesy 
that, whether or not the United States does eventually 
bring Latin America under her control, Latin America 
herself will become a real entity in a sense in which she 
has not yet been one. The process of consolidation will 
begin—is already beginning—on the plane of sentiment. 
Already the Argentinian feels a genuine sympathy for the 
Mexican and the Nicaraguan in their struggles against 
their northern neighbour. Nor is the strength of the 
sentimental bond decreased by the fact that Mexico and 
Nicaragua are a long way off. If the Argentinian lived 
cheek by jowl with his Latin brethren in Central America, 
he might not be able to feel for them so warmly. This 
is pre-eminently a case in which distance lends charm—- 
especially when it is only the ‘*‘ oppressed Latin-American 
brother’? who is distant, while the North American 
“oppressor ”’ is uncomfortably near, even to the Argen- 
tinan, inasmuch as North American economic enterprise 
has learnt to conquer distance, and has extended its opera- 
tions on a large scale into the very southernmost States 
of South America, since the beginning of the Great War. 
This economic conquest of distances, again, will produce 
its effect as between the Latin American countries them- 
selves, and will strengthen the tendency towards solidarity 
which common defensive sentiment has set on foot. Wiil 
United States economic and political penetration or Latin- 
American solidarity win this race, of which the prize is 
the destiny of two-thirds of the New World? This con- 
test 18 a spectacle worth watching. 
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BRITISH INDUSTRIAL EFFICIENCY. 

Tue Balfour Committee on Industry and Trade, appointed 
by Mr Ramsay MacDonald in July, 1924, has brought its 
protracted and arduous labours a stage nearer their con- 
clusion by the issue this week of a second volume dealing 
with the main factors in British industrial efficiency.* An 
earlier work on the same subject, published in February, 
"927, was concerned with such matters as the size of the 
— — unit, the training of personnel, and the 
“aa ha ftir burdens on industry, and was pre- 
emu sad volumes dealing respectively with overseas 
onan a industrial relations. In view of the wide 
wmaein e ee s terms of reference and the 
dcidedincg Pharr, nature of its deliberations, there is 
Rp aie to be said in favour of the decision to 
fertnal deta mes, which are neither interim reports nor 
weenie of evidence, but rather critical comment- 
relevant cian y of facts which the Committee considers 
caleulated 2 on inquiry. _ The surveys are certainly 
opinion on th imulate public interest and educate public 

€ topics with which the final report (to be 
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presented, it is hoped, in the summer or early autumn of 
1928) will deal. _But the method has the disadvantage of 
leaving the public in the dark as to the Committee’s own 
conclusions. This criticism applies with especial force to 
the present volume, which is concerned with such crucial 
questions as the volume of British output since the war, 
costs of production and distribution, over-capitalisaton, 
and industrial mobility. These are all matters fraught 
with the gravest importance as regards the nation’s 
economic future. The facts brought to light are exceed- 
ingly complex, the conclusions they suggest are not 
entirely free from the element of controversy, while the 
general picture presented of comparatively stagnant out- 
put per head, and of costs which show little sign of falling 
as a result of the industrial changes of recent years, is by 
no means as encouraging as one might wish it to be. 

On the basis of the returns of the Censuses of Produc- 
tion figures of 1907 and 1924, covering about 78 per cent. 
of the employed population, the Committee finds that 
between the two years in question the number employed 
increased by 17 per cent., the ‘‘ net output ’’(i.e., the 
gross selling value of the total output, less the cost of 
raw material consumed) by 131 per cent., and the net 
output per head by 96 per cent: As prices rose, however, 
in the interim by over 83 per cent. (as measured by the 
Board of Trade’s wholesale index number), the Committee 
concludes that the real increase in the volume of output per 
head was ‘‘ relatively slight.’’ The power capacity avail- 
able in British factories increased between 1907 and 1924 
from under 8 million to over 13? million horse-power— 
i.e., by nearly three-fourths in the aggregate, or about 
50 per cent. per capita. After making every allowance 
for the larger proportion of ‘‘unemployed’’ power 
capacity in 1924 than in 1907, these results inevitably 
suggest that the very considerable enhancement of 
mechanical power and the improvement in industrial 
technique have done no more than compensate for the 
drop of about 10 per cent. in hours of labour since the 
war. 

The figures as they stand make by no means satisfac- 
tory reading, but before drawing definite conclusions a 
word as to their: validity is necessary. Averages are 
useful but dangerous weapons, which cannot rightly be 
viewed without reference to the make-up of the series of 
items they summarise. The Census figures of ‘‘ net 
output per head ’’ are heavily weighted by the results for 
the coal-mining industry, which in 1924 employed as 
much as 22 per cent. of the total workers included in the 
Committee’s survey, and showed a rate of increase in net 
output far below that of industry as a whole. If the coal 
industry be excluded, the rise in net output per head in 
the remaining export industries, between 1907 and 1024, 
is 107 per cent. in terms of money, and (applying the 
Committee’s price corrector) something like 13 per cem. 
‘n real volume. That the figures of these ‘‘ export indus- 
tries’ are, in their turn, less favourable than those of 
‘‘other’’ trades is suggested by the Committee’s state- 
ment that the latter show a rise, since 1907, of 131 per 
cent. in net output per head and of at least one-fourth in 
‘real’? output. It should further be remembered (as the 
Committee points out) that, as the per capita output 1s 
calculated on the total workers on the pay-roll and not on 
the ‘‘ equivalent full-time workers,” and as 1924 was a 
year of depression as compared with 1907, the output a 
‘« full-time worker ’” must have been substantially higher 
in the post-war year than the returns would indicate. 














































3 is Z meer ee 
tee pa’ is . ee tes ee N 
fa , 3) ‘. br > J : oer (ae ead ore ewes 
{hc eB niente ae 

rat pte gs ens pagnerer 




















Teer athe sane | 


mi me , ’ 
ways ; me a Ryne ft is. 
Ni A ene eet ey AM ; 




















ee 
OG 


ieee 
Pate Ry 2 


ame ace age 


bing 


; 
aS SE Ce 


AL Hy apes V9 
oo = 


z. 


er, 


eatemeremyer mire 8. 


pokes 
gE haooe 


et AAS 
$ : 









































690 THE ECONOMIST. 


Finally, over so long a span of years, during which 
great economic changes have taken place, it is a matter 
of considerable doubt whether an index number based on 
food and raw material prices can fairly be used to elimi- 
nate the effect of price changes from the cost of manu- 
facture. Even in the construction of the index number 
itself the change in the importance of this or that com- 
modity plays very curious tricks, while the introduction 
of new processes and new products in industry makes it 
impossible to generalise except about those operations 
which have remained substantially the same. The price 
of oats may be a partial index of the cost of upkeep of a 
stable of cart-horses, but by no stretch of imagination 
could it be regarded as having any important bearing on 
the change in the cost of transportation between 1907 and 
1924. Even where the product has remained the same, a 
change of quality may upset the calculation. For 
example, the output of boots per operative may have 
shown no increase. But if by employing more machinery, 
or by the more effective use of labour, a higher-quality 
article is produced, the nation will be better, more com- 
fortably, and more elegantly shod. The use of a compara- 
tively crude index number tends to conceal technical and 
industrial progress of this nature and to give an unduly 
pessimistic impression of stagnation. 

The Committee’s estimates of the rise in production 
costs since the war are highly illuminating, but, as in the 
case of the output figures, they require certain qualifica- 
tion. Returns specially compiled for fifty groups of 
undertakings show that while the average rise in 1925 as 
compared with 1913 was between 80 and go per cent., the 
‘‘range’’ of the figures extended from 20 per cent. in 
the case of heavy-oil engines to 175 per cent. in that of 
Egyptian cotton spinning, where raw material costs 


account for a large proportion of the total. An examina-° 


tion of direct wages costs (which, on the average, were 
responsible for 30 to 40 per cent. of the total costs in 
1925) suggests that they have risen since 1913 more than 
have the rates of money wages for a full week’s work, 
the increase in the former being in the neighbourhood of 
75 to 8o per cent., against 60 to 70 per cent. in the latter. 
The average cost of salaries per unit of output has 
doubled and trebled since 1913, while overhead costs also 
show a large increase. The figures as a whole are greatly 
affected by the widespread prevalence of ‘‘ below- 
capacity ’’ operation in the post-war year, and are open 
to the criticism made as regards the output figures—that 
they relate mainly to the great export industries, whose 
experience in 1925 was decidedly less favourable than that 
of industry as a whole. In any case, the cost figures are 
based on a small number of observations, and should, as 
the Committee observes, be regarded as no more than 
*‘ exploratory borings.’’ 

Other matters dealt with in the survey may be briefly 
touched upon, our readers being recommended to make a 
personal study of the details of a document which will 
amply repay close analysis. Data supplied by two depart- 
mental stores, three retail co-operative societies, and six 
proprietary businesses suggests that the average price 
charged by the retailer for the services he performs has 
increased since 1913 by a greater percentage than the 
price charged by the manufacturer; that something like 
one-third of the price paid by the public goes to the whole- 
sale and retail distributors, and two-thirds to the 
producers and the transport agencies; and that of 
the “‘distributors’’’ share about one-quarter (or 8 
per cent. of the retail selling price) represents 
net profit. The chapter dealing with overcapitali- 
sation, prepared by an _ expert accountant,  de- 
clares in effect that, while this form of unsound finance 
rarely has a direct effect on selling prices, it has a dele- 
terious influence as regards provision for reserves, depre- 
ciation and working capital, and its psychological effects 
on business men are harmful to a degree. The survey 
also deals with both internal and external migration, with 
trade fluctuations, with public undertakings, and with 
official statistics. 

While the survey as a whole is perhaps less dis- 
couraging than a hasty reading of its text would suggest, 
it nevertheless contains matter worthy ef the most serious 
consideration. In particular its results show a rather 
startling contrast with figures of output per head in the 
United States, which have increased very much more than 
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in this country.* As these figures are ca 
somewhat similar basis to hate of the pee ‘th ; 
cannot be explained away by statistical criticisms. Itz 
true that the industries which have been in trouble si . 
the war play a larger réle in Britain than in America os 
that the aftermath of the war has imposed upon Ao 
limited and uncertain market, broken time and cbinatant 
changes in demand and in prices, whereas American has 
enjoyed a constantly expanding market, and has been 
comparatively unaffected by the economic cyclones which 
have swept over Europe. But we cannot venture to 
assume that the differences in the figures can be wholly 
explained away by our special handicaps, and the report 
should stimulate the country not to find reasons for our 
slow rate of improvement, but to seek means 
more rapid headway. 


Readers of the survey will doubtless hold the most 
varied opinions as to how this is to be done. All, how- 
ever, will agree that, if the survey proves any one fact 
beyond dispute, it is that the situation facing British in- 
dustry to-day has fundamentally changed from that pre- 
vailing before the war. The great export industries of 
the country are now gaining ground not more, but less, 
rapidly than the “‘ other trades ’’ of the country. The 
industrial centre of gravity is shifting, slowly but per- 
ceptibly, from North to South, from town to country, 
from the sea coast to the inland area. The “ safety- 
valve ’’’ of emigration is functioning with no more than 
half its pre-war efficiency. British industry, in effect, is 
suffering many of the stresses and strains of 2 period of 
transition. The Balfour Committee has performed an 
invaluable service in giving us new and highly relevant 
material for forming a firm judgment on these problems 
which lie at the root of our national prosperity. 
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REVENUE AND THE SURPLUS. 


Ir only as a contrast to the lamentable results of previous 
years, the surplus of £ 4,239,000 obtained by the Treasury 
for the financial year 1927-28 has engendered feelings of 
subdued satisfaction throughout the country. Ih all pro- 
bability the satisfaction is keenest in the heart of Mr 
Churchill himself. He can argue fairly that a surplus 
is a surplus, whatever its size, and no one except he 
himself and a few of his permanent officials can know 
the nature of struggles he has had to secure it. For 
that a struggle has been necessary during the last few 
weeks is apparent to all who study the national accounts. 
The forecast we published in the Economist a month ago 
led to the conclusion that “unless Mr Churchill is very 
lucky in the next five weeks, or the Departments very 


skilful in discovering nest-eggs or putting on the = 
both as regards revenue and as regards expenditure, there 


is likely to be a deficit, which may well be of the order of 
£10 millions.’’ As the final results show, he has - 
caped the fate we feared for him, but in so doing - 
has both experienced luck and also exercised what the 
expert inquisitor might describe as skill. His luck, as : 
usual with present-day Chancellors, has lain in en 
duties, which have proved particularly fr uitful during d 
last few months. That he and his officers have a 
skill is forcibly suggested by the income-tax _ in 
By the end of February Mr Churchill had collecte ia 
income and super-tax only £238 millions. aa ad- 
expectations upon previous results for the last 2 
mittedly the most fruitful) month of the — y “ 
we estimated he could not hope to collect mil- 
another £62 millions. In the end he secured £ Jat to 
lions, giving him £311 millions in all. TS oe 
deduce that this result is a testimony alike to - coe 0 
of the British taxpayer and to the persuasive ao 

the Inland Revenue Department and its collectors. 


® t fi ures of a 
* For a compzrison of the output and power og America, our 


tries of Great Britain an t of 
pentens aye voneeet com article on page 52 of the =: 
March 17, 1928. 
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g table shows details of the revenue 
actually collected, together with comparisons with respect 
to the results of the previous financial year and the esti- 
for the year under review :— 


RevenveE (000’s omitted). 


The followin 


mates 


Year | Compari-| Compari- 
Ended | son with | son with 
Mar. 31,| Receipts | Estimates 


Sources of Revenue. 
1928. jin 1926-27.|for 1927-28, 









———————— 
£& £ 
v ecocecccecseeresreece + 4,105 — 500 
CT ae + Gan \— 6,860 
Motor Vehicle Duties erecccceseceoce + 3,125 + 418 
Estate. d&c., Duties ..-.seceeereee ee + 9,990'+ 9,510 
Stamp Duties, &c. ..+-+++- eoeccees + — + 1,530 
Land Tax, &c. eeoeeees @ceessecereeere — wine — io 
Property and Income-Tax ecoccececee + ls + s 
Super TaX «+--+ Maeneneed iienhee _ oo sais 2.400 
cess Profits Duty ......sscceeeers — 4, ae 
Conporeéion Profits Tax ....+sseeees — 2,190 _ 920 
Total Tax Revenue ....ecccoccees + 29,488 i+ 2,641 
tal Service...++.++ caccovcnsesdes 38,250 |+ 2,650;+ 950 
Telegraph Garvice «4.2: sees eooeese] 6,100/+ 200/+ 400 
Telephone Service ....++++++ coccesee| 18,650 /+ 1,300\— 350 
Crown Lands eoccccceseeereeeeseece 1,070 + 60 + 20 
Interest on Sundry Loans .....+.++-| 23,952 }+ 1,098 |+ 452 
iscellaneous— 
“cma ieee sdbiccveavedevewe --| 30,893 |+ 2,679 |+ 393 
Special eoeeseeeeee eceeeeveeesecs 30,488 — 352 + 3,488 





842,824 |+ 37,123 |+ 7,994 





The comparison of the results for 1927-28 with those 
for the preceding year is a fair, though conservative, 
measure of the economic recovery of the country since 
the end of the coal stoppage. Customs and Excise are 
together higher by rather over £10 millions, though here 
satisfaction must be tempered by the knowledge that they 
are £7 millions below their estimate. The decline is 
almost entirely in excise, which, although £6 millions 
better than in 1926-27, has not expanded to the degree 
anticipated. Doubtless manufacturers of excisable commo- 
dities have their own views as to the relation between 
rates of duty, total yield, and the volume of their own 
trade, and doubtless Mr Churchill will explain the cause 
of this shrinkage in his Budget speech. Estate Duties, 
it is not too much to say, have saved the situation, for 
in round figures they are £10 millions above both their 
estimate and the results of the preceding year. As we have 
said, this is where Fortune has come to Mr Churchill’s 
aid. Stamp Duties are nearly £3 millions above the 
preceding year, and this figure is a rough index of the 
increase in business activity, and more particularly and 
accurately of the growth in the number of new _busi- 
nesses inaugurated. Income-tax shows an increase of 
nearly £16 millions upon 1925-26. ‘This result is most 
encouraging, especially as it is here that the growth in 
revenue becomes a ‘‘ conservative’? measure of the 
nation’s recovery. The profits upon which income-tax 
was paid last year, accrued in part during the closing 
months of the coal stoppage and the subsequent months 
of convalescence ; thus an increase in income-tax of this 
— both indicative of the recuperative powers 
pe Page _ . ee of the still eo results 

- Super-tax is disappointing, being millions 
aoe preceding year, while arrears of ans profits 
uy have successfully resisted all attempts at their 
—— 

n the ‘non-tax’? field, postal and allied receipts 
— a “according to plan,’’ and interest ae 
an se including payments on allied debt account, 
jae ion better than the previous year and £450,000 
nary aa ee Miscellaneous items, both ordi- 
year, while’ casa a 42 millions above the preceding 
rete aaa Vx a alone, although slightly below 
UP, “tax reve 3 millions above their estimate. To sum 
‘2.6 millions ~ is £29 millions above 1926-27 and 
: adove its estimate. Revenue of all kinds 


is snes 
£37 millions above 1926-27 and £8 millions above its 


estimate, : ® ® ° 
duties, eon last increase is due to income-tax, death 


tax, and ex 
ments, 


iscellaneous special receipts. Excise, super- 
ess profits duty were the chief disappoint- 






THE MERCANTILE 


BANK OF INDIA, LTD. 


end CBee 15, Gracecherch St., Londen, 
Auth rised eee eee eee 000, 
Subscribed Capital eee * ooo 
Paid-up Capital eee eee coe 1, 
Reserve Fund and Undivided Profits 1,545,666 


‘anches and Agencies 





Fix it Rates will be by on tion. 

On CURRENT ACCOUNTS interest allowed at 2 

oa on daily balances, provided interest for the hale. Sony eneseae 
JaMus Srsvart, Chief Manager. 





Details of expenditure are given in the following table, 
which is similar in its construction to that for revenue :— 
ExPENDITURE (400’s omitted). 















Year i ——— 
bi ‘ ; son wi 
O jects of Expenditure. _— 1926-27 Final Esti- 
1928 mates for 
1927-28. 
National Debt Services— £ & a: 
Interest, Midcude cesdadecacseocie 313,816 ‘ere +7 + 8,816 
Sinking Fund.......cccccccccness 65,000 + , ee 
378,816 +  233|+ 88l6 
I oi ocis ciictn catige mamas 19,666 + 2,293 + 166 
Payments to Local Taxation Accts., &c.| 15,369 |+ 1,197/+ 1,069 
Payments to Northern Ireland ......| 5,277\—  490/— 193 
Other Consolidated Fund Services....| 3,657 |+ 780 |— 43 





Total Consolidated Fund Services| 422,785 | + 4,020] + 9,885 
Supply Services— 
eeee 117,440 + 710 


Army, Navy, and Air Force.... 

Civil Services ....cccccccccccccces 229,815 

Revenue Departments & Post Office} 68,545 
Total Supply Services .......... 415,800 


Total Expenditure.............. 838,585 


On the expenditure side the first salient item is the 
increase of nearly £9 millions above the estimate in the 
interest on the National Debt. Savings Certificate en- 
cashments, the unexpectedly high level of short money 
rates, and the unfavourable circumstances attending re- 
cent conversion operations together account for this. It 
is fair to add that Mr Churchill should first spread the 
interest on savings certificates over the whole of the 
period during which they run, and should, secondly, 
realise that the high level of Government expenditure and 
operations ancillary to the stabilisation of the franc may 
once more conspire to maintain money rates at a rela- 
tively high level. Tihe increase of around one million in 
grants to local authorities is in all probability one of the 
legacies of the coal stoppage, while on the supply side 
the reduction of one million below estimate in expenditure 
on the fighting services is pleasing, so far as it goes, but 
is hardly likely to be accepted by the nation as the sum 
total of the Government’s achievements in this direction. 
The saving of £9 millions on civil service and revenue 
department charges is again satisfactory as a first instal- 
ment. To judge from current estimates, little more can 
be expected for the present. In short, expenditure at 
£838 millions is only £4 millions below the abnormal 
year 1926-27, and less than a million below the relevant 
estimates. But it is a move in the right direction. 

A surplus of £4 millions gives little latitude to a 
Chancellor who is being besought to lower the burden of 
taxation. Still, in his forthcoming Budget proposals he 
must be guided by his estimates for the coming year 
rather than by the results for the past. Supply services 
next year are apparently to cost, including an allowance 
for inevitable supplementary estimates, around, but 
probably not over, £410 millions. Assuming consoli- 
dated fund services cost £423 millions—that is, the same 
as last year—the total expenditure will be 4833 millions, 
as again £838 for 1927-28. It may be objected that this 
approximation makes no allowance for any reduction in 
interest charges, but in reply to this it can be said that 
the sinking fund ought, in accordance with the policy of 
the Colwyn Committee, to be raised from £65 to £70 
millions. Still, passing over these last points, Mr 
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Churchill does not seem to have much chance of achiev- 
ing the full £10 millions per annum reduction he de- 
Revenue is 
more hopeful, mainly because, as we have suggested 
above, income-tax is likely to undergo a further expan- 
Without being 
too dogmatic, Mr Churchill may be able to say that the 
present basis of revenue and expenditure will yield him a 
This may 
allow him to make a gesture to the local authorities along 
the lines of the hint concerning the relief of rates that 
he gave a few weeks ago. 


clared he was aiming at three years ago. 


sion in its yield during the current year. 


surplus of rather more than £10 millions. 








CABLES AND WIRELESS : THE NEXT PHASE. 
(BY A CORRESPONDENT.) 


THE Western Union Telegraph Company, already working 
eight cables across the Atlantic, has given an order to a 
British firm, the Telegraph Construction and Maintenance 
Company, for the manufacture and the laying of another 
It is to be of the loaded type, and perhaps this 
The whole trouble with 
long distance cables is the ‘‘ discharge,” that is to say, 
the impulses do not clear themselves from the cable 


cable. 
is worth a little explanation. 


swiftly enough to enable them to succeed each other with 


great rapidity. The ‘‘ loading ’’ is done by means of a 
thin metal tape, or lamination, made of a proprietary 


substance, and it surrounds the copper conductor in 
what we may call the mode of ‘‘ winding.’’ There are 
already cables of this type across the Atlantic and across 
the Pacific, and also in the Indian Ocean. 
‘case, however, the ‘‘ loaded’’ cable will be duplexed, 
and that is an enormous advance, for it means a very 
considerable increase in the capacities of transmission. 
It is worthy of notice that the great American Corpora- 
tion, having an inland service in the United States and a 


cable service in close association, has chosen to come to 
Indeed, there 


a historic British firm for its new cable. 
are known to be differences as to the merits of certain 
details of the English and of the American manufacture 
of such cables. However, the point is that one of the 
greatest telegraph organisations of the world has 
chosen quite deliberately to come down on the cables 
rather than on the wireless side of the fence. In fact, 
it is very curious that in America the issue is regarded 
altogether differently. No one there dreams of talking 
of wireless telegraphy as an ultimate substitution for 
cables. It is frankly regarded as an auxiliary, the place 
for which has not yet been determined. 

Meantime Mr Kellaway thrills the world by a story 
of an American attempt to ‘* operate the whole internal 
and external telegraph and telephone services of the 
United Kingdom.’ One would like to know a little 
more about it. American interests have gained possession 
of the telephones in Spain, and are about to try for 
those of Italy, but in respect of France and Belgium they 
have failed, and obviously the attempt at creating a sort 
of American Telephone and Telegraph Company in South- 
West Europe has found itself face to face with insur- 
mountable difficulties. Language and race and politics 
and economic conditions all stand in the way, and Wall 
Street will do well to realise at once that the State- 
Federal relationship in the United States, with a common 
language and a common economic interest, is not at all 
the same thing for the purposes of a vast and intensive 
telephone unit as the divided States of Europe. As re- 
gards what we may call Governmental telegraph adminis- 
trations, the American efforts have uniformly failed. 
Naturally enough the success of the American Telephone 
and Telegraph Company has inspired desires to repeat 
the success outside the United States, and the fact that 
the Sherman Act, which restricted the fusion of other 
corporations with the American Telephone and Telegraph 
Company, would not apply in other territories has, in 
itself, encouraged the idea of gigantic telegraph and 
telephone combinations. Still, it may be the case that 
there is something for England to learn from these efforts, 
and a gigantic monopoly of communications might cer- 
tainly be a menace to British interests, which in itself 
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would justify a British-—a safeguardedly 
in response, 

Nor is it sufficient to regard this 
matter of Empire communications. These Comthuai. 
tions are of the utmost importance, but oth ob 
communications must be considered from a rational yo, 
of view. The dilemma still remains of providing a 
full benefit of the cheaper method of transmission While 
following out the normal lines of industrial developme , 
in the direction of combination, and China and “0m 
America have their importance to the trader as well « 
India and Australia. If the equilibrium between wireless 
and cable rates is to be discovered without a rate war it 
will need a careful analysis of all the factors, and it will 
certainly need some type of study of the relative Costing 
of wireless and of cables. It is known that in some of the 
Dominions there is some alarm on this aspect of the case. 
Manifestly there will need to be some type of Govern. 
mental control, or, at any rate, some type of public 
authority to certify that the rates are reasonable. Ip 
1900 it was considered by an authoritative committee that 
the only possible way to achieve this end was by direct 
Government competition. We have travelled a long way 
since then, but the duty to the consumer has not changed. 
The biggest problem in respect of long-distance electrical 


British—merg,; 
problem merely as q 


er foreign 


communications is now before us for settlement, and if, 


the benefit of the newer methods is to be secured to the 
public it is evident that the type of organism which is to 
represent the public interest will have to be carefully con- 
sidered. Everyone agrees that there must be Govern- 
mental control, but where there are many differences of 
opinion lies in the point of application of that control. 
Is there to be a separate over-ruling body not itself con- 
cerned in the actual task of telegraphing? Or is it to be 
sufficient to include a Government-nominated director on 
the board of the merged companies and regard this as 
a satisfactory safeguard of public interests under a 
monopoly? And it must be remembered 'that it is not only 
as regards rates that competition in the past has been 
effective ; it has produced the cheaper types of messages 
and has governed the speed of transmission. All these 
points need to be considered, but above all there is the 
possibility of the newer developments, both of wireless 
and of cable transmissions, rendering further reductions 
of tariff possible. The consumer runs a risk at this 
moment if he is unduly humble; he may, perchance, be 


forgotten. 
———eEE— 


THE ‘‘JOHNNIES” GROUP IN 1927. 
(BY OUR MINING CORRESPONDENT.) 

A somewHat mixed showing is made by last year's 
statements of the group of Witwatersrand gold 
mining enterprises under the control of the ee. 
burg Consolidated Investment Company. The “ star 
undertaking—the Government Areas (Modderfontein}— 
shines more brightly than ever, but in several other cases 
retrogression is shown. Especial interest will attach to 
the comments of the consulting engineer upon the oe 
lopment position at the mine above mentioned and at the 
Van Ryn Deep. cull 
The results of the Government Areas reflect the es 
year’s working of the additional plant, which ee 
about the middle of 1926. Naturally a fresh record “ee 
set up. There is the satisfactory feature that despite = 
increase in the scale of operations, the revenue Pécr . 
was fully maintained, although no reduction is fe sep 
the cost ratio. By sundries the years pro ds -. 
brought up to £:2,'732,300. Of this the dividen yet 
sorbed £1,190,000, while the Union Government the 
called for no less than £1,470,700- Thanks | aa 
virtual completion of the extension pre ad only 
the appropriation for capital outlay amounte e degree 
£20,500, as against £123,250; hence in Som tT 
the expansion in the dividend. The balance we ht in. 
ward is £169,600, or £33,200 more than oe some 
Having regard to the discussion which took a in the 
months ago as to the nature of the developm ually full 
north-eastern section of the property, the unuste’ 
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h ; 
— ea d. Briefly, it is to the effect that with the 


tures of the other sections well known, it has been 
_ ble to give attention to the less attractive north- 
ed block ; and while the results fall short of those in 
th : oeaahaiae of the mine, they ‘‘ justify the exploration 
of the section and are as good as anticipated.’’ Only 25 
or cent. of the reef carried payable values, but these 
averaged g dwts. over 50 ins, or 450 inch-dwts. On the 
basis of last year’s dividends, Government Areas return 


somewhat over 10 per cent. gross, and the shares are 


bly the soundest holding of the field. 
ied is a five-year contrast of the results of the 


six principal companies :-— 







Ore Reserves. 
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On the part of Langlaagte Estate a further moderate 
recovery was scored. Expansion occurred both in the 
tonnage crushed and in the average yield, while costs 
were slightly reduced. No increase was made in the 
dividend rate, the additional earnings being more than 
swallowed up by larger appropriations under the head- 
ings of miners’ phthisis and capital expenditure, these 
items accounting for £24,360 and £36,090, as against 
£11,700 and £13,700 respectively. At £59,600 the 
balance forward is £18,600 down. Development showed 
an increase in the percentage of payability, as well as in 
the value of the ore opened up. It would seem reason- 
able to look for some advance in the distributions before 
very long. 

No great change is recorded in last year’s results of 
the New State Areas, but the variations are mainly in 
the wrong direction. In respect of 1926 the directors fol- 
lowed a somewhat liberal policy as regards dividend dis- 
tributions ; consequently for 1927, with profits reduced 
and special appropriations slightly larger than before, a 
cut in the dividend became necessary, the final being 5 
per cent. instead of 7$ per cent. This left £59,250 to 
be carried forward, as against £52,430 brought in. By 
last year’s redemption of 446,650 the debenture issue 
Was reduced to »373,200. In the absence of any indi- 
nen of expansion in the profits, the market price cf 
the shares appears quite high enough. 

3 The Randfontein continues crushing ore at the rate of 
re = 24 million tons per annum for the benefit of its 
clin and bondholders, the shareholders again re- 
eat : nothing. The net profits of the past two years 
alk at £278,800 and 276,700. In 1926 debenture 

. ~~ ‘y absorbed £302,200 and miners’ phthisis 

eee . year £298,500 and £16,500 respectively. 
enraiine . at appropriations absorbed more than the 
the a fe ucing the carry-forward from £287,900 at 

peraticins 1925 to £218,000 on December 31, 1927. 
of labou, yf ae sie last year were hindered by shortage 
y a heavy evelopment being also held up in one section 
Ore rese oe set COneNe hence, partly, the decrease in 
place of ei” € payable percentage averaged 65 in 

573, but the values were lower at 20.6 dwts over 
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e consulting engineer will doubtless be care- | 16 inches. 





There would seem to be little hope for the 
shareholders unless some scheme can be put through for 
scaling down the existing capital and making a new 
issue which would provide for the repayment of the de- 
bentures, whereof £739,660 were still outstanding at the 
end of the year. 

It now seems quite clear that the Van Ryn Deep is well 
past its zenith, the dividends having been on the down- 
grade for the past three years. From 1927, after the 
provision of an increased amount for miners’ phthisis, 
£69,100 jvas_ carried forward, as against 444,800 
brought in. The reduction in the tonnage milled is attri- 
buted entirely to shortage of native labour. Develop- 
ments last year did not altogether confirm the fears which 
had been entertained in regard to the western section of 
the mine, but the consulting engineer has these signifi- 
cant remarks on the position :—‘‘ Very considerable 
changes are taking place in the underground conditions ; 
the exploration of the Main Reef leader is nearing comple- 
tion, and more attention is being directed towards the 
upper leaders.’’ Shareholders will require to keep a 
watchful eye upon the behaviour of these subsidiary ore 
bodies. 

At the Witwatersrand Gold work was subject to various 
hindrances, and, despite the performance of increased de- 
velopment and the fact that a large proportion of the ore 
crushed was taken from areas extensively mined in the 
past, the reserves show a decrease, albeit the value is 
higher than previously. For some time past the monthly 
profits have been on the down grade. Altogether, it is 
questionable whether the shares are worth retaining. 





MONEY, CREDIT AND PRICES.—I. 

In view of the current importance of the question of the 
influence which banking and currency policy can exert 
upon prices, special interest attaches to this survey of 
the problem by a Polish economist, whose country has 
in recent years experienced periods of both inflation and 
deflation. 

Ir has become very fashionable during recent years to 
propound plans which aim at a stabilisation of prices by 
controlling credit. The exponents of such systems are 
convinced that by a proper management of the credit 
system an end may be put to all ups and downs of prices, 
and that in consequence the evils resulting from an in- 
stability of the conditions which were hitherto prevail- 
ing must cease. In those plans the central banks of issue 
are charged with the responsibility of maintaining a 
stable price level. Have these institutions really such a 
boundless power of regulating prices attributed to them? 

The question is not new. It was for more than eighty 
years the central theme of the economic discussion 
in England a century ago. The currency school guided - 
by Lord Overstone believed in the efficacy of the new 
system as a means of avoiding all deeper perturbation o! 
prices. The banking school tried to prove that the new 
Act was based on wrong theoretical assumptions. The 


problems discussed at that time are in many respects 
similar to those which have been broached in recent 
times. 

It is necessary in investigating this problem to dis- 
tinguish two questions which are generally not distin- 
guished :—(1) What is the power possessed by the Bank 
to lower prices. (2) What is its power to ratse them. 
We shall discuss the first under the title of Deflation, the 
second under the name of Over-issue. 


DEFLATION. 


We possess a very rich experience which enables us to 

answer the question how far a decrease of the circulation 
ils a lowering of prices. eat > 

enti Deflation le eae applied as a means of bringing 
a paper currency depreciated by inflation back to its “ 
value. This is one of the methods of a return to ave 
(2) Banks have tried to prevent an efflux of gold by ie . 
restrictions. In this respect the policy of the Ban of 
England during the first half of the last century 1s one 
instructive. (3) We have examples where a decrease of » 
the amount of the circulation was not the result of policy, 
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but where it was caused by forces independent of a con- 
scious will. 4 

The history of monetary reforms based on deflation 
teaches us that the value of the currency never rises in 
the proportion of the decrease of notes in circulation. In 
Russia, for instance, from 1817 to 1823, the amount of 
paper was decreased from 836 to 595 million roubles, or 
by 24.75 per cent. ; the value of the rouble rose during 
the same period only by 7.25 per cent. In a similar 
manner, after the Turkish War 167 million roubles were 
withdrawn from circulation without producing any appre- 
ciable effect on the exchange. But there will be deep 
economic perturbations if the reduced circulation is insuffi- 
cient to enable business to continue at the relatively 
high price level. This often forces the Government 
which has tried to raise the value of the currency 
by deflation to abandon such plans (in Russia, for 

instance, in 1884), and even to put again in circulation 
a part of the withdrawn notes (Czechoslovakia, 1919). 
The recent experiences of Italy show equally that the 
price level does not adapt itself easily to the decreased 
circulation. 

A study of the policy of the Bank of England during 
the first half of the last century affords us many proofs 
of the fact that prices are not so easily manageable by 
credit restrictions as is often assumed by the adherents 
of the quantity theory. In 1839 a bad harvest increased 
prices, and, by forcing England to import great quantities 
of corn, caused a dangerous drain of gold. In Septem- 
ber, 1838, the bullion in the Bank was £9,615,000; in 
May, 1839, it had dropped to £6,023,000. At this 
period of the drain the Bank began to withdraw its notes, 
and, seeing that the country banks were increasing their 
issues, took severe measures to check them, and even to 
throw them into discredit by making it a rule of the 
Bank Parlour to refuse to discount any paper having the 
endorsement of a joint-stock bank of issue. This act 
was succeeded by a sudden and violent attempt of con- 
traction on the part of the country banks, so that between 
June and September their circulation of notes was reduced 
from {12,215,000 to £11,084,000, making a reduction of 
aggregate circulation of the Bank of England and the 
country banks together of 41,300,000 in less than three 
months. But during this period the drain of bullion was 
more severe than at any time before or after. On June 1st 
the bullion in the Bank was £5,119,000, and in September 
it had reached £2,816,000, notwithstanding the loan from 
the Bank of France of £2,500,000. (James Wilson, 
“‘ Capital, Currency and Banking.’’ 2nd ed., 1859, pp. 
49-50. ) 
_ The attempt to lower the price level by credit restric- 
tions did not give the expected results of correcting the 
trade balance and stopping the drain of gold. The credit 
restrictions had a quite opposite effect. They increased 
the panic and accentuated the drain of gold by a with- 
drawal of deposits. ‘‘We think, therefore,’ wrote 
Wilson in the Economist of April, 1845, ‘‘ that it cannot 
be denied that while banks may forcibly contract part of 
their circulation which consists of banknotes, they cannot 
prevent the whole amount being preserved by a with- 
drawal of deposits, and the substitution of coin for 
notes.”’ 

The effects of the credit restrictions of the Bank were 
so disastrous that it was obliged to modify its policy and 
: oe more freely. When one of the directors of 

e Bank, Mr J. H. Palmer, was asked by the Select 
Committee on Banks of Issue why the Bank did not 
further raise the rate of interest, he gave the followin 
answer: ‘‘I do not believe that any further advance . 
the rate of interest would have been attended with anv 
beneficial effect in reducing the securities......... I think it 
would have tended to create alarm throughout the 
country, and with that alarm to occasion the probable 
further increase of issues.” (Report 1840. Questions 
1,422 and 1,423, p. 123.) Another director of the Bank 
gave on the same subject the following evidence :—‘' I 
think great evils would have arisen in the summer of 1839 
if the Bank chad carried its restrictive measures much 
further than it did.”” (Question 1,925, p. 158.) 


We have examined hitherto the effects of a contraction 
undertaken with the purpose of lowering 
No less interesting are the lessons which 


of the currency 
the price level. 
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we may draw from a destruction of a 
Jation which has been caused by a su 
Hume assumed such a situation, askin 


Part of the circy, 
dden catastrophe 


: g, in his 
‘Money ”? what would be the consequence if “fy 


fifths of all the money in itai 

hilated in one night, ca ns a nd te at 
er ; : ced to the sam, 

condition with regard to specie, as in the reigns of Harr: 

and Edwards? ’? Hume was convinced that wa ary: 

prices must fall in proportion, ‘‘ and everything be a . 

they were in those ages.’’ sold a 

We can test the correctness of this statement 
thing similar to an annihilation of the cine 
occurred in Ireland at the end of the eighteenth ¢ 
when, in consequence of an adverse exchan 
Britain, that country was effectively stripped of its co, 
of every description, small as well as large, silver as owl 
as gold. Did prices fall in consequence of this? Nothing 
of this kind occurred. For the gold one-pound notes = 
issued by the Bank of Ireland, and the whole count 
was inundated by notes of smaller denominations “es 
gs down to 9$d, put into circulation not only by private 
bankers, but by half the petty shopkeepers, publicans 
and traders. 

‘‘'When men have commodities to exchange or credit 
to exchange for commodities,’’ says Fullarton, in his 
‘‘ Regulation of Currencies,’’ in quoting this fact, “ you 
do not prevent such exchanges by denying them a safe 
and convenient medium for the traffic, you only force them 
to invent for themselves some expedient less safe, less 
convenient ’’ (p. 49). 

Is more, modern experience not equally instructive 
in this respect ? We know that in countries where 
inflation was pushed beyond a certain point the value of 
the whole circulation was nearly completely destroyed. 
In Germany, for instance, the circulation of banknotes 
expressed in gold amounted at the end of October, 1923, 


Some. 
ulation 
entury, 
ge: with Greet 


to 147 million marks. This was all that remained 
of a circulation of coins and _ notes of 6,070 
million marks which were keeping, before the 


war, the wheels of Germany’s economic life in motion. 
It may be said that inflation had destroyed nearly 9; 
per cent. of this normal circulation. 

Did, in consequence of this, the prices fall? The index 
figures of retail prices show that at the end of 1923, 
expressed in gold, they were by 25 per cent. higher than 
in 1913, when the circulation was more than 40 times 
greater. We observe here the same phenomenon which 
occurred in Ireland more than 120 years earlier. Prices 
did net adapt themselves to the decreased circulation, but 
the gap which was created was filled with substitutes. 
Railway emergency notes, gold loan strips, rentenmarks 
and other forms of emergency currency enabled Ger- 
many to raise the amount of her circulation in a short 
period of three months (from October to December) to 
2,276 millions, or 37.5 per cent. of the pre-war level. 
This increase did not produce a rise, but, on the contrary, 
was accompanied by a fall, of prices. (League of Nations. 
Memorandum on Currency, 1913-1923, P- 108.) ; 

We see from this how wrong is the conception which 
considers the price level as something very ange 
which can be given any desired shape with the aid o 
credit policy. Prices are not a stone wall which is - 
immovable, but they are not equally wax which gives Wa} 
to every pressure. They oppose a strong — : 
all interference. If the pressure which 1s ns ‘ 
increased beyond a certain point it is not prices wit” 
decline, but the withdrawn currency 1s replaced by ’ . 
other less perfect substitute. It may be said 
amount of circulation is more elastic than the price ee 
It is easier to adapt the quantity of money and cre cies 
a changed price level than to modify prices by manag 
the circulation. ressute 

Perhaps the way in which the steel me The 
would be the closest analogy with the price os can be 
comparison is the more appropriate because p! ee . 
more easily managed when the economic ge ~ 
high. When, after a quiescent state of the mar d shen 
trade cycle enters into a phase of speculatio 4 ted rices 
a high point of heat has been reached, the eae When 
can be easily lowered by a restrictive credit po ais signs 
speculators have exhausted their own funds, 5 the credit 
of uneasiness begin to make themselves felt aes extent 
market, and when the public has already to S 
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become dependent on the Bank for its discount accom- 
‘od tions then the power of the Bank displays itself. _ 
Oke distinction between a quiescent and speculative 

vee of the market is for the determination of credit 
wc 0 of the greatest importance. We _ shall have 
— : v7 to show that there is no one general rule which 
obs alwals applied. The sensitiveness of the price 
a as far as the intervention of the Bank is concerned 
i with every phase of the trade cycle. It is only in a 
: itive state of the market that the Bank, by forcing 


speculé ; “ae ti é 
through credit restrictions and compelling specu ators to 
liquidate their accumulated stocks, can lower the price 


level. In a quiescent state of the market such a policy 
can produce a quite contrary effect. It raises the rate of 
‘nterest, and this higher rate, entering as a component 
part into the cost of production, may entail an upward 
tendency of prices. 








Notes of the Week. 


Conservatives and the Franchise Bill.—By the over- 
whelming majority of 387 to 10, the second reading of the 
Equal Franchise Bill, which converts a male majority of 
3,000,000 in the electorate into a female majority of 
2,000,000, was passed by the House of Commons on 
March 29th. The 12 open opponents (including the two 
‘tellers ’’) were all Conservatives. It is true that there 
were 135 Conservatives absent from the division; but 
after allowing for those members who were abroad, who 
were ill, who were speaking in the country or had applied 
(ér pairs in favour of the Bill, there were only 56 unac- 
counted for, and it is known that many of these had 
left the House in the belief that no division would be 
challenged. There is no reason, therefore, to suppose 
that in a full House the brave twelve would have added 
substantially to their number. Nor is there any reason 
to suppose that the House of Lords, at the behest of 
Lord Rothermere, will throw out the Bill in the face of 
so overwhelming an expression of opinion from the 
Lower House. That would be a direct challenge both to 
public opinion and to a strong Conservative Government 
which the House of Lords is not in the mood 
to make. For ourselves, we have little apprehension as 
to the results of the measure, which is only the 
logical consequence of the original extension of the fran- 
chise to the female sex. Our only complaint—and it is 
a grave one—is that so large an addition to the register 
is Not accompanied by a reform of electoral machinery 
designed to render the House of Commons more nearly 
representative of the views of the electors. This was the 
obvious opportunity for remedying a crying evil in our 
constitutional system, and it has been deliberately 
neglected by the Government. ; 





The Distressed Coalfields.—The Lord Mayors of London, 
Cardiff, and Newcastle have issued an appeal to the 
public for funds ‘to provide help for the women and 
children who are suffering on account of the continued 
depression in the coal-mining industry, and to facilitate 
the movements of boys in the distressed coalfields, for 
whom _employment can be found elsewhere.’”’ Their 
Majesties the King and Queen have headed the list with 
eee donations, ahd we hope that their example will 
cara and strongly followed. This appeal, as the 
ge ayors are careful to point out, does not relieve 
a ae Or any public authority of its duties and 
heae —o But more than official help is wanted. 
a ‘a or the nation asa whole to realise the desperate 
thro, - o which certain industrial districts have fallen, 
fault na ‘aa circumstances, and not through any 
remptind eir own. The national conscience should 
seca i the call, and citizens individually should 
ettaiek duty of supplementing the work of the 
lag to the and local authorities, not merely by subscrib- 
tions eo aoe fund, but also, in cases of employers 
possible, foe aut work and accommodation, wherever 
thrown i ra € in the distressed areas who have been 
many categ , mployment. These, of course, comprise 
themselves ny of workers besides the actual miners 
* dn these ways individuals can substantially 
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lighten the task, heavy enough at best, of the public 
authorities. That the nation should face up to this duty 
at once Is the more desirable because, as the necessary 
process of rationalisation in the mining industry con- 
uinues, the problem will become more and more acute, 
and it must, unfortunately, be expected that the stricken 
areas will expand and the numbers thrown out of employ-- 
ment in those areas increase. If the national responsi- 
bility is sufficiently clearly brought home to the public, 
there should be no doubt that the response will be 
adequate. 





M. Poincare and Franc Stabilisation —No statesman is 
so great but that he becomes a politician on the elece 
tioneering platform; and in reading the speech which 
M. Poincaré delivered at Carcassonne on Sunday the 
chief thing to remember is that the shadow of the 
approaching general election is already over France and 
her statesmen. In appealing for a return of his Adminis- 
tration he fell to the temptation to draw the long bow; 
for he told his audience, in effect, that four more years 
(one legislative term) of a strong Government would be 
necessary if the franc was to be put on a sound basis. Is 
it not the hard truth that the franc has been virtually 
stabilised for more than a twelvemonth, and could have 
been legally stabilised ere this? In his wisdom M. Poin- 
caré decided to defer the final step until after the elections, 
and his trump card is his appeal to be returned in order 
to complete his work of financial restoration. It has been 
a gamble, for the recurrence of a period of Parliamentary 
crises might, as M. Poincaré pleads, undo much of the 
sound work that has been accomplished. But perhaps M. 
Poincaré has reason for thinking that his trump card will 
take the trick. 





The Trouble with Egypt.— Relations with Egypt have 
again become a Cabinet matter as result of the receipt of 
an unexpected and unwelcome Note from _ the 
Egyptian Prime Minister, Nahas Pasha, denying 
absolutely the right of Great Britain to protest, 
as she recently did, against certain legislation 
understood to be pending in the Egyptian Parlia- 
ment. The three measures to which exception was 
taken concern the bearing of firearms, the right of 
assembly. and the election of the Omdas, or local mayors. 
A great deal depends on whether the Prime Minister and 
his Wafdist supporters intend seriously to try and carry 
their proposals into law, or whether they are indulging 
in a demonstration such as the extremist successor of the 
moderate Sarwat Pasha feels necessary as a justification 
of his position. If the latter, then the matter will no 
doubt end in words. If the former, an unpleasant situ- 
ation will be created, the difficulties being increased—as 
all difficulties: in Egypt are-—by the fact that there are no 
rules or precedents to work by. The rejection by 
Egyptian opinion of the treaty proposed a few weeks 
ago appears every day more deplorable, primarily, no 
doubt, from Egypt’s own point of view, but hardly less 
so from ours. As things are, British responsibilities in 
Egypt remain, and not the least formidable of them is 
execution of the pledges given for the safety of foreigners. 
It is under that head that all three of the measures pro- 
posed by Nahas Pasha are challenged. Inacountry where 
hands are as quick on the trigger as they are in Egypt it 
is certainly not unreasonable to insist that the regula- 
tions regarding firearms shall be as strict as in Great 
Britain, and the contention that the popular election of 
Omdas, instead of their appointment by the Ministry of 
the Interior, would make for grave disorder seems to be 
warranted. To restrict the right of public meeting is 
never agreeable, even when it is necessary, and for Great 
Britain to overrule an Egyptian proposal making for the 
right of free assembly may easily foment agitation. But 
so long as the reservations attached to the 1922 grant of 
independence stand, it is idle for Nahas Pasha to challenge 
any reasonable action Great Britain may take in fulfil- 
ment of the dutv she has assumed—and to which, be it 
added, other nations are holding her—of safeguarding the 
rights of foreigners in Egypt. If that issue is to be 
forced to the front Great Britain cannot yield. Under 
present conditions all the hopes of the last twelve months 
seem to be temporarily dissipated, for Nahas Pasha— 
coming in as a new broom and with a reputation to estab- 












































: 


ee ee 


. 
wen ede Senorercean aes 


EAs Set 


4 


, Sy a Sa cial ee 
2 PAs eo eee areata a pila” nal ease cite ae Ea sei 
ME lee aha GiB i "5S adgl otE ee 


RTE gi Mele reer aimewenn gee y 


pies ae 
Sat 
was 


os age 
Se eo 


yal FIRS 


~ ® ? 5 oe m ‘ IP 4, - : - » » 
RAO A er rs a Se Mk F ce 


a 
ove 


a 


‘ 
+ 
“ 
. ad 












696 ° 


THE ECONOMIST. 





[April 7, 1998 


NL Le a Tannin, 


lish—is far less amenable to reason than Zaglul Pasha 
showed himself in his closing days. The situation calls 
for careful and temperate handling, and it would perhaps 
have been better not to have linked the warning as to the 
proposed legislation quite so closely with the rejection 
of the treaty. A brief period of calm after the break- 
down of the treaty negotiations might have had a certain 
value. But while the position is serious it is in no way 
alarming, for so far nothing has happened that time will 
not cure. The British Government is perfectly justified 
in its attitude, and its only course now is to stand firm 
till the Egyptians in Egypt have shot their bolt. The 
tragic part of the whole business is that Egypt’s progress 
towards full self-government should be thus arrested just 
when real advance seemed in sight. 





The War Renunciation Proposals.—The Kellogg-Briand 
discussions continue to pursue their rather tortuous way: 
It is a good deal over a month since the receipt in Paris 
of Mr Kellogg’s last Note, devoted to controverting in a 
friendly way France’s objections to the conclusion of a 
multilateral treaty for the renunciation of war ‘‘as an 
instrument of national policy,’’ and repeating rather con- 


-vincingly the American arguments in favour of such a 


pact. M. Briand, his judgment no doubt influenced to 
some extent by certain conversations at Geneva early in 
March, has now replied in a Note which, whatever its 
other qualities, at any rate leaves the door open for a 
continuance of the conversations, and makes it almost 
inevitable that the Kellogg invitation should now be 
addressed to Great Britain, Germany, Italy, and Japan 
as well as France. The French Foreign Minister lays 
down three conditions for acceptance of the proposed 
agreement—that it shall be open to all States, that viola- 
tion by any one signatory shall release all the rest from 
their engagements towards that signatory, and that legiti- 
mate self-defence shall not be excluded. These conditions 
nced careful examination, and a term like ‘“‘ legitimate 
self-defence ’’ may call for definition. Mr Kellogg will 
no doubt approve the principle that the treaty shall be 
open to all States, but the suggestion that it shall be bind- 
ing on no one till every one has signed it, if M. Briand 
really has suggested that, looks very muth like an attempt 
to sabotage the whole affair. There is no reason on the 
face of it why such a multilateral treaty as is proposed 
should not be binding merely as between its signatories. 
The French Note advances matters to the extent of 
making it clear that France is not proposing to close the 
door on Mr Kellogg’s proposal, but it does not go far 
towards clearing up various doubtful points, such as the 
bearing of the suggested pact on France’s understand- 
ings with countries like Poland or Roumania, or the 
military activity of the United States in Nicaragua. A 
great deal of elucidation is needed yet. 





Our Index Number.—A further upward movement in 
commodity prices is recorded in our Index Number for 
the end of March, the total rising from 3,921 to 3,967, an 
increase of 46 points. This follows an increase of 34 
points in February. As may be seen from the following 


table, primary foodstuffs and textiles were responsible for 
last month’s increase :— 
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With the exception of rice, which was a little 
there was a general upward movement in the 
the most prominent increases being in potat 
Other food products, on the other hand 
owing to substantial declines in tea and sugar. In ¢] 

textile section cotton, especially Egyptian, and flax be 
jute were higher, but wool was unchanged. [py the 
minerals group pig-iron was raised by a shilling per “ng 
coal was slightly higher, and tin recovered slightly, but 
lead and copper were lower. Movements in the miscella- 
neous section were insignificant. The next table ten 
the changes in each commodity’s index number as a 
pared with the end of February, the figure so representing 
in each case the average for the basic period 1901- g 


lower 
fi . ’ 
rst group, 
O€s and beef, 
» Were lower, 


5i— 







Baim Yai YRS UNS “OBES a rho sma eeecemeememeees aoe 
ue /5y| yi 8 ails. 
me) ae) ae 

















Wheat—For..| 101 + 28/\Cotton 99 a 
fe m + 5 Cotton, 14 + — oseees 51 } 
benesons arn + 
Barley «c--...| 88 | 1 [Clown 109 pre son et 
pseeebces \+ ' -- {Baltic timber! 93 
Potatoes 934 + 9| Do 109 Amer. timber, 7% | ”” 
Rice.......... 106 — 4t\suk 68 | °: |Leather...... a | 
Beef ...... ee.| 73 '+ 84 Max 155 ++ 44/Petroleum.... 874 | 
Mutton .. 855 + 1 54 i— 14Oils.......... | 784-1 
Pork ...0.. a 1 -| 106 }+ TA /Olleeed eines cH i 
t mnenn  PBLOW 22.00. oe 
Cereals& meat| 882 + 29)'Textiles 1,0874/+ 37 |Indigo........ 764} .. 
— \Crystals eccece $s a 
Tea .... eeeee: 1313 a 9 Pig-iron eeee 71 + 1 Rubber Pevese 13 oe 
Coffee @eovertecs 1334 sae oe ba coos o ee | | eee | ee 
Sugar, cane .. _ ron bars ... ' .. | Miscell - 
Bugar, beet oa . - 6t/Coal, steam . . 93 |+ 2 a oS 
utter .....0.. + -| ST i+ 1 Total .... 3967 | 
Tobacco...... 1164 } ee at Soe ry \ P ™ 








92 + 2 
Other foods ..| 676 — 24 





As a result of these changes the increase over the pre- 
war figure becomes. 54.7 per cent., as against 52.8 per 
cent. a month ago. The position of the five groups in 
relation to the level prevailing at the outbreak of war is 
shown in the following table :— 
Cereals; Other 
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| |__| _ 
July, 1914 ....| 100 100 100 100 | 100 = 1000 
Deo., 1918 ....| 226 | a93 18E 241 =. 337'5 
Mar., 1920 ... 261 260 484 369 309-3256 
Dec., ” eccee 233 | 329 209 261 230 230'9 
Sept., 1922 ....| 151 19 181 150 148 =: 163: 
Dec., 1923 ...0/ 148 | 831 225 167 136 =: 1786 
Dec. 1925 ....; 162 193 | 182 | 158 | 141 | 1658 
Dec., 1926 ....| 151 209 139 167 | 132 = 1550 
June, 1927 ....| 158 | 204 163 143 | 127 ~~ 1561 
Sept. 4, eee. 149s 23 178 133 | 129 =:1574 
Dec., » ese} 146 204 167 133 | 132 (1538 
Jan., 1928 ....| 145 195 167 131 | 1310-1515 
Feb., eo eece 147 199 170 128 | 131 1528 
Mar, » e+--' 152 192 176 129 | 131 1547 














At the end of March last year the total was slightly 
lower at 153.8, but textiles stood at 147 and minerals 
at 156. 


Who are the Unemployed ?—Continuing a policy begun 
in 1923, but suspended since November, 1924, te 
Ministry of Labour recently made an investigation inte 
the personal circumstances and industrial history of 9,745 
claimants to unemployment benefit, this number 1, "te 
senting one out of every hundred claimants on the aM 
register. The result has been published in a repo" 
recently issued.* Although the sample 1s small, past 
experience has shown that the method can in gesere he 
relied upon to yield fairly representative results sae 
whole field of unemployment. The figures obtaine 
show, inter alia, that the largest percentage of unem- 
ployed men are between the ages of 20 and 24, “ad 
that the proportion (15-2 per cent. of the whole) . 
fallen during the last four years. This decline, — 
tunately, is more than offset by an increase 1n the pro 
ployed between the ages of 25 and 29. _The age mi 
tion, however, varies considerably in different industries. 
In chemicals, constructional engineering, and cotton, . 
instance, it4is much the same among the younger = 
older men, but in coal-mining, pottery, ween git 
shipbuilding it falls most heavily on the older Eres 
The returns confirm the conclusion of the oe «ma 
that the ‘‘unemployable’’ represent a comparatively $ 


nal Circumstances 
to Unemployment 


for 
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April 7, 1928.] 


the whole unemployed. Of the whole 
proportion, = interviewed, 88.8 per cent. were found to 
Tok as would in normal times be either in 
Sal employment or likely to obtain a ‘‘ fair amount ”’ 
an loyment. The report is interesting also as show- 
oa saan despite the long continuance of a high degree of 
vie loyment, there is no decline in the physique of the 
oo unemployed person, so far as the available 
ae shows, some 71.1 per cent. of the males in the 
sample in 1927 being reported to be of ‘‘ good ’’ physique, 
against 6 .8 per cent. in 1924, and 67.5 per cent. in 
1923. The report deserves the careful consideration of 
ail students of social conditions. 





Education and Industry—Lord Eustace Percy’s reply to 
a deputation from the Emmott Committee provided him 
with the opportunity to reveal _what must be re- 
garded as a notable development in the policy of the 
Board of Education. This is nothing less than a re- 
organisation designed to give the inspectorate a new 
position as a national intelligence service on all ques- 
tions of education. One of the primary objects of this 
change is to link up the country’s educational and indus- 
trial systems. As first steps towards this, Lord Eustace 
proposes to institute two sets of inquiries, one regional, 
to investigate the general organisation of education in 
the main industrial areas, and the other particular, to 
inquire into the needs of different branches of commerce 
and industry. The first regional inquiry is to embrace 
the Midlands, while the first two particular inquiries will 
relate to salesmanship with special reference to the 
export trades and to the methods of education for the 
older industries. This last is designed to see how far 
this kind of education has kept pace with modern develop- 
ments. It is needless to add that this is a move in the 
right direction. A sound educational system is part of 
the nation’s capital equipment, and methods must be 
modernised and made to accord with the nation’s needs 
if efficiency is to be maintained. Two dangers, how- 
ever, exist. The first is lest these changes may lead to 
specialised training, to fit the needs of one particular 
trade, at too early an age. The fact that the age of 11 
was mentioned in the Minister’s reply would be ominous 
were it not that he proceeded to say that his curriculum 
would be designed along ‘‘ general educational ’’ lines. 
The second danger is lest education should come to be 
regarded as a purely material process, designed solely to 
fit the growing child for ultimate service in industry. 
Education means more than this. The child should be 
trained not so much to earn his or her living in some 
particular trade as to become a fit and worthy citizen, and 
to judge the particular profession or trade upon which 


he himself, by aptitude and inclination, is best fitted to 
embark. 





The End of Rubber Restriction—On Wednesday after- 
noon in the House of Commons the Prime Minister made 
his eagerly awaited statement of the Government’s deci- 
sion in relation to rubber restriction. It was to the effect 
that restrictions on the export of rubber from British 
Malaya and Ceylon would be removed as from Novem- 
ber ist next, the existing regulations to continue in force 
until then. At the same time he promised time for a 
debate on the subject, and when asked whether Parlia- 
mentary sanction was required for the proposed step 
asked for notice of the question. The market for the 
commodity took the announcement badly, although its 
owen was not unexpected. The market, indeed, became 
ae and smoked sheet for April-May dropped to 
al = the share market rather similar conditions fol- 
fee e Snnoncnats on Wednesday afternoon, when, 
to an e, Rubber Trusts fell 3s and dealers refused 
ee € prices for small issues. We congratulate the 
clentian on facing the hard facts of a very difficult 
to dea : a boldly taking the only proper course open 
taken in t is a step which in our view they should have 
a ant 1926, when the export quota under the Steven- 
of cee ee the hundred-per-cent. level. It is, 
is creatait é vious that a difficult and anxious position 
however msi many producing companies. It is as well, 
falls bel! © remember that when the price of rubber 

Ow a certain level the competitive power of new 
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as against reclaimed rubber asserts itself; and there is 
reason to believe that the price of the commodity will, 
after a period of adjustment, settle down at a price that 
will be remunerative to efficient producers. The situation 
is one that calls not for general dismay among rubber 
shareholders, but for the exercise of a considerable de- 


gree of discrimination in reviewing their holdings and 
their policy. 





Cotton Trade Wages.— Although two or three weeks ago 
at a conference with the Trade Union officials the Lanca- 
shire cotton employers decided to withdraw their recent 
recommendations relating to lower wages ard longer 
hours, further meetings have recently been held of repre- 
sentatives of the spinning and weaving employers to 
discuss production costs and how they can be reduced. 
In this connection the wages question has again been 
raised. A fortnight ago, writes our Manchester corre- 
spondent, secret meetings were held of the cotton em- 
ployers in Southport, and although there was much differ- 
ence of opinion as to what action should be taken, ulti- 
mately a line of accommodation was found. It was agreed 
that the Trade Union officials should be invited to another 
joint conference in Manchester, and in order to carry this 
decision into effect a communication was sent at the be- 
ginning of this week to Mr James Bell, the secretary of 
the United Textile Factory Workers’ Association, with 
the request that representatives of the operatives should 
meet the employers. Some uncertainty exists as to the 
object of the employers, but it is understood that the 
masters in the weaving branch of the industry have 
pressed for this to be done before any action is taken 
with regard to wages. It may be said that quite a 
number of spinning employers in the Oldham district are 
eager to force an issue with the workpeople on this matter. 
It is not anticipated that, when the joint conference with 
the operatives takes place after the Easter holidays, 
much progress will be made, and unless something un- 
expected happens there is a probability that the spinning 
employers using American cotton will lose no time in 
putting in a claim for a wages reduction. It may be 
taken for granted that the Trade Union officials will resist 
such a proposal to the utmost extent, and if the demand 
were pressed a stoppage would be inevitable. 

The Clearing Sky in China.—Writing on March 5th 
our Hongkong correspondent says:—The oppressive 
gloom which has hung over us for nearly three years has 
suddenly dispersed, leaving us almost dazzled by the 
brilliant prospect of peace and harmony and a little 
apprehensive as to its fulfilment. This remarkable change 
in the political atmosphere is primarily due to the tour 
of the British Minister, an unprecedented event, which 
may have a far-reaching effect on Anglo-Chinese rela- 
tions. The extraordinarily warm welcome accorded to 
Sir Miles Lampson by the Chinese at the Treaty Ports 
of the South, and particularly during his five days’ stay in 
Canton, is evidence of the complete cessation of anti- 
British hostility. The recent revolt against Bolshevism 
has left Nationalist China without a friend to lean upon, 
and it is fortunate that Sir Miles Lampson has chosen 
so favourable a time to establish personal contact with 
those who are struggling in a welter of political strife 
to maintain orderly government. Moreover, as the full 
import of the Memorandum of December, 1926, has never 
reached the Chinese public, Sir Miles has been provided 
with an excellent opportunity of explaining, in the clearest 
language, the attitude of the British Government towards 
China, and for his purpose no better audience could be 
wished for than that drawn from the most progressive 
centre of the Chinese Republic. As his host, Marshal Li 
Chai Sum, sagely remarked at an_ official banquet, 
“Canton is the birthplace of Anglo-Chinese trade rela- 
tions, and by reason of these historic connections, we 
can very weil say that Canton or Kwangtung holds the key 
of international relationship between China and Great 
Britain.’? Following on the British Minister’s success- 
ful visit to Canton, Marshal Li Chai Sum was promptly 
invited to Hongkong, and landed here on the 2nd instant 
with all the honours due to a foreign potentate. It is 
perhaps of some significance that while Li Chai Sum, as 
Chief Executive of the Canton Government, had pro- 
moted himself to the rank of Marshal shortly before Sir 
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country. 
small degree must be granted before the programme can 
be regarded as completed, but the fact that Marshal Li 
2 has not disguised the evils of the present situation, 
coupled with his firmness in handling the labour unions, 
denotes that there is a genuine desire on the part of the 
Canton authorities to provide that security for trade for 
which Sir Cecil Clementi, on behalf of Hongkong, has 
put in a very strong plea. Not only will there be an 
abundance of sympathy from this quarter, but also finan- 
cial assistance, through commercial channels, and as 
the lines-of communication between Hongkong and the 
distributing centres of the interior are cleared of their 
present encumbrances trade will return to natural routes, 
and that steady expansion for which we have waited so 
long should set in. At the end of this week the Governor 
of Hongkong proceeds to Canton to return the visit of 
Marshal Li, and the ceremonial sealing of the pact being 
thus completed, full co-operation between Canton and 
Hongkong can once more be resumed after a break of 
nearly three years. 
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New Capital Issues in the United States.— Through 
the courtesy of Messrs Dillon, Read and Co., of Chicago, 
we are able to supply statistics of new issues in the United 
States for the first quarter of 1928, together with statis- 
tics for the corresponding period of the preceding three 
years :— 
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Bde 2,050,549 | 1,668,039 
Though higher than for the corresponding periods of 
most recent years, the total shows a very substantial drop 
from the figure for the March quarter of last year. Most 
of the decline occurs in company flotations, while muni- 
cipal loans form the only item for which an increase is 


recorded. 





Electricity Commission Report.— The Report of the 
Electricity Commissioners on the generation of electricity 
in Great Britain for the year ending March 31, 1927, has 
now been issued. The report is somewhat belated, but this 
is unavoidable, as the Commissioners are dependent for 
their statistics on some 500 companies and municipalities 
who cannot all be relied upon for promptitude. in making 
the necessary returns. These reports will be increasingly 
interesting in the future, as they will chronicle the pro- 
oon — _by the “ Central Electricity Board in re- 

ucing station costs, this being the chi 

board under the recent Act. TH cor cae chee 
generating stations owned by. statutory. electricity 
supply undertakers (company and municipal), railway 
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Miles Lampson’s visit, he came to Hongkong in the con- 
ventional garb of an Occidental Cabinet Minister, while 
his Foreign Minister, Mr Chu Choa Hsin, formerly the re- 
presentative of China at Geneva, wore the uniform of an 
Ambassador. During the three days spent here various 
conferences were held, and it is confidently expected that 
the results of this interchange of views will be of great 
From the speeches made at a dinner 
given by the Chinese merchants of Hongkong there seems 
to be no doubt that the Canton authorities fully realise the 
necessity of putting their house in order and they do not 
Marshal L1 
promises to do all in his power to redeem the unsecured 
notes issued so profusely by the Central Bank, and he 
states that already a portion of the revenue collected 
since his return to Canton has been earmarked for this 
purpose. He acknowledges the primary duty of suppress- 
ing pirates and bandits, in which task British assistance 
may be provided, and he is determined to drive out the 
Communist forces which still exist in certain corners of 
the province, after having carried out massacres of the 
defenceless inhabitants and laid waste large areas of the 
It is realised that time and patience in no 
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companies and certain non-statutory undert: ag 
in regard to the first class of shade, the oe ants - 
; ricity 
supply undertakers, that the report is of chief interest 
since the price charged for electric supply to the sa 
sumer is ultimately dependent inter alia on the sak of 
generation. The present report, however, does of 
follow previous reports in recording a reduction in - 
average cost of generation. The units generated fine he 
stations) was 8,365 millions, as against 8,122 millions a 
the previous year, an increase of just less than 3 on 
cent. The corresponding fuel consumption was 8,856 
tons as compared with 8,445,566 tons the previous yor 
an increase of 4.8 per cent.—which shows that the fue 
consumption has gone up out of proportion to the in. 
crease in units generated. The Commissioners remark 
that ‘‘ the returns as a whole bear evidence of the adverse 
effects of the prolonged coal strike upon the output and 
operating results.’’ Following the policy of closing down 
inefficient stations, 26 stations have been shut down 
during the year. The table giving the relative efficiency 
of the several classes of stations show that the biggest 
size station, those generating over 100 million units per 
annum, have an average consumption of coal per unit of 
about 2 Ibs. The efficiency then decreases, the smaller 
stations showing progressively 2} to 2} Ib, and so on, up 
to u/w or higher. It is in this direction that the work 
of the Central Board should show marked results— 
namely, in reducing generating costs by concentrating , 
sufficiently in big stations by means of a grid of high-ten- 
sion transmission mains covering big areas. As to indi- 
vidual big stations, Manchester Corporation stations 
generate at the low figure of 1.33 Ibs coal per unit. The 
London Power Company records 1.71 lb, County of Lon- 
don Company (Barking) 1.91 lb, Newcastle Company 
1.86 lbs, Lancashire Power Company 1.76 Ib. As regards 
the units generated in the various areas, the London and 
Home Counties area accounts for over one-quarter of the 
whole kingdom. In this area, together with Lancashire 
and the North-East coast, some 4,851 million units are 
generated, or over half of the production of the whole 
country. As regards the various fuels used, about 97 
per cent. of the total units are generated by coal, the 
remainder by gas producers, oil, waste heat, refuse de- 
structors, town gas and water. Water power is but little 
used at present, only 49 million units being produced this 
way out of a total of 8,365 million. Altogether the report 
shows that the industry, on its production side, 1s 
thoroughly satisfactory—that is, of course, so far as 
present circumstances are concerned. That there is 
immeasurable scope for improvement in the future goes 
without saying. This is indeed the progressive task 
which the Central Board has taken in hand, but it 1s a 
work which will take many years to accomplish fully. 





Petrol Price Cut.—A reduction in the retail price of 
petrol of 1d per gallon ex-pump in the London and Home 
Counties areas and of 14d per gallon ex-pump and 4d per 
gallon ex-can outside these areas came into effect on 
April 1st. This marks a complete revision of the arrange- 
ments between the petrol companies and the retailer. 
The profit of the retailer—i.e., garage or motor agent— 


has been reduced roughly by a third. Some eee 
had become inevitable, partly because the fall in o 
t in some cases 


prices had made the profit of the producer ser’s 
less than that of the retailer, partly because the retauer’ 
profit was so high that undesirable newcomers were being 
attracted into an already overcrowded business. It 1s ‘ 
curious fact that because the country !s over eq -" 
with petrol pumps outside the London area compe” va 
has encouraged many dealers to handle what !s sr sagont 
‘* pirate” petrol, which can be sold at any price, in or 














. » the 
to increase turnover. The following table shows how th 
dealers’ profit per gallon has been reduced :— 

4 t of England 
ter London d Wales ap 
London Zone. | 0% eate South Scotland. 
ee oe 
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Bulk. | Cans. | Bulk. | Cans. Bulk. a. 
ee eee anne d 
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* Plus 1d ‘‘loyalty’’ bonus where the dealer undertakes not to buy 
non-profit controlled petrol. 
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seems complicated, but it will be seen that it 
‘avolves a reduction of 1d in the dealers’ profits obtain- 
ble from bulk spirit throughout the country. As far as 
a eigees concerned, the scheme enables every dealer, 
Seether “Joyal” or not, to obtain a profit of ahd except 
only in the inner London zone, where, owing to the com- 
parative shortage of petrol pumps, cans are treated, so 
far as profit is concerned, on the same terms as bulk 
petrol—i.e., 2d plus id “ loyalty ’’ bonus. There is 
another point to which this scheme draws attention. The 
uncontrolled growth of petrol pump installations through- 
out the country is undesirable, not only from the economic 
but from the zsthetic point of view. It would be a great 
relief to the countryside of Great Britain if the petrol 
companies and the motor agents agreed upon a scheme of 


underground petrol pumps. 


The scheme 





The Oil Outlook.—If the oil share market on the Stock 
Exchange is any guide, opinion appears to be divided 
on the immediate. outlook for the oil industry. Not long 

© there was a tendency to buy the leading oil shares on 
the strength of a gradual, but persistent decline in 
American crude oil production, but this tendency received 
a check when the last weekly report of the American 
output showed a rise and was followed by another cut in 
the price of petrol in this country. The petrol cut, as 
we have already explained, is of no great consequence to 
the petrol companies, because all they have to bear is 3d 
out of the 14d cut outside the London area. As regards 
the oil situation in the United States, there is some 
ground for taking a more hopeful view. The decline in 
the output of crude oil has been due partly to the natural 
exhaustion of the old Seminole fields, Oklahoma, and 
partly to the restriction on development work in the out- 
lying Seminole areas. In the middle of last month the 
daily average output of crude oil for the whole of the 
United States was 2,355,700 barrels, which compares with 
a peak output of 2,586,000 barrels at the end of July, 
1927. In the last two weeks production has risen again 
to the level of 2,387,000 barrels daily as a result of the 
increase in the output of West Texas; but two further 
restriction moves have been made, which should prevent 
any further great increase. In California, with the full 
support and connivance of the Governor of the State, the 
oil companies have agreed to shut in an additional 60,000 
to 70,000 barrels a day, while in the Winkler County 
field, as well as in the Yates pool, West Texas, the 
operating companies have agreed to restrict development 
to the limit of pipe-line and railway tank car facilities. 
This is the most important step taken to restrict oil pro- 
duction since the Seminolé restriction agreement last 
year. The prosperity of the oil industry cannot depend 
upon a restriction policy; but what makes oil restriction 
in America more effective than rubber restriction in 
British Colonies is that (a) the United States produces 
over 70 per cent. of the world’s oil output, and (b) produc- 
tion outside the United States—for example in Venezuela, 
Mexico, and Colombia—is largely in the hands of the 
Royal Dutch-Shell and Standard Oil groups, who have no 
vee of nullifying the effects of restriction in the 
ie en by increasing production elsewhere. As a 
Cad of the better outlook, crude oil prices in the mid- 
a tin cares have been advanced from 1 cent to 
a 7 a barrel (heavy crude oil being reduced from 
2 der eaiee cents a barrel), while gasoline prices are 
aa - e extent of } cent per gallon. With the advent 
aa ie season a further advance in light crude 
vied al - Possible, but no big advance is justified in 
oneal , the fact that crude oil stocks are 76,000,000 
_ els in excess of the level twelve months ago. The 
‘st to benefit from a rise in crude oil prices will, of 
course, be th : aC p 9 
Anglo Rewaie, producing companies, such as Lobitos, 

Rlo-Egyptian Oilfields, and V.O.C. 





ae Brothers.-Compared with the average run of 
this neato 1927 was a placid period in the history of 
quiceh-an ee aniaation.. No new undertaking was ac- 

isposed of, with the exception of a small busi- 
an associated company. Profits 
ade a moderate recovery after the de- 
to have remained somewhat below the 
so far as can be: ascertained from the 


ness purchased b 

appear to have m , 
Cline of 1926, but 
level of 1925, 
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meagre information furnished by the accounts. In view 
of the concessions made by the directors in recent years, 
which have rendered the balance-sheet a much more in- 
formative document than before, it is regrettable that the 
company should still refrain from showing the actual 
amount of each year’s earnings. The following figures 
show how the concern has fared over a period of years :— 


c recia- Ord. and 
Profit tion, rve, Em- Pref. Pref.Ord 
_— \ = ployees. —_ Divs. 

£ 
eevee ee 158,576 ee 46,076 ee ee ee 37,500 ee 75,000 
oo" 405'se ee 6568 ee 32.245 ee a ee eyo 

eeeceecce ec ee ee ’ ee 148, 
1910........ 637,329 .. 118,986 .. 55,536 .. 185,307 .. 277,500 


Mb +e6eeés 1,152,107 ee 179,205 ee 24,095 ee 499,617 ee 449,190 
1915........ 1,265,933 .. 164,278 .. 42947... 529,994 .. 528.714 
1916........ 1,354,607 .. 203,279 .. 70,209 .. 545,000 .. 536,119 
1917........ 1,608,778 .. 276,241 .. 130,834 .. 562,045 .. 643,658 
1918........°1,553,589 .. 5,953 .. 206,143 .. 610,000 .. 731,492 
1919........°2,439,067 .. 504,038 .. 271,299 .. 740,000 .. 923,730 
1920........°3,270,091 .. 4,936 .. 276,855 .. 2,158,483 .. 829,817 
1921........°4,035,516 .. 000 .. 219,715 .. 2,886,080 .. 625,593 
1922....... -°4,625,018 .. 250,000 .. 196,479 .. 2,889,208 . 1,233,961 
1923........°5,071,978 .. 250,000 .. 197,427 .. 2,924.503 . 1,402,355 
1924......+.°5,476,167 .. 250,000 .. 219,589 .. 3,204,909 . 1,746,356 
1925........ 5,566,868 .. 661,343 .. .. .. 3,380,765 . 1,514,750 
1926........°4,899, 4,438 .. ..  ..3,380,761 . 1,518,760 
1927........ $5,390,287 ee 272,962 ee ee ee 3,380,770 « 1,634,760 
_ * After providing for repairs, renewals, alterations, ee and 
insurance. ft After charging debenture interest (£454,151) and 
depreciation. 


The capital structure of Lever Brothers is more or less 
unique for a concern of its size, £54,227,546, or 96 per 
cent., of an issued capital of £56,627,546 being in the 
form of preference or preferred shares. The £2,400,000 
ordinary shares—all privately held—receive this year a 
dividend of 5 per cent., against nothing in 1925 and 1926. 
The balance-sheet (an analysis of which is given on a 
later page) shows further progress in the direction of in- 
creased liquidity. Cash, 5 per cent. War Stock, and 
debtors together exceed creditors by £1,579,856, as 
against £1,565,214 in 1926 and no more than £998,195 
three years ago. Investments in associated companies 
figure in the balance-sheet at £ 51,083,300, as compared 
with £50,457,316 a year ago, and shares in other com- 
panies at £,7,385,149, against £7,390,554, the auditors’ 
certificate recording that these investments gave an 
average return of 9.6 per cent. in 1927, as compared with 
8.7 per cent. in 1926. Some £206,307 has been written 
off during the year for depreciation of properties, 
machinery and patents, which now stand at £5,447,439- 
The whole of the land, buildings, plant and machinery at 
Port Sunlight and Bromborough have been revalued. The 
directors have adjusted in the books the values so found of 
the respective items, but have not increased their aggre- 
gate value in the balance-sheet. The general reserve is 
still a tender plant, but this year’s appropriation of profits 
raises it from £27,038 to 4,300,000. On the whole, the 
directors are to be commended for their continued efforts 
to introduce greater clarity into the company’s accounts. 
We would urge them not to be weary in well-doing, but to 
take an even bolder step next year, and publish a com- 
bined balance-sheet incorporating the accounts of the sub- 
sidiary companies, together with a profit and loss 
account. , 





B.8.A.’s Clearer Accounts.—The trades in which the 
Birmingham Small Arms Company is engaged showed 
no improvement during the year 1927, according to the 
directors, who are “in consequence again unable to <e- 
commend the payment of a dividend on the ordinary 
shares.’’ Details of recent results are given in the 
following table :— 





@ Year ended Jaly 3lst. 


Hitherto the company’s accounts have been. presented in 
an obscure form. It is pleasing to note that the directors 
now present a consolidated. statement of the assets and 
liabilities. Of the total assets of £6,267,138, land, build- 


t Year ended January Sist. 
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ings, and plant, &c., account for 42,415,427, stocks and 
work-in-hand for 41,880,111, investments for £355:174 
cash for £417,103, and goodwill, &c., for £483,014. 
Goodwill can practically be said to have been written off 
completely, for the parent company has a goodwill re- 
serve of £483,014. 





Harland and Wolff's Setback.—The shipbuilding firm of 
Harland and Wolff had an unsatisfactory experience 
during 1927. The report of the directors attributes the 
poor results to the after-effects of the 1926 labour 
troubles, together with the fact that certain work was 
undertaken at unremunerative prices in order to keep 
regular workmen more fully employed. The total output 
from the yards increased during the year from 88,333 
tons to 94,700 tons, and the horse-power from 73,470 to 
80,575 tons. No separate profit and loss account accom- 
panies the balance-sheet. Operations must have resulted 
in a considerable loss, for after withdrawing £300,000 
from reserve and adding the sum of 4,144,915 brought 
in, a credit balance of only £287,202 remains, of which 
£192,000 is utilised for payment of the first preference 
dividend, leaving £95,203 to be carried forward. The 
balance-sheet shows an increase in properties, oat a 

757,876 to £10,287,129, and in amounts at credit o 
eo et of £518,301 to £704,807. This 
is explained as being due to the fact that ‘‘ the assets of 
two of the subsidiary companies have been incorporated 
in the company’s balance-sheet.’’ We hope the directors 
will see their way to publish a profit and loss account with 
the next balance-sheet. 





Bell’s Asbestos New Capital.—An excellent report has 
been issued by Bell’s United Asbestos Company, Limited, 
in respect of the year 1927, and further extension of the 
company’s interests is revealed by the directors. Profits, 
before deduction of debenture and mortgage interest, &c., 
rose from £59,916 to £74,161, the net figure being 
£65,454, compared with £51,303 a year ago. The ordin- 
ary dividend of 12} per cent. is repeated, £3,000 is de- 
voted to staff pensions, and an allocation of £15,000 to 
reserve makes the total of that fund £235,365, leaving 
£45,455 to be carried forward, against £43,973 brought 
in. During the year there was not time, say the directors, 
for the new capital raised in June to become fully re- 
munerative, but ‘‘ there has been further improvement in 
turnover and profit.’” They also announce their intention 
to increase the capital to 41,250,000 by creating £50,000 
63 per cent. preference and 250,000 ordinary shares. It 
is added that ‘‘ when these arrangements are completed 
the position of the company will be materially 
strengthened, particularly in the important section of the 
business relating to asbestos-cement building materials and 
associated products.’’ After prolonged negotiations, con- 
trol of the British Fibro-cement Works, Limited, has been 
acquired for 205,000 preference and 175,000 ordinary 
shares, while the outstanding shares of Bell’s Poilite and 
Everite Company, Limited, have been acquired for 72,500 
ordinary shares. 





Equity and Law Life Assurance.—We referred in last 
week’s issue to the decision of this society to split its 
capital into shares of smaller denominations with a view 
to widening the market for its shares and in the hope of 
attracting a larger clientele for its business. With the 
latter object in view, the chairman has stated that the 
society has also undertaken a revision and modernisation 
of its constitution, and that it intends, incidentally, to take 
powers for the transaction of fire and general business, 
although there is no intention at present to exercise these 
powers. The society had a satisfactory year in 1927, and 
the total assurances in force increased by £566,088 to 
413,794, 526, compared with a new business of 

1,177,461 in life assurance and £220,630 in capital 
redemption policies. New life assurances transacted in 
1926 amounted to £1,037,285, and capital redemption 
policies were issued for sums assured of 451,800. In 
both cases, therefore, the figures show an expansion, but 
as regards life assurances part of the increase is due to 
a larger volume of single-premium business, in which 
class of assurance this society has specialised. Indeed, 
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the increased amount of single premium : 
wholly responsible for such Lcacene . ae ae oe 
during the year in the premium income. The a 
paid in respect of death claims has been exce ier 
heavy, having risen from £216,000 to £412 oe a 
ing upon an increase in the previous year of il ae . 
secms to have been a common experience for death clai 
to have been somewhat heavier in 1927, but, of ns 
is impossible to measure the mortality experience by he 
deaths occurring in one year only, and on a pikes af 
years there is no doubt but that the society’s experien 
has been favourable as compared with the usual standard 
The expense ratio is substantially lower, having declined 
from 11.3 per cent, to 10.6 per cent., but the reduction is 
due largely to the incidence in single-premium business 
As regards the rate of interest earned, taking the life 
assurance fund alone and excluding reversions, this works 
out at £4 8s 2d per cent. net in 1927, compared with 
£44 8s 10d per cent. net in 1926. The society has always 
identified itself closely with reversionary investments, jn 
which it has had great experience and considerable suc- 
cess. Its direct holding of reversions increased during 
the year by £65,000 to nearly three-quarters of a million 
and although the profit on reversions fallen in is consider. 
ably less than a year ago, these investments are valued 
on such a basis as will yield the society over a series of 
years 6 per cent. net. In addition to its direct holding of 
reversions, the society has a further interest to the extent' 
of £450,000 by reason of its holding of capital stock of 
the Law Reversionary Interest Society. Furthermore, the 
society has invested in loans on reversions the sum of 
4236,000. Life interests purchased account for 
£242,000, and loans on life interest for £725,000, so 
that wr in reversionary securities, directly or 
indirectly, the society holds £ 2,387,000, representing 
31 per cent. of the total assets in the earner. 





West of Scotland Insurance.— This comparatively small 
Glasgow office has within the last few years produced a 
series of remarkably successful reports. _The 1927 report 
exhibits a further improvement over the previous year, 
which, however, followed an exceptionally good year in 
1925. Some go per cent. of the company’s business is 
derived from fire insurance. The premium income in this 
department in 1927 amounted to £210,525, against 
£221,227 in 1926. The claim ratio was unusually light 
at 50.2 per cent., and although commissions were high at 
31-3 per cent., the outcome of the year, as represented by 
an underwriting profit of 124 per cent., is eminently 
satisfactory. In the accident department there was 4 
small increase in the premium income, bringing it up to 
£20,027. Here also the claims ratio was very low, 
being only 38 per cent., and since commission and ex- 
penses absorbed a further 38.2 per cent. and reserve 
allocation 3.3 per cent., the underwriting profit came out 
at 20} per cent. of the premiums for the year. Thus the 
combined underwriting profits in both departments 
amounted to £30,479, against £18,449 in 1926. Deduct- 
ing in both cases income and corporation taxes and costs 
of repairs, &c., there remained a net trading ae 
1927 of £26,507, compared with £15,296 in 1926. “ 
interest earnings for the year are unaccountably lower " 
nearly £1,000, but at the reduced figure of £15,99! 2 
more than sufficient to cover the dividend, which 1s al 
tained at 30 per cent. and costs £12,000. A wd 
together the net trading surplus and the net interest — 
ings, the total amount available as a result of the a 
operations was £42,498, so that the dividend was = y 
earned more than 3} times over. The undivided ot , 
have been added to the carry-forward, and the balanc a 
the profit and loss account, together with other wg 
now amounts to £155,671. This denotes a very te . 
position when the figure is compared with the a d by 
issued capital, amounting to £50,000, which 1s he 
the Commercial Union. 





Maritime Insurance Company.— With the best — and 
world it is not possible to take more than a supe ws pany; 
general survey of the results of this a lumps 
since the figures are presented in a form wilt) 
together the claims paid in the year irrespec ok in the 
underwriting account to which they relate. amount 
1927 report the premiums are stated to have 
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10 £393)893) and the claims to £312,294. Expenses have 
ubaorbed £58,417, and the sum of £15,000 has been 
transferred to profit and loss account, On a premium 
‘income which is nearly £90,000 higher than in the pre- 
vious year, the transfer to profit and loss account of 
£15,000 compares with £10,000 in 1926, and the fund 
in hand represents about 120 per cent. of the year’s pre- 
miums. In 1926 the profit and loss account benefited by 
a release of £,84,933, being a balance of reserve for excess 
profits duty no longer required, and last year there has 
been a further windfall of £23,819 in respect of a refund 
of duty already paid. The report states that the directors 
have had in view for some years the desirability of dealing 
with the. outstanding liability of the issued shares of the 
company, and having now disposed of all questions of 
war taxation, they have decided to extinguish this lia- 
bility by paying up the shares in full. Hitherto the issued 
capital has consisted of 50,000 shares of £10 each, with 
£2 paid up. The uncalled liability, amounting to 
£400,000, has therefore been credited to capital account 
by a corresponding transfer from profit and loss account. 
The interest income, after deductior »f income-tax during 
the year, has amounted to £54,302, but as the dividend 
has been maintained at 30 per cent., costing only £24,000, 
there has been retained in hand a very considerable 
margin. The company is controlleé by the Scottish Union 
and National Insurance Company, which owns the share 
capital. 


Geduld.— he decrease in the value of the ore opened up 
during 1926 was reflected in last year’s average yield, but 
reduction in costs supplied a partial compensation. Main- 
tenance of the dividend at the previous year’s rate entailed 
a trifling draft upon the carry forward, which now figures 
at £186,800. This amount is represented by cash and 
cash assets. The results for the past three years are 
[summarised below :— 


1925. 1926. 1927. 
Ore crushedy .......-..tons 939,800 976,000 .. 983,500 
Yield per ton.......00. Jee 29/5 ie 28 es 27/9 
Cost per ton ........ covcee 17/7 as ae. es 16/7 
Profit per ton ........ wee « Yl )oas 3] 
Total working profit ....£ 600 .. 595,050 .. 551,380 
Dividends ..... cosscceese 464,800 .. 498,020 . 498,020 
Rate per cent. ....eseccees 35 o” 37 ae 37; 
Ore reserves ......ee0. tons 6,050,000 .. 6,040, -- 6,020, 
VOR. vo cescesdnccans dwts 69 “e 66 ee 6-4 


With the renewed decline in the value of the ore reserves 
the outlook is for a fresh shrinkage in the profits; indeed, 
this has already occurred. A cut in the dividend, there- 
fore, seems likely, irrespective of the company’s liabilities 
in connection with the financing of the East Geduld, 
which responsibility is to be shared with the Union Cor- 
poration. For this purpose £350,000 is being initially 
provided by the two companies. Last year the East 
Geduld performed 11,930 feet of development work, 
whereof 8,500 feet were sampled and 3,600 feet, or just 
over 42 per cent., proved payable, the value averaging 
' 34 dwts over 38 inches or 513 inch-dwts. These results, 
although not quite so good as those shown during the 
first quarter, are encouraging. They were secured by the 
extension of drives from the workings of the Geduld. But 
much further capital and time will be required for shaft 
sinking, the installation of reduction plant, and so on. 


Those who purchased East 
regret their boos, ast Geduld shares at 45s may 





oa Deep.—Singularly little variation is shown by 
an va for 1927 compared with those of the preceding 
aes € small advance in working costs is more than 
_ "gga for by the increased amount of development 
ohthis performed, and the higher levy for miners’ 
ried fo. compensation. The balance of £159,000 car- 
cocks rward—almost identical with the amount brought 

represented by surplus cash and cash assets. Our 


usual table is appended :— 

1925. 1926. 1927. 
Vic ted -+-+s+sesctons 594100 .. 598200 .. 529.300 

orto se 45/4 ee 45/- ss 45/1 
Profit Pee ereeccccos 15/5 ee 15/3 ee 15/5 
Total worken teres eeerecee 29/11 ee 99 ee 29/8 
piiiende ecreeesisciccl ISO) 1. GISOOD LL OTRO 
Ore resrves siaig casi 4 135 ce 136 " oie 
Peeves @eece 8 760,000 

M0... soseseccecc cuts 91 89 
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Development last year, which totalled 4,080 feet, as 
against barely 1,000 feet in 1926—was chiefly in connec- 
tion with the hanging wall leaders. ‘‘ So far the results 
obtained in the limited areas available,’’ observes the con- 
sulting engineer, ‘‘ indicate the existence of a small ton- 
nage of ore of moderate but payable value.’’ The ore 
mined last year was 667,200; milled, 529,300 tons, nearly 
21 per cent. of waste having been sorted out. A decrease 
of 590,000 tons is shown by the ore reserves. This in- 
dicates that as regards the, principal ore bodies the mine 
is now almost fully developed—a conclusion confirmed by 
examination of the map accompanying the report. Hence 
a large proportion of the dividends has to be regarded as 
in the nature of return of capital. 


Union Corporation.— With the dividends from its three 
principal income providers—the Geduld, Modder Deep 
and San Francisco—on the same scale as before it is no 
matter for surprise that the earnings of the Union Cor- 
poration last year should differ little from those of 1926. 
The balance dividend 3s 3d per share now declared makes 
5s, or the same as for 1926. The customary transfer to 
reserve is again supplemented by premiums on the re- 
issue of ex-enemy shares; the present allocation of 
£24,900—rather less than half the 1926 amount—raises 
the fund in question to £484,200. A tabulated com- 
parison follows :— 


—_ = . 

Profit, dividends, &c.... 424,060 436,400 441,940 
Expenses, taxes, &..... 71 52,410 55,780 
Net profit ............ 352,770 3, .. 386,160 
Dividends eeewadees 315,000 .. 350,000 .. 350,000 
Rate per cent.......... 36 —Ci( tt 40 we 40 

TO TeSETVE ....ceeeeeee 30,000 .. 30,000 .. 30,000 
Carried forward..... «+» 92,860 . 96,850 103,010 


At £1,585,600 the shares and debentures are up by 
£173,000, but sundry participations have declined from 
£105,000 to £36,100. As usual, these assets show a 
surplus—this time stated to be ‘‘ a very substantial "’ one 
—over the amount at which they stand in the balance- 
sheet. Referring to the British Enka Artificial Silk Com- 
pany, the directors explain that various delays have been 
encountered; the works are now running at about 70 per 
cent. of capacity, and it is expected that full production 
will be attained about the middle of this year. The com- 
pany’s product is stated to be ‘‘ gaining a good reputa- 
tion with consux>-s.”? Amongst enterprises other than 
mining in which the corporation has taken an interest 1s 
a wire-drawing and wire-ropemaking business neat 
Johannesburg, whose dividend rose from 74 per cent. in 
1925 to 10 per cent. for 1926 and 12} per cent. last year. 
Encouraged, doubtless, by the success already achieved, 
the directors propose to continue the policy of participat- 
ing in the development of industrial enterprises. On the 
basis of the recent: dividend rate, Union Corporation 
12s 6d shares at current market quotation of £4 5s yield 
6 per cent. 





Canadian Pacific.—A Correction.— We regret that in a 
Note of the Week in our last issue an incorrect com- 
parison of the Canadian Pacific Railway Company’s sur- 
plus with those of the three preceding years was given. 
The joint surplus for 1927 from earnings of railway and 
lake steamers ‘and special income was $5,407,320, the 
corresponding figures for 1926, 1925, and 1924 being re- 
spectively $10,719,095, $6,567,690, and $2,634,866. 
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2 Customs eeseeeeneeeeo eeeveeeeseee 2,451,000 
‘ /  ——s—=*s«SMigkor Vehicle Duties: . 1,247.000 be 
4 “800,000 i 
a ma 90,000 
; z eeseceeseseoee 850,000 satiiess 
2 567,000 
Be 250,000 ee 
‘ 300,000 ee 
‘- — 512,119 
s 5,545,814 a 
7 jj‘ Special Receipts ..:......... “ 4,551,212 
| os 112814 | 10,583,331 
Ba Net Increase, £25,529,483 
, fae {1.—An Accounr showing the Ruczrrrs into and Issuzs out of the Excuequer in the Year ending March 31, 1928, as 
a with the p ear. 
| % : Year end Yea 
| & ISSUES. Mar. 31, Mar. 31, 1927, 
oy Expenditu 
National D Se curiae ‘ - ‘ 
‘ ~ ni eeeeeeeeee eC eeeeeeeseeeees ae 
i eee ‘ams | aE 
1 +4 ts to Lobal Tax eeocccovere nts, 40. 9445 11 : 
_. Pa ts to Ni Ireland Exchequer.. 266 5.766. 
= Consolidated Fund Gervices..........| 3656763 Bea 
aa Total Consolidated Fund Services....| 422,785,341 | 418, 
3 Sragiy Sovstese— - 
ee y. Navy, and Air Votes ............ 117,440,0°0 116,730,000 
eA GAME CURES. cncscrconcdbecesscccecaseses 486,000 
ee Revenue Departments and Post Office ' 
;, WD va osaccccconnscdseoensd Neiekeues 68,545,000 66,414,000 
* Total Supply Services......... a 415,800,000 |  423.630,000 
oe 1 ture chargeable against|——_——__—_—_— — ae 
ti SVENUC... 2.000000 covcccecs cecccece 858,585,341 
ate Tem Advances— 
i terest on Exchequer Bonds ander the 
a Capital Se ee oa %,917 73,762 
Under the Unemployment Insurance Acts, 
ao hati sss oswbineccnsessdnae edaceces 3,640,000 17,942,431 
Onder the Pelegraph (honey) Act, 1925...... 9,900,000 11,000,000 
Under the West Indian Islands (Telegraph) um 
a Depiiai srakoanaa wessta sees = ed Pot 
U t eeeee eeeeeene A oe. 921 — @r e#808088 ee 
Pane ¢ of Amounts eon Seiieninee 3,996,000 542,000 
BRedem: of Debt— 2 
agree wus wasaoe | 
t. 
—— ee 41,545,000 
ar b oor under Section 35 (1) 
e as es : TE icnskduigenkeebase o96 | 36,000,000 31,650,000 
q (b) otherwise ...........ss++sse% 3,500,000 3,800,000 
Z Paincipel of National Savings Bonds paid 165 
ED si daicaucissoncdsteaedosabacsencesesed~ 2,077 
i Principal of National War Bonds 
+x OE ..ccccccseccvecsesce eee 
. Less paid off by the National 
% Debt Com ONETS ....000 
2 ————| 67,057,072 156 
ee. Principal of Treasury Bonds paidoff . “sai 3,403,035 1,701, 
x Othe: t e War Loan Acts, 
to 1919 eee ctaee SccsWbbswesuehecscess 100 3,092,884 
Ways and Means Advances Repaid .......- 163,621,000 | 773,344,000 
Issues to National Debt Commissioners to 
reduce Debt— 4.703 
Suez Canal Drawn Shares Repayments 4,536 130,000 
Cunard Loan a eescceccvescccce 
Old sinking Fund, 1907-1908— 
= Is-ued under Section 9 of the Finance Act, 790 
% SIE 5.5 cshcuxestsdaicahienasdtiesntnaianes 1,623 
; Mer, Sl. 425767701 | 418968551" 
' Balances in uer— & 
Bank of sedues 5,91 5 
Bank of eeee 4,1 6,322,625 6,459,656 
4,263,995,326 4,196,143,173 
& 
Floating Debt outstanding March 3], 1927 .......ccccsescescese 715,776,000 
Mar. 31, 1928, Mar. 31, 1937. 
& & 
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Advances by Public Departments ..........c.ssccccccsscccees 161,850000 .. 
Treasury Bills outstanding. .........ccccccccccccceccsccsccsscecs ~ *§26,940,000 ee 599,175,000 


Total Floating Debt outstanding. ...........-00seseeseeeereeees 688,790,000 oo ‘715,776,000 


Net Deerease a a 26,966,000 ’ 
* Includes £3,000 the proceeds of which were not carried to the Exchequer withn the period of the scoount. 
Treasury, March 31, 1938. : . ; mbes 
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reached the record total of $2,950,000, and concludes 
that ‘the growth of out-of-town bank funds in New 
York during the past half-year, taken as a whole, has 
reflected the abundance of funds at the disposal of banks 
throughout the country in excess of the local demand for 
bank accommodation. ”’ 

_ The week’s statements of Federal Reserve Bank condi- 
tion. show that the System lost a moderate amount of 







Oversea Correspondence. 


STATES._MARKET AOTIVITY—BROKERS’ 
UNITED N8--MONETARY OUTLOOK—BUSINESS CON. 


DITIONS. 


(FROM OUR CORRESPONDENT.) 
New York, March 23. 

\x active and strong market has continued to command 
eae in the funncial district. On a record-breaking 
turnover the average price of industrial shares has 
mounted to new high levels. Railroad shares, which 
have been adversely affected by the diminution of car 
loadings, also have rallied, and are, on the average, back 
within striking distance of the former high records. Mean- 
while it has become amply apparent that public specula- 
tion for the rise has assumed large proportions. The 
more conservative commentators have taken to deploring 
what they consider a senseless disregard for values, but 
even they have been forced to admit that their warnings 
appear to be of little use. Whether the speculation iS 
quite as large as these commentators believe is perhaps 
open to question, the experience of the last several years 
having shown the existence of a marked tendency to 
exaggerate the relative importance of the speculative 
factor. However, with total sales on the Stock 
Exchange finally passing the 4,000,000 share mark for 
a single day, and with the past two weeks having fur- 
nished eleven consecutive days in which tota! sales ex- 
ceeded 3,000,000 shares, and two Saturdays in which the 
total ran over the two million mark, the magnitude of the 

current market is sufficiently evident. 
Meanwhile the statistics of brokers’ loans in this dis- 
trict showed a rise during the past week of some 
32,000,000, this following a rise in-the previous week of 
$50,000,000. The total, as reported weekly to the local 
Federal Reserve Bank, stood on March aist at 
$3,778,000,000, this figure still being $57,000,000 below 
the all-time peak made on February 7th of this year. 
Money for stock market purposes has remained plentiful 
at call rates of 4} and 4} per cent., and this despite the 
restrictive policy instituted by the Federal Reserve 
authorities since the start of the year. An explanation 
for the plentifulness of this kind of money is indicated by 
the classification of the loans to brokers that is offered 
in the Reserve Bank tabulation. Thus, during the past 
week the increase of $32,000,000 occurred in the face of 
a reduction of $63,000,000 in the loans that New York 
city banks were making for their own account. Loans 
made for out-of-town banks increased $20,000,000, while 
those made for the account of ‘‘ others’’ increased by 
$75,000,000. This last classification of ‘‘ others,” which 
includes the loans made for corporations and institutions, 
has become an exceedingly interesting one. On March 
21st it accounted for $1,284,000,000 out of the total, and 
thereby exceeded the total for loans made by the local 
banks for their own account by $257,000,000. The loans 
made for out-of-town banks amounted to $1,466,000,000. 
It is worth noting that during the past year the loans 
made for “‘ others’? have increased by $451,000,000 while 
those for out-of-town banks have increased by 
ee and those by the local banks themselves by 

) 1000,000. 

the menting on this situation in its February bulletin, 
¢ Federal Reserve Board declares that during January 
and February increased loans by corporations in the call 
San market offset by $200,000,000, a reduction in 
“i ers’ loans by banks amounting ‘to $300,000,000. In 
lenas are increase of approximately $500,000,000 in 
of this kind during the past year, the Board adds: 


This : ace 
by them inn’, of loans if left on deposit with banks to be loaned 


ave made it of being placed for account of the owners would 
additi .1t necessary for the banks to carry about $50,000,000 
eye S- their reserve accounts. 

use of funds in the ket b ti d 
other. market by corporations an 
reserve —* ad the effect, therefore, of making member bank 
This has fh ite smaller than they would otherwise have been. 
Towing b ad the further effect of reducing the necessity for bor- 
has been” oa take banks at the reserve banks, and consequently 
market. influence toward easier conditions in the money 


Th ; 
omannce is out that at the end of January the 
unds kept in New York by out-of-town banks 














reserves—probably as a result of gold exports; that the 
total volume of credit extended fell $22,000,000—chiefly 
because of a drop in holdings of Government securities ; 
and that the reserve ratio rose 0.8 of 1 per cent.—this 
because of decreases in circulation and member banks’ 


reserve deposits. The last two statements have been too 
much complicated by the March 15th tax date to permit 


one to judge whether the reduction in holdings of Govern- 


ment securities is significant. The fact remains that the 
total volume of credit being extended is only $5,000,000 
below the $1,200,000,000 level, and is $163,000,000 larger 
than the volume being extended a year ago. As for the 
New York bank, the past week saw a sharp increase in 
reserves and a drop of $29,000,000 in discounts that 
brought the total for this item down to $82,000,000, 
which compares with $140,000,000 a year ago. The total 
volume of credit extended by this bank amounts to 
$245,000,000, as against $273,000,000 last year. Alto- 
gether, this is not a showing that suggests any upward 
revision in the discount rate. It might be concluded that 
the present phases of speculative activity in the share 
market .will be left to wear itself out. Incidentally, the 
March 15th tax collections proved larger than those of a 
year ago, and this circumstance served to renew agita- 
tion for a larger reduction in taxation. Mr Mellon has 
taken the position, however, that his previous recom- 
mendation for a cut of $225,000,000 still represents all that 
is justified. He points to increased expenditures for 
extraordinary purposes that the Congress has contem- 
plated. 

Recent reports from the steel industry have been better 
than expected. Operations have held up very well through 
March (with the industry as a whole approximating 85 per 
cent. of capacity), and production for the first quarter 
may even exceed that for the first quarter of 1927. In 
addition, activity now promises to continue well during 
the second quarter. The automobile industry also is 
doing very well, with Ford’s competitors helped by his 
inability to get into large-scale production. At the present 
time the Ford organisation appears to have reached a level 
of only 1,200 cars a day, as against over 5,000 a day for 
Chevrolet. . The Ford production is, however, gradually 
increasing. 

—_——— 


FRANCE.—M. POINCARE’S SPEECH—WAR DEBTS— 
RENTEHOLDERS AND REVALORISATION. 
(FROM OUR CORRESPONDENT.) 

Paris, April 4. 

By his second speech—at Carcassonne, on Sunday—M. 
Poincaré gave forma! warning to the electorate that unless 
Parliament is prepared to follow ‘‘ for at least another 
four years’ (pas moins d’une legislature) the same non- 
party policy that has animated it during the past 20 
months, it had better give up all hope of saving the 
franc. The work that remains to be done, the Premier 
insisted, will be at least as difficult as that which has been 
done, and he implied that in any case it will not be until 
another four years have passed that it can be safely asserted 
that the franc has been brought back to safety. He 
gave no hint as to the date or the rate to be fixed for 
legal stabilisation, except such as may be inferred from his 
remark that among the necessary conditions to be fulfilled 
before the franc can be regarded as restored to sound 
health will be ‘‘ an unconscious adaptation of prices and 
a rational fixation of the coefficients of Budget expendi- 
ture.’? This would appear to confirm that it is M. Poin- 
caré’s desire to stabilise at some level very near the pre- 
sent figure, or, in fact, at the coefficient of 5. 

That this country entertains serious hopes of a general 
revision of war debts is evident from M. Poincaré’s an- 
nouncement that the Franco-Roumanian debt. agreement, 
signed last Saturday, is ‘* subject to revision in the event 
of the agreements under which France is paying her own 
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debts being revised.”’ This direct allusion to the possi- 
bility of a revision of the Washington and London agree- 
ments M. Poincaré supplemented by stating that “‘it 1s 
possible that shortly there will come up for consideration, 
in connection with a pending annuity of Dawes Plan pay- 
ments, the question of when the German railway and in- 
dustrial bonds shall be mobilised. This financial problem 
will probably give rise to others of the same kind......... 
All that it is expedient to say at present 1s that, subject 
to French security and French rights to reparations being 
safeguarded, we shall be prepared, when the moment 
comes, willingly to agree to combinations, for the placing 
of these bonds, which would enable our allies of yester- 
day, Germany, and ourselves to pay off our debts more 
speedily.”’ This is a repetition in another form of French 
determination to accept no settlement of British and 
American debt problems that does not involve the link- 
ing up of French debts and German reparation payments 
as inseparable parts of one whole. 

The ideal debt settlement, from the French point of 
view, would be that France, after satisfying her British 
and American creditors f1om her share of German repara- 
tion payments, should still have a balance over for ordi- 
nary Budget purposes. The (unratified) Washington 
agreement provides for the $400,000,000 due to America 
in September, 1929, for war stocks, being absorbed in 
the general settlement, and thus payable by instalments. 
This principle will almost certainly be adopted in connec- 
tion with whatever settlement may eventually be reached. 
The extreme reserve of M. Poincaré’s declarations, how- 
ever, suggests that he realises the time is not yet ripe 
for any of the parties to agree on any settlement that 
would be satisfactory to all parties. 

It is difhcult to assess exactly what practical value can 
be expected from the mobilisation of the German rail- 
way and industrial bonds, foreshadowed by M. Poincaré, 
M. Bérenger, who negotiated the unratified Washington 
agreement with Mr Mellon, calls attention this morning 
to the fact that at 5 per cent. the $2,750,000,000 of rail- 
way bonds and the $1,250,000,000 of industrial bonds 
would yield, at the most, $200,000,000 a year. ‘‘ Now, 
when it is recalled that each annuity of the Dawes Plan 
from 4928 onwards has been fixed at $625,000,000, of 
which $165,000,000 at least would represent interest paid 
on the railway and industrial bonds, it is difficult, at first 
sight,’? M. Bérenger argues, ‘‘ to grasp what advantage 
the ‘combination’ foreshadowed by M. Poincaré would 
bring.’* There must also be taken into consideration the 
elusive factor represented by French insistence that the 
Dawes Plan constitutes merely a temporary method of 
dealing with reparation payments, and that the definite 
—_ of the sum to be paid by Germany has not yet been 

xed. 

It has now become clear that the doctrine that legal 
stabilisation should be. preceded by a further revalorisa- 
tion of the franc, which was widely advocated a few 
months ago, is impracticable. Most of the factors in- 
volved are already so adapted to the new standard of a 
twopenny franc that any further appreciable modification 
appears to be almost unthinkable. The franc, practically 
every real authority admits, is now technically worth con- 
siderably more than 124, and is likely to remain so. One 
famous banking expert several months ago placed its real 
value at.around 100. If any change were now made to 
that level, however, the immediate loss in value would be 
SO enormous as to be disastrous. The Bank’s accumu- 
lated stock of sound currency, for instance, is now esti- 
mated as something. in the neighbourhood of 
$1, 250,000,000, and possibly more. As M. Jules Perquel 
points out in his journal, Le Capital, a revalorisation 
upwards of the franc to the extent of between 20 and 25 
centimes would be equivalent to a direct and immediate 
loss by the Bank of well over 6,000,000,000f, which 
would fave to be covered in a few weeks, and eventually 
reimbursed from additional taxation, Revalorisation has 
been chiefly advocated on the ground that it would profit 
the enormous number of holders of Rentes, but this is 
obviously fallacious. With the far-reaching chaos into 
which the whole national economy would be again 
plunged by the adoption of ‘such’ a proposal, the rentiers 
themselves would be the first victims of its folly. The 


only practical course that would 
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the Rente and sec 
t would be required te 


from taxation hitherto enjoyed by 
from that source the huge sum tha 
meet the loss to the Bank. 

While every sympathy is due to holder seal 
descriptions of Rente and other State — oe 
capital and the purchasing power of the income theref co 
have been reduced to less than one-fifth of their mo 
value, it is generally overlooked that shareholders in vie 
of the French industrial concerns have suffered still 8 
heavily since 1914. The rentiers have not suffered f; : 
soaring wages, enormously increased taxation and iahae 
extra burdens that have been imposed on the industrial 
shareholder, in addition to the ordinary evils from which 
he has suffered in common with the rentier. Many great 
industrial concerns, although constantly in full am 
have found themselves unable to pay a centime of divi 
dend. Among these are such sound and prosperous 
undertakings as the Ateliers de Saint-Nazaire, Forges et 
Chantiers de la Mediterranée, Arbel and Batignolles. 
Chatillon, which rank among the best in the country 
The startling drop in the yield from such solid concerns 
as the leading French collieries is seen in the cases of 
Courriéres, which paid a dividend of 140f gold in 191; 
and only sof paper in 1926; Denain-Anzin, 8of gold . 
1913, and 4of paper in 1926; Marine-Homecourt, 75f gold . 
1913, and 35f paper in 1926. These paper dividends, more- 
over, were diminished by taxation at the source equal in 
most instances to from 35 to 50 per cent., while in the 
case of many industrials taxation has absorbed every 
fraction of yield. Holders, further, of debenture bonds 
which matured for redemption since the war began have 
in all cases Had to accept paper in reimbursement. Owners 
of house property are forbidden by law to increase their 
rents to more than double the nominal pre-war figure, 
while repairs cost six times the 1913 scale and taxes are 
tenfold heavier. 





GERMANY.—CREDIT AND CAPITAL—FINANCES— 
RAILWAY RATES—INDUSTRY—BOUBSE. 
(FROM OUR CORRESPONDENT.) 

BER.In, April 3. 
THe March month-end settlements went through without 
difficulty. Day-money was offered in abundance at rela- 
tively low interest until the end of last week, when the 
rate rose to 8-9} per cent., which was the rate also 
yesterday; month loans, 73-84 per cent. The private 
discount rate is down to 63 per cent., with little business 
being done. The Reichsbank’s return for the third week 
of March showed a new considerable decline in credits 
and circulation, so that there is a big margin for the 
heavy increase in both which usually takes place in the 
last week of March. The legal-cover reserve has fallen 
very low, to 227 million marks (295 million marks in the 
corresponding week of February), and gold purchases of 
20,847,000 marks are shown. Later returns, !t !s ex 
pected, will show further additions to the gold reserve. 
A Berlin financial journal estimates all the newly bought 
gold, from the United States or from Russia, at as much 
as 100 million marks. This figure is doubtful. Foreign 
Press comments bringing the Reichsbank’s gold and €x- 
change reserve policy into connection with plans '0 
reconsider Reparations do not seem to be well-foundes: 
The Reichsbank has no right to have a policy in ts 
matter, and it has none. Gold purchases in the past a 
made whenever exchange-market conditions made it see 
desirable. Last month.the foreign exchanges were ie 
weak. The Reichsbank has formally pledged “ee 
although not legally compelled to, to part with go0. | 
the maintenance of the reichsmark’s exchange. oan 
it is understood, is that its ability to export gold - 1 
as it did in the spring of 1927—has a good mora 4 cles 
and the Reichsbank president years ago committe is the 
self to the theory that gold and not gold-exchange tod 
right cover for note circulation. The Bank mig Y of an 
fore, be expected to accumulate gold and to Odin gi; but 
equivalent quantity of its foreign exchange ‘id urcha 
it will do that only when the individual gold-P 
transactions are profitable. 
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mercial banks’ balance-sheets for the end of 
February (which are the last to be compiled according to 
he old system) do not indicate any decline in business 
: tivity. As compared with the balance-sheets of Octo- 
i 31st (the last that can be properly compared) liabilities 
have increased and cash reserves have declined. The 
liquidity percentage of the six chief banks is 54.8, as 
against 57-3 at the end of 1927 and 52.1 at the end of 
October. Creditors have increased from 6,871 million 
marks to 7,730 million marks, discounts from 1,508 to 
2.022 million marks, and contango credits and advances 
on securities from 530 to §36 million marks. The increase 
‘n discounts is abnormally large, and there is also a large 
increase—from 619 to 815 million marks-—in advances on 
security of goods. Savings bank deposits (on savings 
account proper) at the end of January were 5,094 million 
marks, as against 3,385 million marks at the end of 
January, 1927. Foreign long-term loans in March were 
180 million marks. This year so far foreign loans have 
increased month by month; and the total for the quarter 
is 37§ million marks, as against 91 million marks in the 
same quarter of 1927, when, however, the taxation exemp- 
tion, which favoured borrowing, was suspended. Borrow- 
ing this year has been at a slightly higher rate than in 
1926 and 1925. Home loans in March totalled gg million 
marks ; but this statistical group ignores mortgage bonds, 
of which there have been large new issues, estimated in 
the first quarter of the year at 300 million marks. Gold- 
mark mortgage bonds have also been heavily bought by 
foreigners, thus increasing indebtedness to abroad. 
Owing to the suspension, pending inquiry, of the sanc- 
tioning of municipal loans, most of the recent foreign 
borrowing has been by private corporations ; but plans of 
public borrowing are large, and the expressed justifica- 
tion is that short-term debts ought to be consolidated, and 
that if long-term foreign borrowing by public bodies is 
prevented the loan-seekers will get credit from those 
home industrial corporations which carry out public 
works, the corporations, therefore, being compelled t- 
increase their indebtedness to abroad. 

The Finance Ministry’s return for February shows on 
ordinary account receipts of 638.1 million marks, expendi- 
ture 657.7 million marks, deficit 19.6 million marks; on 
extraordinary account, receipts 27.3 million marks, ex- 
penditure 37.4 million marks, deficit 10.1 million marks. 
The Treasury return for February 29th shows a cash 
balance of 129.7, against 159.4 million marks one month 


The com 


before. January, however, was a month of large tax 
payments. The Treasury position on February 29th 
was :— 
Ordinary Budget— i 
Credit balance from 1926-27... ee ca) 
Surplus, April, 1927-February, 1928 .......... 2486 
Extraordinary Budget— pe 
Deticit from MME wintédceckde's deeadeceseess “Se 
Deficit, April, 1927-February, 1928 @eeoeeeeeeoses 3769 
Cash balance .......... aid bedeus es ecue 7 


poe business situation is satisfactory. The Institute for 
—— of Trade Fluctuations and some of the commercial 
sa s lay Stress upon the marked signs of an increase in 
te Le would to some extent counterbalance a 
ave in home buying. The Prussian Trade Minis- 
md ee report, however, makes clear that the 
cnsenay ie goods for consumption is declining. The 
a _ revival in the building trade is so far smaller 
wean a expected. The official wholesale prices index 
The Fra ¥ March 29th is 138.9, as on March aist. 
March ’ furter Zeitung’s wholesale prices index for 
sed a 's 137.74. The group ‘“‘ industrial manufac- 
ieee Ss, which rose to a high point of 132.77 on 
oe Space is down to 1 31-70. Bankruptcies in March 
a month or » a§ainst 699 in February. March is always 
ey psn numerous bankruptcies, but the increase this 
is the hi ;, great (558 in March, 1927), and the number 
positions €st since July, 1926. The number of com- 
unemploye. 1 der the new law has also increased. Insured 
1,200,000, a on March 15th numbered approximately 
in receipt PAINS | 152371500 on February 29th; persons 
Strikes and 1 ius Support 212,300, against 215,000. 
lost <n ee outs show a large increase, the number 
ring days in the fourth quarter of 1927 being 
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Debenture Public Institutions, etc. 
LONDON OFFICE: 38, Threadneedle St., E.C.2. 
Every description of Banking Business transacted. 
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675,000, aS against only 156,000 in the corresponding 


quarter of 1926. In this respect, however, labour condi- 
tions are much better than before and immediately after 
the war; in 1899-1913 the average number of working 
days lost was around 2,000,000 per quarter, and it rose in 
1919, partly owing to political troubles, to 4,700,000 per 
quarter. 

The fall-off in orders for the iron and steel industries 
continues, and it is stated unofficially that the Western 
Steel Trust proposes to blow out certain blast furnaces and 
to reduce its output by some 40,000 tons a month. The 
greatest activity is shown in semi-products, bars, wire- 
rods, wire, and thick sheets; structural forms and thin 
sheets are weaker, and the tubes market is very weak. 
The delivery term for semi-products is still nearly three 
months; for some other sorts as short as 1} months. 
Exports of nearly all iron and steel products are improv- 
ing. The report of impending proposals to dissolve the 
International Steel Cartel are definitely denied. The 
Siemens concern is reported to be about to pool its coal- 
products interests with those of the important Rutgers 
A.G., and to found a new company with that aim. The 
British Midland coal arrangement is commented on in 
the trade Press as a—for Great Britain—promising mea- 
sure. A report read to the Federal Coal Council on 
March 28th states that no further increase of the German 
output per shift, and therefore no further reduction of 
mining costs, can be expected from ‘‘ mechanisation.’’ 
(The average output per man per shift in 1927 was re- 
turned at 1,132 kilogs, as against 943 kilogs in 1913.) 
The report contains much other information as to the coal- 
mining industry, none of which foreshadows any improve- 
ment in the international situation. The chief emphasis 
is laid upon the increase in world output since 1913, which 
the Council puts at 73 million tons. The ‘‘ British coal 
industry and trade,’’ says the report, ‘‘ seems, as before, 
to be arranging for an unshrinking price-war, and it wil! 
not hesitate at organised coal-dumping.’’ A report of 
the Council of last autumn, it will be remembered, ex- 
pressed itself pessimistically as to the prospects of an 
international agreement. 

An official report upon building in 1927 shows that, as 
in the preceding year, the cheapest new housing is being 
found in the shape of large flat-buildings. In the first 
years after the war—owing in the main to the capitali- 
sation factor—a great many one-family. houses of 
English type, which are preferred by German social re- 
formers, were built. Apart from other disadvantages, 
the flat-house system means a reduction of the number of 
rooms per family. In the large cities the number of 
rooms per flat in new constructions is even now declin- 
ing. The total building increased in 1927; the net in- 
crease in the number of dwellings in cities of over 100,000 
inhabitants was 85,963, against 62,829 in 1926; in cities 
of 50-100,000 inhabitants 19,177 against 12,526. A con- 
siderable part of the new dwellings contain only one 
room and a kitchen, thus perpetuating the bad pre-war 
system, which is sti!l common in Berlin and other large 
cities. 

The Bourse has been very firm, owing to increases in 

tash, steel, and electrical companies’ dividends, and 
to the activity in export trade. As usual, however, the 
upward movement has come only after a protonged re- 
action. Foreign buying is again reported. The Frank- 
fiirter Zeitung’s stocks index (100 as average of 1926) 
shows for March 30th 138.59, as against 133.39 on 
March gth, and a high point in May, 1927, of 177.46. 
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the number of foreign loans at Amsterdam has be 
noticeable since the Netherlands Bank raised the rat for 
discounts in October, 1927, the aggregate is not so a 
as last year. sreat 

During January and February, 1927, 
95 million guilders was issued, 83 millions of this bein 
in the shape of foreign loans. For January-February 
1928, these figures were 102 and 44.4 million guilders : 
spectively. This goes to prove that the Amsterdam loans 
market has undergone a change. The increasing ass 
played by Amsterdam in international investment is shown 
by the returns for new issues during the years 1925; 
1927 :— 




























, — CE OF 
HOLLAND.—TWO MONTHS’ TRADE BALAN 
PAYMENTS—NEW ISSUES—STOCK EXCHANGE. 
(FROM OUR CORRESPONDENT.) 
AMSTERDAM, March 24. 


As regards external trade, February has, on the whole, 
been a fairly favourable month. Exports showed an in- 
crease of about 25 million guilders, compared with 1927. 
Imports, however, showed a still further increase, so that 
the import balance advanced a little after all. The value 
of Dutch imports during February was 217,924,837 
guilders, and ‘that of exports I 51,694,913 guilders, 
so that the import balance was 66,229,924 guilders. 

The figures for the first two months of the years 1927 
and 1928 were as follows :— 

(In Millions of Guilders.) 


a total amount of 


a sn of Guilders. 
ns. Forei k 

1925 eceeeervece 154 eececce ora yl . 

1926 eecoeceeeeee 176 eeeese 284 eeevecse 460 

1927 e@eeeeeeeeaee 162 eeeeee 340 502 


Home issues were fairly stable, so that the increase was 


January-February. ok = chiefly due to the foreign loans. The returns for 1928 so 
ene. sscsorecsesicsceses ssn cae far show a change in the other direction. The favourable 


—$—— 





tone of the money market, as well as the firm tendency 
in the investment market, resulted in the various issues 
being well received, and practically all were oversub- 
scribed. 

The tendency on the Stock Exchange was variable. The 
fall in the price of rubber caused a fairly large offer of 


Import balance ‘ pcbeeeswhouneeees 107-7 eecse 1430 


The weight of the merchandise imported and exported 
during the first two months of the years 1925-1928 was 
as follows :— 


(In Metric Tons.) rubber shares, and a consequent dull tendency. whi 
. i Exports. , : eq endency, which 
oe ee : seeneenens soe Tas pean 1,709,741 had a depressing influence on the other sections of the 
1926..... cnniciaeiihiai ca see 715 a aie Exchange. Later on, artificial silk shares showed some 
1927 coeervee eeercescsvesesere 4,045, 16 eoce i s ° . 
Renee cersesstts ogneas 1. 2276-450 signs of recovery, and other shares followed suit, while 


tobacco shares also improved in value. Sugar shares were 
calm but firm in connection with the increasing sugar 
prices in New York and the satisfactory dividend for 1927. 

The Rotterdamsche Bankvereeniging has already pub- 
lished its report. Results were satisfactory, and the divi- 
dend could be raised from 4 to 5 per cent. On the whole 
it is expected that the other banks will also obtain satisfac- 
tory results for 1927, especially on account of the great 
briskness in the issues market during the past year. 

The finances of the State still have a favourable appear- 
ance. Taxes during the month of February yielded 37.8 
million guilders, compared with 37.7 millions last year. 
During the first two months of 1928 the yield was 80.9 
millions, compared with 81.5 in 1927. 


As regards the position of Holland’s balance of payments, 
no figures are available. An opinion can, however, be 
bused on the course of the exchange rates, especially 
those of the dollar and sterling. Although there was 
some rise in these rates last month, the gold 
export point was not reached. Nor was it neces- 
sary for the Netherlands Bank to strengthen the exchange 
market by means of the gold exchange policy. Conse- 
quently the position of the central bank was very stable. 
The state of exchange rates is at present of such a nature 
that there has been no question of importing gold since 
the beginning of February. Also foreign bills and the 
various accounts which the foreign balances represent 
have been fairly stable during the past month. 

Great effects are still being produced by the contraction 
in the granting of credits. Both home bills and credits 
show a rather regular decrease, which will result in a 
further decrease in the circulation of banknotes. Only 
at the beginning of March did the State need ready money. 
This was partly in connection with the payment of the 
6 per cent. State Loan coupons due on March 1st. Con- 
sequently the Minister of Finance had to raise from the 
Bank the current account balance of 13 million guilders, 
and the central bank gave an advance without interest, 
of 6 million guilders. Notwithstanding this, the position 
of the Treasury cannot be called unfavourable. The 
Minister was able to place a 4} per cent. loan of 84 mil- 
lion guilders with Government departments at the rate 
of 99.312 per cent. The proceeds of this loan are to 
serve for redeeming the 6 per cent. Income Bonds, 1923 B, 
which are still outstanding, and due April 1st. This will 
bring about an ampler supply in the money market at the 
beginning of April, and the loans market will benefit by 
it. The increasing activity in the Dutch loans markets is 
clearly shown by the returns for February, new securities 
to the value of 60 million guilders being taken up as 
compared with 54 millions in the corresponding month 
last year. Furthermore, there were two conversion loans 
to a value of 11 million guilders issued in February. In 
—_— to several Dutch municipal loans, a number of 
mortgages were put on the market by German mortgage 
banks. Of the total amount of i. million guilders 
issued, 32.3 millions were for home account (last month 
24.8 million guilders) and 28 million guilders for foreign 
account (last month 16.4 million guilders). As a contrast 
to January the actual amount of shares issued was 
small, namely, 9.9 million guilders (last month 31 mil- 
lions). On the other hand, income bonds to an aggregate 
of 50.4 million guilders were issued, the greater part of 
which, viz., 28 millions, were issued by municipal or 
Government authorities. Although a further increase in 





BELGIUM.— PRANCO-BELGIAN CUSTOMS AGEREE- 
MENT—RAILWAY TARIPFS—COAL-—PRICES— 
BOURSE. 

(FROM OUR CORRESPONDENT.) 
Guent, March 17. 

Tue Franco-Belgian commercial treaty has been received 

with little enthusiasm, but as an honourable compromise 

is in the present instance considered preferable to a tarif 
war with a doubtful issue. The treaty will almost certainly 
be ratified by the Belgian Parliament. 

The concessions granted by France to Belgium may be 
classified in three categories, according as they relate to: 
—(1) Products of which the duties had been increased 
since September 6, 1927, in connection with the Franco- 
German tariff agreement ; (2) articles, the new maximum 
and minimum rates of which had been left unfixed at the 
time of the Franco-German agreement, but which were 
lately revised upwards by the French additif conan 
(3) articles which figure neither in the ig PO 
agreement, nor in the additif douanier. Compared wen 
the customs régime existing before September i. 
there is an increase in duties in the first and second © 
gory, and a consolidation or a reduction in os “ ing 
third category. The concessions obtained by Be ooh a. 
late to about one hundred articles, amongst Ww ‘ute 
bricks, photographic products, chicory, live plants, J 
serendion st om “the above abatements, France “ae “of 
from Belgium upon approximately an equal ce shoes, 
articles (e.g., perfumery, soap, books, er tain: their 
&c.) a consolidation of duties at, or slightly abov) gian 
present level, and a reduction upon the existing 
duties for wines and silks. 
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Both parties grant each other most favoured nation 
Either party can terminate the agreement at 


treatment. é 
any time after June 30,1929, on three months’ notice. In 
case one of the contracting parties should impose in- 


creases of duties upon articles not covered by the present 
treaty, but which might be of particular interest to the 
export trade of the other party, the latter will be entitled 
to ask for immediate opening of negotiations, and if no 

reement is arrived at within a period of 45 days, to 
terminate the treaty at one month’s notice. This stipula- 
tion will gend to favour a greater stability of customs 
tariffs, and as such may be welcomed as being an effort 
towards putting into practice one of the recommendations 
of the Geneva Economic Conference. 

In view of the rising cost of living and wages, an in- 
crease in railway tariffs will shortly become unavoidable. 
Expressed in gold, the present railway rates, for travellers 
as well as for merchandise, are on the average about 10 
per cent. cheaper than before the war. Whilst goods are 
providing a profit, passengers, on the contrary, are caus- 
ing a loss to the railway company. This is due for the 
greater part to the ‘‘ workmen’s weekly tickets,’’ which 
provide for six return journeys at a little more than the 
cost of a single fare. As these workmen’s tickets greatly 
favour the mobility of labour, an increase in these rates 
would meet with protests, not only from labour, but also 
from industrial quarters, and is consequently unlikely. 
The railway company will probably increase by about 
10 per cent. the transport charges on several classes of 
goods, as well as the travellers’ abonnements (season 
tickets for periods exceeding three months). 

In order to give some relief to the coal industry, the 
royalties which it has to pay to the State will be re- 
duced by 50 per cent. The Government have further 
promised to use their influence with the National Railway 
Company to obtain tariff adjustments in favour of Belgian 
coals. As a counterpart for this assistance, coalowners 
are not to effect any reduction in miners’ wages for a 
period of three months. In reply to the Government re- 
quest, and in order to assist the National industry, the 
Belgian Railway Company has now decided to grant a re- 
duction of § per cent. for the carriage of 120 tons and 
upwards. Notwithstanding the closing down of several 
pits, coal output remains at a high level. For the first 
two months of 1928 coal production amounted tw 
4,638,000 tons, as compared with 4,597,000 for the cor- 
responding period of 1927. Between December 31st and 
February 29th stocks at the pits have slightly declined, 
from 1,847,000 to 1,817,000 tons. The average daily out- 
put per worker (above and underground) has increased 
from 0.525 tons in 1913 and 0.527 tons in December, 1927, 
to 0.546 tons in February, 1928. 

The gold index of retail prices for February shows a 
slight reduction at 117.70, against 118.13 in January; 
this decrease is principally due to seasonal influences (e.g., 
4 reduction in the price of eggs), and is expected to be 
only temporary. The gold index of wholesale prices has 
increased from 122.43 in December to 123.05 in February 
(April, 1914 = 100). Thanks to the comparatively slow 
a of the internal price level to the lower 
plentiful — power of the franc, money continues 
Ta . - Encouraged by the almost general rise 
naa . ae since the monetary stabilisation, 
bn : c — of the population have come to look upon 
able funis. P aan as a normal employment for their avail- 
chit ce a ent professionals, who know that no bull 
ond slam permanent, have already taken their profit, 
public am ed partly in foreign securities, but the general 
rete ae to purchase and repurchase without any 
lines aewanen or real value of the shares. It is not 
touched: aa oa ear people, who formerly as a rule never 
sna discusee but Rilt-edged securities, asking for 
onli caeskan t eh bourse ‘‘tips.’’ As is usual in 
particular wai t : popular fancy has concentrated upon 
that the resdiy = of shares whilst neglecting others, so 
value of the : ment of share quotations to the stabilised 
Since October ranc has been very unevenly distributed. 
shares have nen ie the average quotations of colonial 
300 per cent oe y trebled, and their index stands at about 
works have : pre-war gold value, whilst shares of glass- 

€ declined, and their average quotations only 


represe 
Present about 10 per cent. of pre-war gold value. 


ROUMANIA.— CLASSIFICATION OF CEREALS—THE 
POLITICAL SITUATION — ARRANGEMENT OP 
Wak DEBT TO FRANCE. 


(FROM OUR CORRESPONDENT. ) 


BucHarREst, March 22. 


Tue Bill for the classification of cereals has been before 
both Houses of Parliament for more than a month now. 
The problem has been under consideration for many years, 
but it became acute only after the war, when it was 
realised that the quality of the Roumanian produce had 
suffered serious deterioration since the expropriation of the 
large landowners placed the cultivation of the fields-to an 
overwhelming proportion into the hands of the small 
peasant. By this Bill it is intended in the first place to 
improve the commercial value of Roumanian cereals in 
foreign markets and to induce the producer to greater dis- 
crimination and more careful cultivation. As it stands at 
present the measure is only a first step towards the organi- 
sation of the commerce in cereals, and it will be modified 
and extended as_ circumstances require. For the 
moment it is only intended to enforce the classification of 
certain cereals (wheat, rye, barley, and oats), and only 
those which are destined for export. It is realised that the 
preparations will take some time, and it is not expected 
that the measure will be put into effect before 1929. The 
Bill provides for the formation of companies under Govern- 
ment auspices, in which the various public bodies and 
other institutions connected with the agriculture of the 
country will participate. Warehouses are to be estab- 
lished in the ports and at various points of the frontier. 
Later on, when the measure will be extended to commerce 
for the interior also, it will be necessary to construct ware- 
houses in all parts of the country, principally, no doubt, at 
the railways stations. At these warehouses the classifica- 
tion will take place in accordance with certain established 
standards, and deposit receipts and warrants will be issued 
which will form the basis of the commercial transactions. 
The measure, which revolutionises the trade in the.. 
country’s principal produce, has naturally been severely 
criticised, but, whatever its faults, it is generally assumed 
t» be a step in the right direction for the very necessary 
organisation and improvement of agriculture. On one im- 
portant point the Government has given no useful indi- 
cation, namely, how the necessary capital is to be secured. 
It is patent that the existing warehouses are quite in- 
sufficient, even if the scheme remains confined to the ex- 
port trade. This, however, is only one of the items, if 
the principal one, of the vast scheme. The credit of ten 
million lei which has been opened in this connection seems 
hardly adequate for the most rudimentary preparations. 
The National-Peasant Party is displaying feverish 
activity in its attempts to overthrow the Liberal Govern- 
ment. Mass meetings are held in all parts of the country. 
Following on the latest meeting in Bucharest, M. Maniu, 
the leader of the party, called on the Regency to demand 
the dismissal of the Government, the formation of a new 
one with himself at the head, the dissolution of Parlia- 
ment, and a general election. As was to be expected, he 
received little satisfaction, there being no reason at present 
why the Government, which is still firmly established, 
should not continue to enjoy the confidence of the 
Regency. His party has now decided not to take part 
in further sittings in both Houses. Declarations to this 
effect were read in the Senate and in the Lower House, 
whereupon the members of the party left the Chambers 
in a body. It is doubtful if this policy of sulky with- 
drawal is a wise one, and it seems hardly likely that the 
party will enhance its position in the country by a pro- 
cedure of this kind. That circumstances, however, may 
force the Government to resign in a few months’ time, 
is the opinion held by many well-informed persons. The 
decision of the Council of the League of Nations to refer 
the question of the Hungarian landowners, expropriated 
under the agrarian reform, to the Mixed Court of Arbi- 
tration in Paris was a serious blow. The Government 
will have to reply to the League of Nations by June next, 
stating whether it will accept or reject the decision, In the 
former case it will seriously compromise its position in 
the country, whereas the alternative would amount to a 
defiance of the League, and might cause prejudice to 
the country’s chances of obtaining a loan. Money, how- 
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ever, is urgently needed for the many reforms which are 
under consideration. Failure to obtain ‘the capital for 
the most pressing of these reforms would therefore 
greatly damage the Government. In case of the resigna- 
tion of the present Government, it would be probable that 
M. Maniu would be called to power, but the interests of 
the various elements composing the National-Peasant 
Party are so divergent that it would scarcely be pos- 
sible for him to form a strong Government, and its dura- 
tion would hardly be very long. 

It is announced to-day that: a settlement has been 
arranged in connection with the war debt of Roumania 
to France. The latter country is reported to have con- 
sented to a reduction of ten million pounds sterling, and 
the remaining debt is to be paid by easy instalments, the 
first of which are to amount to only fifty million lei paper 
per year.’ It was known that an arrangement of the war 
debt was essential to enable Roumania to obtain a loan 
for the stabilisation of the currency, and M. Vintila 
Bratiano now declares that he hopes to bring the stabilisa- 
tion before Parliament still in the current session. It 
must be borne in mind, however, that the securing of a 
loan by itself will not guarantee the stabilisation of the 
currency and the reorganisation of the economic life of 
the country. Moreovér, it appears unlikely that the 
lender will renounce the control of his money, or will 
give up guarantees the necessity for which the Govern- 
ment has so far consistently refused to admit. 





JAPAN.—ELECTION RESULTS—FOREIGN TRADE— 
ELECTRICITY — BANKING — TREASURY BOND 


(FROM OUR CORRESPONDENT. ) 


Tokio, March 10. 


Tue verdict of the country in the general election is not 
clear. Neither the Government nor the Opposition has 
secured enough seats to claim the election as a victory. 
Of 466 seats contested, the Ministerial party won 219, 
the Opposition 217, Labour 8, and other minor parties 
and independents 22. The result is that the Government 
cannot command a clear majority over all possible com- 
binations in the new House, even with the support of a 
few independents who are pro-Government in predilection. 
The Government have decided to cling to office 
until the Diet meets in the latter part of April, 
but if Labour and the minor factions then combine 
with the Opposition, the Government will be defeated. 
The Labour parties are thus in a balancing position, and 
can act as an effective Parliamentary force despite their 
otherwise negligible numerical strength. If the present 
Government is able to remain in power for some time, it 
must work within the strict limitations of a minority 
Government, and pursue only the policies which are 
acceptable, at least, to Labour and the other minor 
groups. ; 

The foreign trade returns for last month make a better 
showing than those for January and February, 1927, 
even when account is taken of the extra working day 
which February had this year. They indicate a consider- 
able increase in the trade turnover as compared with a 
year ago, and contain some elements that are moderately 
encouraging. Imports at 198,116,000 yen were 1 3,468,000 
yen higher than in the corresponding month of jast year, 
and exports at 160,576,000 yen were also 28,455,000 yen 
higher, the excess of imports over exports being lower 
by 9,234,000 yen. These increases were spread fairly 
generally over the more important items entering into the 
foreign trade of the country. While the rise in imports 
is largely accounted for by raw materials, there was on 
the export side an appreciable expansion in such staples 
as raw silk, silk goods, and cotton manufactures. Ex- 
aoe of cotton goods were the largest since September 
ast. 

The recent fusion of the two Tokio power companies 
seems to have ushered in a new era of rationalisation and 
combination in the electrical supply industry. The joint 
committee of the five big power companies is now sitting 
with a view to arriving at some kind of working agree- 
ment to regulate the electricity supply, the pool power 
requirements, and to eliminate duplication and wasteful 
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competition. The chief object of the committ 
tail, by agreement, over-production of power 
ing the new supply schemes of individual co 
estimated surplus energy will amount in t 
to 550,000 kilowatts within the next five ye 
generating stations now under construction or on ord 
are completed. Meanwhile, it is rumoured that cna 
magnates of the industry are talking among thomasines 
over the wholesale amalgamation of the five companies 
This huge merger proposal is regarded in some quarters 
as a stepping-stone to a nationalisation scheme of the 
electrical supply industry. 

Except the Mitsubishi bank, all the Japanese joint. 
stock banks have now published their reports for the 
December half-year. These reports show that net profits 
of individual banks recorded an appreciable rise in com. 
parison with those of the preceding half-year, though 
they are in many cases still substantially lower than in 
the corresponding half-year of 1926. The reduction jp 
profits in comparison with 1926 is ascribed to excessive 
monetary ease and lower money rates ruling during the 
last six months of 1927. Dividends are maintained at the 
rates reduced by concerted action after the banking crisis 
of last spring. Of the two colonial banks, the Bank oj 
Taiwan registered a loss of 757,000 yen, and passed its 
dividend for the half-year, while the Bank of Chosen 
earned a slightly larger profit of 698,000 yen and paid a 
4 per cent. dividend. 

The money market‘has not adjusted itself to the situa- 
tion brought about by an uneven distribution of funds be- 
tween the bigger and the lesser banks owing to the late 
financial crisis, and excessive monetary ease remains un- 
abated. The financial authorities have decided to remedy 
the monetary situation by offering for public subscription 
60 million yen in 5 per cent. Treasury bonds. This is 
a new departure from the ‘‘ non-public-subscription 
policy ’’ followed ‘since 1923, except in the case of refund- 


ing purposes. 
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Books and Publications. 


THE PHILOSOPHY OF AMALGAMATIONS.* 


LikE Julius Cesar, who made history with one hand and 
wrote it with the other, Sir Josiah Stamp, having brought 
about a great industrial amalgamation, and being now 
busy with the perfection of a transport combine, finds 
time to tell the Railway Students’ Association of the 
London School of Economics, in a presidential address, 
about certain aspects of the process which are not com- 
monly found in the text-books. The London General 
Press has published the address in pamphlet form, s0 
placing it at the disposal of the general public, which 
will do well to study this highly authoritative ~—— 
of a subject about which it is, naturally and rightly, bot! 
curious and suspicious. Sir Josiah, as always, !s em" 
nently sane and sensible in his exposition; if he oa 
times obliges his readers to stop and think before t 
can see his meaning, he is excused by the fact ae 
own amazingly quick-moving brain, which makes . 
see a conclusion before he has expressed it, and st , 
select audience which he was addressing; and the witt 
public may be consoled by the consideration that it , 
very good for it to be made to do a little thinking, 
only it can be induced to take the trouble. Ct 
Consumed as he is with an unquenchable craving fot 
the public good, he would never have been te 
in furthering amalgamations if he had not been aoe om 
that they are, on balance, an economic benefit _— e lig 
munity; and this philosophic defence of them - = hen 
to comfort the consuming public, which is st! of it 
under the process. It—especially those eee Ss 
who are old enough to remember how good aaa 
cheap were the goods that it used to buy 30 ican 
ago, when railways and businesses competed for : eget 
—notes that even in times of depressed trade aan . 
gamations and units make—with the conspicuo 


ye ir Josiah 
* “Indnstrial and Railway Amalgamations. Be, Sit land 
Stamp, Chairman and President of the Executive, + Arundel street, 
-_ Scottish Railway. (London) General Press, 3 
trand. 2s. 
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ion of the railways—thumping profits, while most of 
the things that it buys seem to it bad and dear, even after 
making all allowance for currency debasement, as com- 
pared with those enjoyed by former generations. Per- 
haps its memory 1S all wrong, and it is just another 
example of the stairs which M. Sylvestre Bonnard used 
to run up s0 easily when he was young and found so 
dificult to climb when he was President of the Academy. 
However that may be, It learns from Sir Josiah that 
“the question whether large combines do actually charge 
higher prices or sell worse quality goods than a number 
of competing units, has been pretty effectively answered 
in the negative by the facts of recent years.’’ He cer- 
tainly ought to know, and anyway, as he says, “amal- 
gamation is the blessed word of the day,’’ arid this very 
‘teresting and stimulating account of it and its benefits 
‘s all the more timely and useful. 





LANCASHIRE UNDER THE HAMMER.* 


Tue writer of this book, who is the editor of the 
Lancashire Daily Post, Preston, has in a compressed form 
given a history of the Lancashire cotton industry from 
1goo to the present day. He describes the period between 
1goo and the beginning of the European war as years 
when it was possible for spinners and manufacturers to 
make money easily. The war in its early stages had a 
disorganising effect, but before the end of 1915 employers 
had realised, that conditions might have been worse. 
Within a short time the machinery worked was able to 
produce goods at an encouraging profit. The boom, of 
course, began in the spring of 1919 and lasted 12 months, 
during which period enormous profits were made. Mr 
Bowker criticises in no uncertain manner the financial 
readjustments which then took place, and naturally the 
buying jand selling of mills and the reflotations are 
condemned. 

It was seon after .1920 that foreign competition grew 
apace, and although for several vears leading employers 
considered it was only temporary, it now dawned upon the 
more thoughtful that a large part of the lost trade would 
not be regained. Mr Bowker is very critical of the in- 
ability of employers to deal in an adequate manner with 
the changed conditions. The decision to endeavour to 
reduce wages and increase the working hours of the mills 
is described as “ the final folly.’’ 

In the latter part of the book the author deals with the 
problem and the way out, his solution being the formation 
of a Cotton Control Board, which is to be given compul- 
sory powers by the Government. Such action could not 
be entertained without the consent of all parties affected, 
and there is little probability of any Government entering 
upon such a project without complete unanimity through- 
out the trade. In view of past efforts to secure support 
to any scheme it is doubtful whether more than 70 per 
cent. of the employers would agree to any proposal which 
would eliminate all individual action. 

The writer can be congratulated upon his racy style. 
No doubt many of his statements will be questioned, and 
even when allowance is made for the severe depression 
and the enormous losses entailed during the last few 
years, it 1s doubtful whether the outlook for the industry 
1s so deplorably bad as it is painted. All kinds of re- 
adjustments are being made in the industry, and efficient 
Se are adapting themselves to the changed con- 

itions. We expect Lancashire will notice this book, and 


thoughtful people will learn some lessons from the 
indictment. 








BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 


mean that it will not receive fuller notice in a subsequent issue. ] 


The ye ga Plan and the New Economics. By George P. 
: (London) George Allen and Unwin, Limited, 
1“ © Museum street. 10s 6d net. 

. author is an American who has had full opportunity of 
ane e ee hand the working of the Dawes Plan The edaure 
the Pigeook is his uncompromising rejection of the theory that 
chapter io break down over the transfer problem. The final 
sound commene ee pebts and Our Economic Interest,” is full of 

monsense, and will, we hope, be widely read in America. 


‘Lancashire U 5 
H onder the Hammer'’ By B. Bowker. The 
garth 52 Tavistock square, W.C. 1. ° <" 
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A Century of London Co-operation. By W. Henry 
Brown. (London) London Co-operative Society, 
Limited, Manor House, Gladding road, Manor Park. 
2s. 

The story of the rise and progress of the London Co-operative 
Society, which is one of the largest distributive co-operative 
societies in the Empire. Robert Owen helped in its foundation. 
Mr Brown is steeped in his subject, and presents in readable 
form a lot of interesting matter. 


I.’Autonomie Syndicale et ses Limites devant les Cours 
Anglaises. Par Paul Baratier. Avec une Préface de 
Edouard Lambert. 4of. 


Le Droit Corporatif International de la Vente de Soies. 
Par Masaichiro Ishizaki. Avec une Préface de 
Edouard Lambert. (In 3 volumes.) 100f. (Paris) 
Marcel Giard, 16 Rue Soufflot. 

These volumes are part of an interesting series of the ‘ Biblio- 
théque de L’Institut de Droit Comparé de Lyon.” 

The China Year-Book, 1928, (London) Messrs Simpkin, 
Marshall, Limited, 4 Stationers’ Hall court. 42s net. 

This reference book, compiled under obviously difficult ciicum- 
stances, is a work of great value to all who are interested in 
China. Considering the difficulties, the fullness of the information 
under many headings is remarkable. 

Foreign Dollar Loans. (London) National City Company, 
34 Bishopsgate. 

A booklet containing concise details of all the leading foreign 
dollar loans made since 1918 has been issued by the National City 
Company. ‘The particulars, which are arranged in convenient 
form, state the amounts of the loans outstanding, date and price 
of issue, particulars of the security and sinking fund, tedempt'on 
and interest dates, the names of the banks and financial :nstitu- 
tions under whose auspices the loans were made, &c. 

Trading in Stock Exchange Securities. By L. E. 
Hopkins. (London) Simpkin, Marshall, Limited, 
Stationers’ Hall court. 6d net. 

A pamphlet of advice to the small investor, it contains some 
wise, but unfortunately some more doubtful counsel. For instance: 
“‘Buy, but watch carefully shares which depend on the vagaries 
of fashion.”” Surely one of the handicaps of the small investor 
is that he is rarely able to keep a sutfticiently close and intelligent 
watch on such investments to make it at all safe for him to hold 
them. 

The Revolt of the Samoans. By H. E. Holland. (Wel- 
lington, N. Zealand) The Claite Book Depot, 4 Willis 
street. 

A pamphlet by the Leader of the Opposition in the New Zealand 
Parliament in which Samoan grievances are explained. 

The Economic Record. February, 1928. (London) Mac- 
-millan and Co., Limited, St Martin’s street. 5s net. 

This comprises a supplement devoted entirely to the subject of 
“Marketing Primary Products,” with special reference to Aus- 
tralia and New Zealand. é 
Foreign Affairs. April, 1928. (New York), 25 West 43rd 

street. $1.25. ; ed 

The usual high standard of interest is maintained. Viscount 
Cecil writes on “American Responsibilities for Peace,” and the 
other contents include articles on ‘‘ Our Repudiated State Debts. 
by C. P. Howland; ‘“‘the Destiny of East Africa, by R. I. 
Buell; ‘‘ How the Hungarian Frontiers were Drawn,” by Harold 
Temperley ; “ International Cartels,” by Julius Klein, &c. 

The Nineteenth Century. April, 1928. (London) Con- 
stable and Co., Limited, Orange street, Leicester 
square. 35. pee : 

Among the contents is an article by Mr. B. K. Sandwell, editor 
of the Financial Times of Montreal, on ‘‘ American Rights and 
the Proposed St. Lawrence Canal.” 

The Bankers’ Magazine. April, 1928. (London) Water- 
low and Sons, Limited, London wall. 2s 6d net. 

Among the contents of the April issue are an editorial or Bre get 
prospects and a contributed illustrated article on ‘‘Our New 
Silver Coinage.” - 
Journal of the Institute of Bankers. April, 1928. 

(London) Blades, East and Blades, Limited, 17 
Abchurch lane, E.C. 4. 1s 6d net. . 

Includes Lecture IV. of the series on ‘Securities and Stock 
Markets,’’ by Hartley Withers. | ; 
Imperial Chemical Industries Magazine. 

(London), 11, Victoria street. ; ae 

We have called attention before to this interesting article in 
industrial journalism. Among the contents of the April issue 18 
a short history of Brunner, Mond and Co., Limited. 
International Labour Review. March, 1928. (London) 

George Allen and Unwin, Limited, 40 Museum street. 

2s 6d net. : eo : 

i article on the ‘‘ Regulation of Minimum Wages as 

sin tescmeaaional Problem,” by Dr Karl Pribram, the Chief of the 

Statistical Section of the International Labour Office. 

The Hibbert Journal. April 1928. (London) Constable 
and Co., Limited, Orange street. 2s 6d net. 

Empire Review. April, 1928. (London) Macmillan an¢ 
Co., Limited. 2s. : 
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Overseas Offuial Publications. Vol. 2. No. 1. April, 
1928. (London) Royal Colonial Institute, Northum- 
berland avenue, W.C. 2. 5s per annum. ee 

International Crop Report and Agricultural Statistics. 
March, 1928. (Rome) International Institute of 


Agriculture. 
—zz—E=__ 


STOCK EXCHANGE NEWS. 
SETTLING DAYS. 


TICKET. ACCOUNT. 

April to. | April 12. 
THis week the stock markets were to some extent 
under the shadow of the Easter holidays and _ the 
impending close of the three weeks’ account. Busi- 
ness consequently was limited and consisted largely of 
adjustments of their books by dealers who wished 


to rectify outstanding commitments before the holidays, though 
on Tuesday there were signs of renewed activity in industrials. 
The most notable feature was the marked strength of gilt- 
edged securities. Funding Loan was particularly prominent, 
but the majority of stocks in this category registered advances, 
including Indian, and on Monday certain Australian securities. 

The foreign market was quiet, but the general tone was 
firm. Mexican bonds were in some demand, while European 


‘issues advanced in price on Tuesday. Chinese bonds were 


inclined to be irregular, but Japanese issues were harder. 
Brazilian bonds were quiet with a tendency to weaken. 

Home rails were again better, the recovery being ascribed 
to an investment demand arising in part from those who had 
recently secured profits in dealings on the industrial market. 
London and North Eastern stocks remained unchanged, but 
a general improvement was registered by the other trunk 
railways. Metropolitans and Districts displayed further 
strength, and Underground issues were firm. Foreign rails 
were unsettled, Argentine stocks reacting on realisations. 
San Paulo stock again improved, but United of Havana re- 
lapsed. French Sterling bonds were unaltered. 

On the industrial market the week opened quietly with a 
certain amount of profit-taking, notably in artificial silks. 
On Tuesday a firmer tone developed, and more active condi- 
tions prevailed. Tobacco issues were prominent this 
week, especially Imperials and Carreras. In the telegraph 
group Easterns improved, but Marconis were reactionary. Deal- 
ings in the new Marconi £1 ordinary shares began at around 

5 10s. This was some fourteen shillings below the equivalent 
to the then current price of 62s for the old 10s shares. Another 
newcomer was Vocalion (foreign), dealings in which shares 
commanded a premium of around £1. This success, how- 
ever, did not help the talking-machine group, which was in- 
clined to relapse. Textiles were again irregular, and the iron, 
steel and coal group weakened. The Babcock and Wilcox 
dividend of 15 per cent. as against 13 per cent. a year ago was 
the occasion of a slight fall in the shares, as some dealers were 
said to have been expecting a bonus. Investors who have 
been basing their purchases of shares upon “prospects ’’ 
rather. than results must be prepared for minor disappoint- 
ments of this character. Mond Nickels registered a further 
small decline. The cement group was irregular, and electric 
lighting shares slightly reactionary. 

With the exception of Mexican Eagles, which hardened 
on French buying, the oil market was dull at the opening of 
the week. A few small improvements were recorded the 
following day, but business remained restricted. ‘The rubber 
market also opened quietly, but a better tone developed on 
Tuesday with a moderate and sporadic rally in prices. The 
following day the Prime Minister announced that restriction 
would be removed as from November 1st of this year. The 
result of this declaration in the market was that prices of 
shares in- the smaller undertakings became nominal, while 
shares in the larger companies were sold with some freedom at 
two to three shillings below the level ruling previously. 
After their inactivity of recent weeks Kaffirs were comparatively 
cheerful, largely on Paris and South African support. In 


Grace National Bank 


Hanover Square, New York, U. S. A. 


Collections made and credits es 
tablished anywhere in the United 
States for banking correspondents. 
Special Representative , 
148 Leadenhall St. London, EC3. | 
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were not discouraged by Tuesday’s slight re! i 
of the commodity. : i 


demand 
d buyers 
the price 


NEW ISSUES. 
The new issues of the week and the dates of 
lists have been as follow :— O” Opening of the 
Nominal Cash Sub- Further 
Cepital, scription, Payment, bit, 
Amount previously recorded, 169,043,750. ‘ 


(6SUES OF THE WEEK— 
NatiowaL Savines Ceatiricares, 
Net Sales, week ended March 31, 1928, Dr. £50,000, 
Total Ressiyts April 1, 1927, to Mareh 31, 1928, Dr. £3,500,000, 





To the pablic— 
The British Acetate Silk Cor- 
poration, Limited, 1,400,000 
Shares of £1 each, * 
Do. 706,000 Det," sihares’ af i 1900,000 .. 1,400,000 .. 175,000 .. 1,225,099 
, at par i 300 .. 33,000 .. 
The wonic Uo., Limited, 30,000. 
150,000 8 % Cum. Pref. 
Ord. Shares of 10s each, a 
Ds 500,000 Det. Ord. Shares of T5000 «1.000. Gao 
iseach, at par(April2) .... 25,000 .. 25,000 .. 25000... 
nem i a sosececces co 1,530,000 .. 245,000 .. 1,285,009 
United States Debentare, 475,000 : “i 
Midinnd "Oatatinn  mhectrig POO o> MASRSTS .. MOST .. s50000 
Supply, Ord. 4], at 
Telogoredge United Planiaiions ee . 
1% Conv. Deb. Stk., 
SED. ocaukcuctibindimaemuin 300,000 .. 300,000 .. 30,000 .. 270,00 
Toon .000 £1, at 150,000 150,000 150,000 
Bon 000 Ord. 2 at £115e..... 80,000 140,000 : 140,000 a 
Rob ( core e ee e. ee 
£1, at £1 Des nenscsvececeses 45,000 oe 67,500 oo 11,250 ee 56,250 
Total to shareholders only.......¢ oe ee 2,456,875 oe 805,635 ee 1,651,250 
Total ¢ Offered for subscription to dase Total offered tor eubsoription for mole 
BOER. cocccccccccccecccceseos 172,980,625 SPOCSCHESS SEH Feeerssenee 355,165,970 
Blieseeseneseeeseoenseeoes 147,370,918 - eeee eee eereseeces eunbee 
1905...ccccccecccccccccccece 52577006 | 1994 ...-ccccccccccccccscee 208,306,100 
Be eccocéccccesococcococcess WGBS ...c00 eeeeeseeeoeeeese NII 
Seceeesesceseeseeeeeoeeeees 88,375,812 1983 ... Seeeeceoeeseeseeeses 573,676.650 


British Acetate Silk tion, Limited.—Share 
capital, £,2,700,000, divided into 2,557,500 ordinary shares of 
#1 each and 2,850,000 deferred shares of 1s each. This is an 
issue at par of 1,400,000 ordinary shares and 700,000 deferred 
shares. The ordinary shares are entitled to a preferential 
dividend of 10 per cent. and to 30 per cent. of the surplus 
profits. The company has been formed particularly to acquire 
from the Bulmer Rayon Company, Limited, the business of 
artificial silk manufacturers. The company will also acquire from 
Sir William Bulmer an existing cellulose acetate manufacturing 
plant and acetate artificial silk spinning plant. The combined 
assets are given as £690,579. The purchase price payable 
to the Bulmer Rayon Company is stated to be £650,000, 
payable as to £40,000 in cash and by the allotment of 600,000 
ordinary shares and 200,000 deferred shares. The purchase 
price payable to Sir William Bulmer is given as £40,000, to 
be satisfied as to £35,000 in cash and by the allotment of 
100,000 deferred shares. As an established undertaking is be- 
ing acquired by a new company, and since goodwill figures at 
Dosaen, it might have been interesting to have particulars 
ot past profits in addition to the estimated profits. 

Electramonic Company, Limited. — Share capital 
£100,000, divided into 150,000 8 per cent. cumulative gra 
ing preferred ordinary shares of 10s each and 500,000 de co 
ordinary. shares of 1s each. This is an issue at par of the rh ; 
ferred ordinary shares and 350,000 deferred ordinary shares. - 
preferred ordinary shares are entitled to 25 per cent. of — 
profits. The company has been formed in particular . acq vid 
the business of the Unique Wireless Company, manu esta 
of electrical reproducing gramophones, wireless appar 7” 
amplifiers, &c., the British trade mark ‘ Electramoot 
specified inventions, &c. ‘The properties, &c., to be acq a 
are expertly valued at £36,100. The purchase price is 8 4 
as £,27,000, payable as to £12,500 in cash and £14,500 bitious 
allotment of deferred shares. The company has an eas 
manufacturing programme with a modest capital, the es aedien 
profits of nearly £60,000 appear to be generous in f 
to the capital employed. ital, 

Booklet Matches (1928), Limited.— Capi 
£250,000, divided into 1,000,000 shares of 55 each. os fen 
issue of 3,000,000 shares at par. The Co renanufacturing 
formed to acquire as a going concern the matc ite h Booklet 
and booklet match advertising business of voor price is 
Matches, Limited, established in 1925. The purc ny must be 
given as £52,500, payable in shares. The Cor lsh ed manv- 
prepared to face keen competition from establs 
facturers. 


—. : nies ap- 
The following advertisement relating to public comma "Gates, 


‘{ peared in the Press during the week: 
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Limited, having an issued capital of £20,000, divided into 
400,000 shares of 1s each; Barrow, Hepburn and Gale, Limited, Acoemtine 6 Oe et “* 


H ral} 101p.. .. 
Japanece 2 9 > 8 
having a capital of £ 1,799,996 10s, divided into 1,000,000 6 per | Beigian 7%, 1506 sae Son +4 


3. al c+ 2 





e 108 e + 1 a 
cent. cumulative participating preference shares of £1 each, cae Re eS oe? | Pee ee. 
and 1,599,993 ordinary shares of 10s each; Gudalur (Nilgiri) | “55 Me, 108 «38 eee hy ere Eo 
Tea and Coffee Estates, Limited (Glenvans Estate), having a share satoare be ooo 45. sat o+ §| P.L.M. 6% iitowi 222. 39 carte 
capital of £50,000, divided into 50,000 shares of £1 each; roan es  cceeeeee ad.. 18 .. + | Russian 5%, 1906... 
Uganda Tin Fields, Limited, having a capital of £20,000, divided | Do 4% .......cce00 14%...15 ..+ §| Seine ( ™% + 108 =4 
into 80,000 shares of 5s each. Grech 7%. 1980. ton toot 2 | Parmieh Unided "2. 35 ca 
phs. 
ACTIVE SEOURITIES. Anglo-American "A" 24 .. 244 ..+ Marconi Canada... 1if.. aT 
‘* i —_ Marconi Marine.... 2%, % + 
lne following tables show the movements of the week ee wet 
more active securities of the various markets :— ; Bercinye 8 (Al, 1.94.) aH H)..+ a at, Beat ot OTM ng mica. 8 
British and Colental Government Securities. Ohartered Bk of India 217,.. 2lfz.. .- © sess 
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MERCANTILE BANK 


OF INDIA, LIMITED. 


SATISFACTORY RESULTS DESPITE DIFFICULT YEAR. 
INCREASED PROFIT—DIViIDEND MAINTAINED. 
FINANCIAL AND TRADE CONDITIONS IN INDIA AND THE EAST. 
MR J. M. RYRIE ON POSITION AND OUTLOOK. 


The thirty-fifth annual general meeting of the shareholders 
of the Mercantile Bank of India, Limited, was held, on the 3rd 
instant, at Winchester House, Old Broad street, London, E.C. 

Mr J. M. Ryrie, the chairman, presided. 

The Chief Manager (Mr J. Steuart) having read the notice con- 
vening the meeting and the auditors’ certificate, 

The Chairman said :—Ladies and gentlemen,—If it is your 
pleasure I will take the directors’ report and accounts as read. 

The earlier months of 1927 were overshadowed by the aftermath 
of the coal stoppage and the past year may be said to be one of 
recuperation but none the less encouraging. There have been no 
large fluctuations in the value of money, prices generally have 
been stable, though slightly lower than in 1926, there have been 
no serious labour troubles, our good example in returning to the 
gold standard has been followed by several other countries, and 
we have seen not only an influx of gold but sterling at par with 
the dollar. It is true that, as a result of the troubles in 1926, 
the accounts of industrial companies published during the year 
show a decline in profits on the whole, but it is satisfactory to 
know that, while in 1926 the balance of trade, including invisible 
exports, was against us, there was a balance of £96,000,000 to 
our credit in 1927, though comparing this figure with pre-War 
figures, and taking into account the rise in prices, it is clear 
there is much room for further improvement in our export trade. 
Then, in spite of competition on the part of America, our new 
capital issues to Empire and foreign borrowers amounted in 1927 
to £148,000,000, against £101,000,000 in 1926, the total amount of 
new capital raised in 1927, excluding borrowing by Government 
being £289,000,000, which compares with £226,000,000 in 1926 
these figures I should mention being taken from the Economist. 

POSITION OF COTTON INDUSTRY. 

In what I may call the luxury trades there has been continued 
prosperity, while in shipbuilding and even in the iron and steel 
industries some improvement has set in, but so far as coal and 
cotton are concerned the position is still very unsatisfactory. The 
coal situation is largely due to the stoppoge in 1926, when markets 
were lost and have yet to be recovered in competition with 
foreign countries. In the case of the cotton industry, and par- 
ticularly the American section, the cost of production is too 
high and the production insufficient to compete with Japan and 
Continental competitors. The financial position of many mills is, 
of course, a source of weakness, a large number being over- 
capitalised, but this does not account for the depression. Some 
form of reorganisation and amalgamation seems to be required 
in the first place, rather than a reduction in the comparatively 
small wages the men have been receiving in recent years, and it 
's Not unfair to ask the finishers, bleachers and dyers to assist in 
@ Joint effort to bring. down the cost of production by making 
Some reduction in the comparatively heavy charges. 

; INDIA. 

In referring to conditions in India at our meeting last year I 
oe ~~ the political situation continued to improve, but unfortu- 
oane ae events show that I was too sanguine. It is not only that 
7 te differences continue but that the hostile reception given 
dans cae Commission and the rejection of the Gold Stan- 
shana See Bank of India Bill indicate the extraordinary 
po oak . irresponsibility of the extreme Indian politician 
rep he very difficult to see how progress with the reforms 
ea saad e. The chief points at issue over the proposed reserve 
edad whether the bank should be a State bank or a 
Giiens S bank, and in the matter of the appointment of 

8, and as Indian politicians in particular have 60 fre- 
complained of Government manipulation of currency, it 
and their rejection of a measure which pro- 
ace the control of currency and exchange in the hands 
tution independent of Government. 
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TRADE POSITION. 

y the rupee has been stabilised in terms of gold 
» and as the result of this we have had steady commodity 
seen a consequent improvement in trade generally dur- 
At the same time, and owing chiefly to a 
of cotton exported, the total value of exports of 
the calendar year 1927 in round figures was 
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£ 244,000,000, against £247,000,000 in 1926, while the correspond-. 
ing figures for imports of merchandise were £ 185,000,000 and 
£175,000,0c0, the net imports of gold being £12,000,000, against 
£ 17,000,000 in 1926 and the net imports of silver £ 12,000,000, against 
£ 14,000,000, these figures showing that the balance of trade in 
favour of India declined from £41,000,000 in 1926 to £ 37,000,000 
in 1927. Money was not so easy as in 1926, but the Imperial Bank 
rate did not exceed 7 per cent., while under the able administra- 
tion of Sir Basil Blackett, whose term of office as Finance Minister 
has unfortunately just ended, the credit of the Government of 
India improved, the sixth and last Budget introduced by Sir 
Basil Blackett showing another surplus. The failure to carry the 
Reserve Bank Bill was due to no fault on the part of Sir Basil 
Blackett, and it is truly said that he leaves behind him a solid 
record of achievement. In June, 1926, the Government of India 
issued a 4 per cent. rupee loan at Rs 88, while in July last they 
were able to issue a similar loan at Rs 94}, though as at that time 
the bank rate was maintained at 5 per cent. this loan was not an 
entire success and Government found it necessary tu issue in this. 
market first of all Treasury Bills to the extent of £5,000,000 and 
then a 4} per cent. loan of £7,500,000 at 91}, which was a great 
success, the issue of Treasury bills in India also being re- 
introduced. 
COTTON INDUSTRY. 


There was another good monsoon, and, as I have indicated, 
trade on the whole improved, though, as in Lancashire, many 
of the cotton mills in Bombay are still passing through a period 
of depression which necessitates the adoption of more efficient 
methods of operation. i need not go into any great detail re- 
lating to the trade of India during the past year or trouble you . 
with many statistics, particularly as there were few special 
features, but I should perhaps mention that, like other countries, 
India naturally felt the effects of the banking crisis in Japan and 
the disturbed state of affairs in China. As compared with 1926, 
the exports of cotton declined both in quantity and value owing 
to floods and the comparatively low price of American cotton, the 
imports of which into India increased considerably. On March 1st 
this year the stock of Indian cotton in Bombay amounted to 
817,000 bales, against 596,000 bales on the same date last year, 
the shipments from September 1st last to March sth being 854,000 
bales, against 1,069,000 bales in the corresponding period of 1926- | 
27. There was a large increase in the quantity of raw jute 
shipped, but, owing to lower prices, the value does not show @ 
corresponding increase, though if the value of jute goods is added 
then the total value of this commodity exported is much the same 
as in 1926 at about 62,000,000. 

TEA SHIPMENTS. 

In the case of tea there was not much variation in either the 
quantity or value of shipments when compared with 1926, but a 
feature of the export trade was the much larger shipments of 
ground nuts from the Madras coast. In regard to imports, I 
will only refer to cotton piece-goods and yarns, the total value of 
the former being about £41,500,007, which is less than in 1926, 
the shipments from the United Kingdom being valued at 
£ 31,000,000, or about £ 3,000,000 less than in the previous year. 
In the case of cotton yarns, I am without figures relating to the 
total imports, but the value of shipments from the United Kingdom 
to India was, at about £2,000,000, slightly less than in 1926 The 
imports of yarn from Japan in the nine months ended December 
31st last decreased, but those of piece-goods increased, the value 
of both being £8,300,000, against £7.600,000 1n the corresponding 
period of 1926, a new feature, however, being the very large im-— 
ports of yarn from China, and which comes largely from Japanese 
mills in that country. 

CEYLON AND MALAYA. 

The shipments of tea from Ceylon increased both in quantity 
and value, prices showing little variation as compared with 1926, 
the total value of the shipments being approximately £ 19,000,000. 
But with a further fall in the price of rubber to, say, an average 
of 1s 63d for the year and a decrease in the quantity shipped 
from: 59,000 toms to 55,000 tons, the value of the exports declined 
from, say, £12,000,000 to £9,500,000. Then, including imports- 
from the Dutch East Indies, which last year amounted to 139,00e 
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tons, the total shipments of rubber from Malaya in 1927 amounted 
to 371,000 tons, against 391,000 tons in 1926, the value of these 
shipments declining from about £83,000,000 to £60,000,000 in 
spite of restriction and the pivotal price of 1s od. But with a 
larger output of tin, shipments increased from 75,000 tons in 1926 
to 81,000 tons in 1927, and in spite of slightly lower average 
price, the value of the quantity exported increased to some extent. 
The total exports from Malaya in 1927 were valued at the equivalent 
of £125,000,000, and the imports at £121,000,000, which figures 
do not compare favourably with those for the previous year. The 
value of the exports of cotton piece-goods and yarns from the 
United Kingdom to Malaya last year was only £2,400,000, which 
is even less than in 1926, and the import trade as a whole was 
dull in sympathy with the decline in rubber. 


SIAM. 


In Siam there is a steady growth in foreign trade, but, while 
tin, teak, and rubber figure in the exports, as rice still represents 
nearly 7o per cent. of the total exports, the prosperity of the country 
depends largely upon the rainfall and a good crop of that com- 
modity. Though trade generally suffered from the financial crisis 
in Japan, the unsatisfactory conditions prevailing in China, and 
failures in Java, there was a good crop of rice, which was easily 
marketed at prices slightly lower than ruled in 1926, the quantity 
exported, at about 1,700,000 tons, establishing a record. There 
was a small increase in imports generally, but otherwise there was 
no special feature of importance in the trade of Siam. 

Then, as I am referring to the trade of Siam it will not be out 
of place if I refer to Siamese finance, and this I am able to do 
as the result of studying the report of Sir Edward Cook, the 
able financial adviser to the Siamese Government, on the Budget 
for the year 1927-28, and for a copy of which we are indebted to 
that gentleman. After several years of small deficits, due to 
abnormal conditions and capital expenditure on railways, roads, 
and irrigation schemes, the Budget in question promises to show 
a good surplus and there is to be no foreign borrowing, the total 
national debt outstanding being under £12,000,000 sterling. It is 
true that this improvement in the position is due partly to an 
increase in the general import duty from 3 per cent. to 5 per cent., 
as the result of Siam attaining full fiscal autonomy under a recent 
revision of commercial treaties with foreign countries, but, on the 
other hand, certain export and transit duties have been abolished, 
while a substantial sum has been provided for the ‘‘ avoidance 
of debt.”” The tical has been stabilised in relation to gold, and 
from the figures set out in the lucid report from which I quote it 
is clear that not only the financial but the currency position is 
sound, while I may add that for the past five vears the balance 
trade in favour of Siam, after taking into account Government 
remittances, has averaged over £3,000,000 sterling, the value of 
exports of merchandise in 1927 having exceeded the value of 
imports by nearly £6,000,000. 


BURMA. 


In Burma also there was a good crop of rice, and the exports at 
nearly 3,400,000 tons exceed those of any previous year, but with 
a large increase in the small mills, fitted with German machinery, 
the big mills find it increasingly difficult to secure the necessary 
supply of paddy on reasonable terms. A good demand for timber 
prevailed and at comparatively high prices. There was some im- 
provement in the import trade but with keen competition the 
margin of profit was small and business generally lacked activity. 


JAVA AND MAURITIUS. 

In Java conditions generally were disappointing, as whilst ship- 
ments of both sugar and rubber increased there was no corre- 
sponding increase in values, the decline in the price of sugar 
being just as severe as that of rubber. Then, owing to a large 
crop in Java, the imports of rice in 1927 from Burma, Siam, and 
Saigon were much below those in 1926, and with failures amongst 
the rice dealers these markets suffered. It is true that the value 
of shipments of cotton piecegoods and yarns from the United 
Kingdom to the Dutch East Indies in 1927 at £3,900,000 show a 
small increase upon those in the previous year, but the advices we 
receive from our branches in Java, and indeed also from some 
of our other branches in the East, indicate that Continental and 
Japanese goods dominate the market. In Mauritius the hopes 
of a good crop of sugar were not realised, though there was no 
cyclone, and while at 228,000 tons exports exceeded those in 
1926, the prices obtained did little more than cover the cost of 
production, the planters suffering further from the failure of a 
firm of exporters who operated largely in sugar. Then the im- 
port market for piecegoods, hardware, &c., was very depressed 
with large stocks, and numerous failures amongst the dealers, and 
ee the price _ sugar so low there is little prospect of improve- 
ment as natur i i i 
Scan. y the spending power of the population is re- 

CHINA. 

It is as difficult as ever to see into the future of China, and, 
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until a Central Government is established I am afraid civil] y 
will continue with the result that trade will be hampered b a 
< a 'y e€Xac. 
tions on the part of the military leaders. Though the Communi 
have still to be entirely suppressed, it is clear that ean 
is now distasteful to the Chinese, and during the later sila. 
of last year there was an improvement in conditions generally oe 
evidence that anti-British feeling is dying down. There were 
violent fluctuations in silver during the year, the highest se 
lowest rates being 28d angi 243d respectively, though when th 
Government of India announced the sale of 9,200,000 ozs in Au ve 
a temporary decline took place. The variations in China 
changes were, therefore, moderate, the Shanghai tael, for ex. 
ample, fluctuating between 2s 83d, the highest rate touched and 
2s sid, the lowest. : 

As evidence of the poor trade conditions existing last year, | 
will quote a few figures. The receipts of the Chinese Maritime 
Customs declined from taels 78,100,000 in 1926 to taels 68,687,000 in 
1927, the decrease arising entirely south of the Yingtsze and being 
largely due to the political situation at Canton, which, of course, 
reacts upon trade at Hong-kong. The total British imports into 
China declined in value from £11,500,000 in 1926 to £8,500,000 
in 1927, the imports of Cotton piecegoods falling from £6,500,000 to 
£3,500,000, the decline in these goods being due chiefly to Japanese 
competition, while the cheaper kinds of woollen goods are being 
supplied by Germany and Italy. The prolonged civil war has, of 
course, reduced the purchasing power of the Chinese, who now find 
it necessary to buy goods of lower quality than hitherto. 

THE ACCOUNTS. 

The accounts, of which we will ask you to approve, do not 
call for much comment from me, particularly as with such a clean 
balance-sheet there is nothing which calls for special explanation. 
From the profit and loss account you will be glad to see that, 
after making ample provision for all bad and doubtful debts, 
the net profit is over £6,000 better than in 1926, while after pay. 
ing the usual dividend we are able to increase the amount carried 
forward by more than £4,000. You will also notice that we make 
the same allocations as in the previous year. This result in a year 
when our turnover in exchange operations has declined to some 
extent and conditions generally left much room for improvement 
is, I consider, very satisfactory. But I would like to say here 
that but for the unnecessary competition between the exchange 
banks the 1esult would have been even better, as after taking into 
account brokerage and heavy establishment expenses the margin of 
profit in exchange operations is disappearing, and if other banks 
are able to limit competition, I do not see why the Indian ex. 
change banks should not do so. 

BALANCE-SHEET ITEMS. 

In the balance-sheet there are few items to which I will refer, 
and I will deal first with our liabilitiees, but on this side of the 
balance-sheet the only figures calling for remark are those re- 
lating to current and fixe deposits, as these are lower by about 
£500,000 than in 1926, dearer money in India during the late 
months of last year being responsible, though I confess that the 
reduction in our acceptances on account of customers 1s dis- 
appointing. On the assets side you will notice that cash and 
bullion are lower by over £762,000, while our investments also 
show a reduction of £784,000, due chiefly to sales of sterling and 
rupee securities, but as there is an increase in bills receivable 
and loans receivable and advances together of nearly £1,200,00 
you will understand that our money was employed more profit. 
ably in our business. The decrease in the figures relating to 
freehold banking premises does not call for any explanation upon 
this occasion, inasmuch as the reduction is due entirely to o 
sum written off. The totaf of the balance-sheet you will observe 
is only £413,000 below the figures on December 31, 1926. 


TRIBUTE TO STAFF. 


That we are able to present such a satisfactory account of ~ 
results achieved in the past year is, however, as I am sure an 
appreciate, due to the work done and ability shown by » a 
in London and at our branches abroad, and on behalf of ea ‘aaie 
I take this opportunity of expressing our thanks to all for hat I 
good and loyal service to the bank. Except to emphasise wit 
said at our last meeting about Mr Steuart. our chief we the 
Mr Crichton, the London manager, I have nothing to add ie 
appreciation of their services I expressed on that occasioly 
as since then I have had the pleasure of meeting mor these 
managers in the East I am able to assure you af the ely 
gentlemen take in their important work. Then we are partic 
indebted to the accountants, Mr Sheldrake and Mr yuk they 
the heads of departments in London for the valuable rm ae 
do, as I am sure you understand that without good i subject 
them the work of the bank could not goon. Before leaving sr Pad- 
of staff, I would like to mention that our late sub-manager, nk 
day, has retired on a well-earned pension after pec Me Linton, 
loyally for 40 years and that he has been succeeded a who, I am 
who was our manager at Singapore for 22 years 4m ; 
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re, will carry on in London the good work he accomplished for 
sure, 


us in the East. 
CUTLOOK FOR THE CURRENT YEAR. 

It is never wise to express a definite opinion of the future, and 
, ‘ng to the outlook for the current year I base my views 
in referring : 
upon the position as I see it to-day. At the moment the prospects 
for trade generally seem to me encouraging, the only really dark 
spots at present being cotton and coal. There is less _ unemploy- 
ment, more signs of peace in industry, and confidence in the pre- 
sent level of prices, as a whole, so that, with stabilisation of cur- 
rencies going on, it is safe to say we are emerging from our War 
troubles and that the trade depression of recent years is at last 
passing. Since the introduction of the gold standard there has 
been an influx of gold at the Bank of England, and with sterling 
more or less at par with the dollar there is a prospect of easier 
money, but as America has been lending abroad largely and 
parting with large amounts of gold, the outlook for money is by 
no means assured, particularly in view of the wild speculation 
in industrial shares now being indulged in on both sides of the 
Atlantic. 

A HOPEFUL SIGN. 

But it is a hopeful sign to see that, at last, there is to be 
some economy in national expenditure and that the Budget for 
the vear just ended has resulted in a surplus, though the Chancellor 
of the Exchequer has made it clear that we cannot expect any 
reduction in the rate of income-tax in the near future. So far 
as India is concerned, it is only the present political atmosphere 
that is discouraging as the financial position is sound, and given 
a good monsoon the outlook for trade, both in exports and imports, 
is satisfactory, particularly in view of the wise stabilisation of the 
rupee and the promise of a steady price level. The comparatively 
small crop of American cotton should help the movement of Indian 
cotton, though the shipments from September 1, 1927, to March s, 
1928, show a falling off when compared with the shipments during 
the corresponding period of the previous two seasons. The new 
crop of jute is estimated at over 10,000,000 bales, and as prices 
stand at a reasonable level the shipments ought to be up to the 
average. Of tea also there is not likely to be any decrease in 
exports as, whilst stocks in this country are large, consumption 
is increasing. 

In the case of imports generally, stocks cannot be large, and 
as the value of the total imports of merchandise during the nine 
months ended December 31st last at £138,000,000 exceeds those 
of the corresponding nine months of the previous two years, I look 
for a further increase rather than a decrease, apart from American 
cotton, the large imports of which last year account largely for 
the slight decline in the percentage of the British share in the 
total imports. It is interesting to see that, while the Indian imports 
of merchandise from the United Kingdom in the period April 1st 
to December 31st last, at £66,500,000, exceeded those in the same 
period of 1926 by £4,500,000, the imports from Japan at 
£10,250,000, increased by about £1,000,000, but, of course, we are 
feeling the competition of Germany, Italy, and Japan. 


QUESTION OF RUBBER RESTRICTION. 


In Ceylon and Malaya the position, both as regards exports and 
imports, is so linked up with the future of rubber that it is 
impossible to take a hopeful view, the recent decision of Govern- 
ment to set up a Committee to consider the operation and effects 
of the restriction scheme having surprised and depressed the rubber 
market. At the time restriction was introduced as a temporary 
expedient it was no doubt of advantage, but as, owing to defects 
end the increase of production in the Dutch East Indies, the 
scheme has recently failed in its object, it was surely time to 
reconsider the position, if only to give the Netherlands India 
Government the opportunity of coming into line in some form. 
It is in the interests of nobody but speculators that the price of 
rubber should fluctuate violently, and to relieve the present anxiety 
It 1s to be hoped there will be no undue delay on the part of 
Government in announcing the result of their inquiry, as even if 
restriction is to be abandoned other than gradually, which seems 
unlikely, the sooner this is known the better, particularly as in 
the end rubber must find an economic level. In both Burma and 
Siam the new crop of rice is not expected to be so large as in 
the last Season, while there is a large crop in Japan and a shortage 
in India, and this being so we cannot look for more than normal 


trade, the quietness in Eastern markets having restricted t usiness 
in Burma so far, 


OUTLOOK FOR JAVA, MAURITIUS AND CHINA. 


Bi Uncertainty as to the future of rubber is also affecting the 
which — in Java, and as the exports of sugar, the crop of 
is ak expected to exceed 2,500,000 tons this year, come next 
oz ae you will understand that the present low price of sugar 
also of _ Point to prosperity, but the exports of tea and coffee are 

‘mportance and will no doubt give better results. Then, 


‘ “rachis 
$ Mauritius is even more dependent than Java upon a good crop 
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of Sugar, no estimate of which I have seen so far, it is not pos- 
sible to predict any improvement in trade there; while as imports 
depend so much upon exports, I am afraid the outlook in both 
Java and Mauritius is not bright. In China, including Hong- 
kong, there was a distinct improvement in trading conditions 
towards the end of last year, business having been resumed at 
Hankow, and as the Chinese are born traders, it is fair to expect 
that trade is more Jikely to expand than decline, in spite of civil 
war and *‘ Red” atrocities, now that Russia has proved to be an 
enemy of China. On the whole, therefore, we can look forward 
with confidence to an improvement in trade generally, and, in 
spite cf competition, we shall hold our share of any suitable 
business offering. F 
THE DIVIDEND. 

I have now to propose :—‘‘ That the report of the directors with 
the audited statement of accounts and balance-sheet at December 
31, 1927, presented to this meeting, be and the same are hereby 
received, approved and adopted, and that a final dividend on the 
‘A,’ ‘B,’ and ‘C’ shares of this bank of 8 per cent. be paid, 
making 16 per cent. for the year, less income-tax, as recommended 
in the report, and the same is hereby confirmed.”’ I will ask Sir 
David Yule to second this resolution, and before putting it to 
the meeting I shall be very glad to answer any questions you 
would like to put. 

Sir David Yule, Bart.: I beg to second the resolution. 

The Chairman: If there are no questions I will put this 
resolution to the meeting. 

The resolution was then put to the meeting by the chairman, 
who declared it carried unanimously. 

Mr J. O. Robinson: I have pleasure in proposing :—‘‘ That 
Mr P. R. Chalmers and Mr C. J. Hambro, the directors retiring 
from the board by rotation, be and they are hereby re-elected 
directors of this bank.’ 

Mr W. H. Shelford: I beg to second that. 

The resolution was carried unanimously. 

The Chairman: I have to ask two gentlemen on the other side 
of the table to be good enough to propose and second the re-election 
of the auditors. 

Mr R. G. Bamford: I beg to propose :—‘‘ That Messrs Cooper 
Bros. and Co. and Messrs W. A. Browne and Co. be and are 
reappointed auditors of the bank, and that their remuneration 
be 300 guineas each for each audit.” 

Mr H. L. Padday: I beg to second that. 

The resolution was carried unanimously. 


VOTE OF THANKS TO CHAIRMAN, DIRECTORS AND STAFF. 


Mr R. C. Lyall: Ladies and gentlemen,—I have the pleasure to 
propose a hearty vote of thanks to the chairman for his interest- 
ing and comprehensive address, and to the board generally for 
their conduct of our business during the past year. I would like 
to include in that the staff, both at home and abroad. The profits 
are extremely satisfactory, and I think that what the shareholders 
appreciate is the steady progress which is made by the bank year 
after year. I can remember the time in the affairs of this bank’s 
predecessor when the reports, in a way, were much more interest- 
ing than they are now. We used to look forward to them with 
mingled hopes and fears, and rather too frequently the fears 
were more justified than the hopes; but now I think we feel pretty 
confident when we receive our envelopes that we shall read some- 
thing pleasant, and I have no doubt that, under the present 
auspices, that will continue. 

Mr W. E. Cogar: I have very great pleasure in seconding the 
resolution. I have been associated with this bank for many years, 
having been a shareholder before the troubles, and it is ex- 
tremely satisfactory to see the present position. I am very much 
interested in the excellent and detailed account the chairman has 
given of conditions in the East. At the last annual meeting he 
commenced to give detailed accounts, which I read with very 
great pleasure, and those who have not much business relationship 
with the East find it very interesting to read about the state ef 
trade and the operations of commerce in the East J am very 
much indebted to the chairman for the detailed accounts given. 

The resolution was put to the meeting by Mr Lyall, who de- 
clared it carried unanimously. 


CHAIRMAN’S REPLY. 


The Chairman : I need hardly say how much I, personally, and 
my colleagues appreciate the kind remarks, and I, personally, 
the remark made by the seconder of the resolution with reference 
to my attempt to put details of the trade of the East before you 
each year. I am, of course, more particularly glad that, in pro- 
posing this vote of thanks, a reference should be made to the 
staff. As I told you in my speech, practically everything de- 
pends upon them. We can only give them our moral support, and 


let them see we take a deep interest in everything that goes on, 


Gentlemen, I thank you for your kind vote of thanks. 
The proceedings then terminated. 
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NATIONAL BANK OF INDIA, LIMITED, 


RESULTS FULLY MAINTAINED. 
STRONG FINANCIAL POSITION, 
TRADE CONDITIONS IN INDIA. 


The ordinary general meeting of shareholders of the National 
Bank of India, Limited, was held, on the 3rd instant, at the 
Wesleyan Hall, Bishopsgate, London, E.C. : 

Sir Charles C. McLeod, Bt. (the chairman), presided. 

The General Manager (Mr W. J. K. Hegarty) read the notice 
convening the meeting and the auditors’ report. . 

The Chairman: Gentlemen, the report of the directors and the 
accounts to December 31, 1927, have been in your hands for 
some days, and I presume you will allow me, as usual, to take 
them as read. (Agreed.) 

The directorate is unchanged since our last meeting, but as 
you will see from our report, Mr Nicoll resigned his appointment 
as general manager at the end of December. He has pentened 
great service to this institution for about 44 years, the last 6} 
years of which he held the appointment of general manager. I 
am glad to say we have him on the board, where his knowledge 
of the bank’s affairs and his ripe experience will be of great 
service to us. Mr W. J. K. Hegarty succeeds him as general 
manager, and Mr W. Ross Munro becomes London manager. 


RESULT OF YEAR. 


The figures submitted to you to-day show that we have fully 
maintained the results of a year ago—in fact, our net profit of 
£541,098 is slightly in excess of last year’s figures. If we add to 
this the amount brought forward of £255,401 we get a total 
available for disposal of £796,499, compared with £775,400 for 
1926. The increase is, of course, accounted for by the higher net 
profits and by the larger amount brought forward from the 
previous year. 1 am able to assure you that these results have 
been obtained after fully providing, as usual, for all bad and 
doubtful debts, and I feel sure you will agree with me that the 
figures are satisfactory. 

We propose again to place £50,000 to reserve fund, bringing the 
total up to £2,950,000; to write £30,000 off house property 
account; to add £40,000 to the officers’ pension fund; and to 
pay a further dividend at the rate of 20 per cent. per annum, 
free of income-tax, which, together with the interim dividend, 


accounts for £400,000; and leaves a sum of £276,499 128 2d to be 
carried. forward. 


BALANCE-SHEET FIGURES. 


The balance-sheet figures show an increase in the totals compared 
with a year ago, but I must remind you that at the last meet- 
ing I informed you that in due course we would be altering the 
rate of conversion of our rupee assets and liabilities from 1s 4d 
to the now statutory rate of 1s 6d per rupee. This change has 
taken place, and the result is reflected in the balance-sheet figures 
now in your hands. The alteration in the rate, of course, only 
affects such portion of our balance-sheet figures as consist of 
rupee assets and liabilities, but naturally it makes a comparison 
with previous years difficult. Future balance-sheet figures will 
mow be converted at 1s 6d per rupee, but we have ourselves 
made a careful analysis of the balance-sheet before you and | 
am able to say that on the whole our figures have been well main- 
tained. Our current, fixed deposits, and other accounts, taken 
on a comparative basis, show little variation from the previous 
year, and the same may be said of the principal items on the 
assets side. Our sterling investments are still large. These show 
a reduction compared with a year ago, and I may say that this 


is reflected to some extent in an increase in our advances which we 
are quite pleased to see. 


CASH AND LIQUID ASSETS. 


Our cash and liquid assets, consisting of securities and bills of 
exchange, amount to the considerable figure of £25,724,080, against 
a liability in respect of current, fixed deposits, &c., of £33,655,120, 
admittedly a strong position from the depositors’ point of view. 
Our securities, amounting to £13,266,910, are all gilt-edged and 
stand in our books at under market value. 

Owing to the change in the conversion rate expenses of manage- 
ment naturally show an increase. This, of 
affects the net profits, the difference in th 
the gross profits on the other side. As a matter of fact, expenses 
actually show little change. Generally speaking, whilst we cannot 
point to any great expansion in business I think we can confidently 
<laim that our position, both as regards balance-sheet figures and 
results, has been fully maintained. With these explanations I 
trust that the figures-are in every way satisfactory to you. 


course, in no way 
e rate simply increasing 


Kenya and Ugan 
For the 12 months of 1927 exports totalled £5,401,074, against 
£6.000,000 in 1926, whilst for 12 months imports were £6,767,530, 
against £6,161,831. 
a year ago, shipments from Mombasa for 1927 amounting to 


in 1926, valued at £3,051,791. 
traction in the output and value of cotton has a direct bearing on 
the trade of Kenya and Uganda. 





FOREIGN TRADE IN INDIA. 


As regards the foreign trade of India during the period under 
review, the exports of merchandise have been a little less in satis 
than in the previous year, the figures for 1927 being 326 crores of 
rupees, against 329 crores for 1926. On the other hand, 


; ; imports 
show a considerable expansion, the figures for 1927 


being 24 


crores, against 233 crores for the previous year. The net imports 
of gold into India during the year amounted to £12, 300,000 


against £17,400,000 for 1926, showing a falling-off of £5,100,000, 
whilst the imports of silver also show a decrease of £2,700,000 
the figure for 1927 being £11,400,000, compared with £14,100,000 


for 1926. 


India may be said to have had a reasonably prosperous yar. 
The monsoon was, on the whole, satisfactory, and crops, with few 


exceptions, good. As regards industries, the Bombay cotton wills, 


I regret to say, still continue in a depressed state. On the cther 


hand, the jute industry in Bengal, thanks to a large crop and a 
sustained demand for the manufactured article, has continued to 
prosper. 
At the present moment rain is wanted in most districts. 


Producers of tea have also done well for the past season, 


With an average bank rate in India of 5.732 per cent., against 


4.525 per cent. in 1926, our funds in that country have been em. 
ployed to better advantage. 
offered Treasury bills for tender and have continued to do so at 
intervals up'to the present time. 
method of employing surplus funds, particularly during the slack 
season. } 


Early in August the Government 


These have proved a wefu! 


BRANCHES IN EAST AFRICA. \ 

As regards our branches in East Africa, the total exports from 
are again lower, whilst imports are higher. 
The cotton crop in Uganda was smaller than 
131,728 bales, valued at £1,690,836, compared with 180,859 bales 
I need scarcely add that this con- 


In the case of Tanganyika Territory the figures show, | am 


glad to note, a satisfactory improvement in both imports and 
exports, imports for 1927 being £3,672,065, against £ 3,152,422 for 
1926, and exports £3,295,461 for 1927, against £ 3,025,978 for 1920. 


RESERVE BANK BILL. 
As most of you are aware, the question of the establishment of 


a Central Bank in India to give full effect to the recommendations 
of the Royal Commission on Indian Currency occupied much of 
the time of the Indian Legislative Assembly during the past year. 
Since the opening of the current year the Bill, known as the 
“Reserve Bank Bill,’’ for the establishment of this institution, 
has again come before the Assembly, and, owing to the apparent 


impossibility of obtaining a reasonable majority in favour af the 


measure as brought forward by Government, it has been with- 
drawn sine die. -ehie 
be made again, and possibly the delay which the withdi 
entails may prove all to the good. 


Proposals to establish such an institution may 


Apart from the management of currency and the — 
of the gold bullion standard, one of the chief objects of the i 
posed reserve bank was the control of credit. Whether oF 
control is possible in a country where so much of the finance . 
internal trade is in the hands of Indian private bankels © ° 
matter of opinion. Tle necessity for a reserve bank in In a rd 
arise in time, but in the present state of banking — ose 
that country my colleagues and I do not think that : e te 
has yet arrived, or that some delay in its o-yruareget os 
any harm. If, however, in course of time it should sider 
to be essential that such a bank should be established, ae > bank 
it of the utmost importance that it should be a shareholder 
and free from all possibility of political interference. ‘ty of col 

I have lately been in India, and had an ees to our 
ferring with our managers in Bombay and Calcu now com- 
mutual advantage, I trust. The Bombay offices satuictatY and 
pletely finished, and are in every respect most ee 
worthy of our standing in that great city. 

APPRECIATION OF THE MANAGERS AND STAFF. d my col- 
In conclusion I desire to add on behalf of myselthe continued 
leagues on the board our great appreciation 
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efhciency of our managers and staff. It is to their care and 
jovalty we owe our present strong and satisfactory position in 
the banking world. 

I beg to propose : “That the report of the directors and state- 
ment of accounts for the year ended December 31, 1927, be received 
and adopted, and that a dividend for the six months to Decem- 
ber 31, 1927, at the rate of 20 per cent. per annum be paid on 
the shares of the company registered at this date, the same to be 
payable, free of income-tax, on ang after April 4, 1928.” 

After this resolution has been seconded by Mr Stuart, and 
before 1 put it to the meeting, an opportunity will be given 
to anyone who wishes to make any remarks or to ask any questions. 

Mr J. N. Stuart (deputy-chairman): I have much pleasure in 
seconding the resolution which has just been proposed. 


A SHAREHOLDER’S SUGGESTION. 

Mr G. R. Kyd: I should like to make a remark, sir. The net 
profit for the year 1903 was £125,461, the dividend was 12 per 
cent., free of tax, and the staff were granted aro per cent. cash 
bonus. From that date, I believe, to 1921 this bank granted 
regularly a 10 per cent. cash bonus to the staff for the excellent 
services they had rendered, and the staff looked upon this bonus 
as part of their salary. In 1922 this bonus was stopped, I believe, 
and since that date we shareholders have heard nothing about it 
at the annual meeting. Having heard the chairman read out a 
very excellent report, I should like to ask the directors to grant 
the staff a 10 per cent. bonus for 1927, and to continue to do 
this, and let them reap part of the harvest they gather. We share- 
holders reap our part in the way of a 20 per cent. dividend, free 
of tax. 

Mr D. C. Lee: Mr Chairman,—While I am fully in accord with 
the remarks Of the last speaker as to the services of our splendid 
staff, 1 think this is a matter which should be left entirely to the 
discretion of the board. The board have always been approach- 
able by the staff as a whole, and every member of it individually ; 
speaking from a long éxperience of this bank, I know they have 
been treated very fairly indeed. I think we ought to hesitate 

fore we butt into those domestic arrangements. 
| The Chairman: I thave only to say, in addition to what has 
been said by Mr Lee, that the interests of our staff are our con- 
tinual concern, and I think { may say that they can feel they 
are quite safe in our hands. 

If there are no other remarks I will put to the meeting the 
resolution which I have just read and which has teen seconded by 
Mr Stuart. 

The resolution was carried unanimously. 


RE-ELECTION OF DIRECTORS, 


Mr J. N. Stuart: Gentlemen,—I have much pleasure in pro- 
posing: “‘ That Sir Charles C. McLeod, Bart., the Hon. E. Julian 
Hawke, and Mr C. Nicoll be re-elected directors of the bank.”’ 
It is not necessary for me to enlarge upon this subject; I would 
only remark, regarding Sir Charles McLeod as being our chairman, 
that we realise how much time he gives to the bank. He spares 
himself not at all, and he has the respect of all his colleagues. 
As regards the other gentlemen, you know very well what they 
have done—more particularly Mr Nicoll, who, having retired from 
the general managership, now devotes himself as a director to the 
work of the company. 

Mr Robert Miller: I have much pleasure in seconding that. 

The motion was passed unanimously. 

Mr Alderman Percy W. Greenaway: Mr Chairman and Gentle- 
men,—I have pleasure in proposing: ‘‘ That Messrs Cooper 
Brothers and Co. and Messrs W. A. Browne and Co. be re-elected 
auditors of the bank for the ensuing year, at the remuneration 
of 400 guineas per annum each, free of income-tax.”’ 

Mr. Alexander W. Martin: I beg to second that motion. 

The resolution was passed unanimously. 


VOTE OF THANKS. 


Mr J. Irwin Davis: It is my privilege to propose to you: “A 
Pr. cordial vote of thanks to the chairman and directors for the 
care and prudence exercised in conducting the affairs of the bank 
during the past year, and also to the general manager, managers, 
énd staff for their valuable services.” 
a 's a remarkable and significant fact that for a long series 
ee ad the bank has always made steady and consistent progress. 

€ sphere of its influence is gradually being extended and its 
ee Strengthened. At no time has it been stronger than at 
presi moment. During the past year the profits have again 
: ae ’ and the reserve fund brought up to £2,950,000, against 
sien, ee of £2,000,000, truly a very satisfactory state of 
reese at happy position has been brought about by many 
‘2, S@gacious and prudent management, and by the conserva- 


ti 
ve policy pursued by our past and present directors. Whatever 


on —— or investments we may hold, we can always look 
There _— of the N.B.I. with a sense of comfort and security. 
indebted none of that sinking feeling about them, and so we are 

‘o our directors not only for handsome dividends, but 





also for Peace of mind. We are delighted to express our thanks 
and admiration to our distinguished chairman, Sir Charles McLeod, 
and his co-directors for such splendid results, and to our chairman 


.especially for his cheering and excellent address. I think we can 


face the future with the greatest equanimity. 


MANAGERS AND STAFF. 


As regards the managers and staff, it would be impossible to 
speak too highly. I can assure them that behind the somewhat 
formal words of the resolution lies a warmth of appreciation which 
we all heartily feel. We cannot allow this occasion td pass with- 
out placing on record our great appreciation of the highly capable 
management of our late general manager, Mr Nicoll, who has 
given us unsparingly of his best during the whole of his 44 years’ 
service in the bank, not the least important of those services being 
rendered whilst he held the position of general manager during 
the trying years of banking after the war. All his interests have 
been centred in the bank. In fact, I believe he has always made 
it his hobby, and we are glad to think that his long and valuable 
experience will still be at the service of the bank as a member 
of the board of directors 1 would like to offer our congratulations 
to Mr Hegarty and Mr Ross Monro on their promotion to the 
very responsible positions to which they have recently been ap- 
pointed. It seems to me to be a very happy combination, and | 
am confident that they will prove themselves worthy followers of 
the able men who have filled those positions ia the past. 

I am sure you will give the resolution which I have proposed 
your very hearty support. 

Mr J. D. Longmire: I have pleasure in seconding the resolution 
which has just been proposed. 

The resolution was carried with acclamation. 


CHAIRMAN’S REPLY. 


The Chairman: Mr Irwin Davis and gentlemen,—On behalf 
of my colleagues and myself I thank you most heartily for the 
kind way you have received what has been said about the 
directors and the ataff. We feel it, and we take it as a 
vote of confidence in us, which we very much appreciate, and I 
assure you shall look forward to an equally prosperous year, and 
to put in good figures before you when we meet again. Mr 
Hegarty is a shy man, and has asked me on his behalf and on 
behalf of the staff to thank you for what you have said about 
them. We shall send those messages to the very large staff we 
have abroad, who, I am sure, will appreciate it as much as the 
staff at home. Just one word more. A shareholder wished to 
make a few remarks about increasing our pension fund, and I 
can only say that this will have our strong support, and that we 
are taking steps to do this as we go along in a very substantial 
manner, and he need have no fear that this wil] be put to one 
side. 

Mr Evan MacRury: Mr Chairman,—I should like to thank 
you very much for your remarks about the pension fund, and to 
suggest that you should keep it in a foremost position on your 
agenda. 

The Chairman : I will say, as I have said before, that we have 
all these matters very closely before us. I thank you very much, 
gentlemen, for your attendance here to-day. 

The proceedings then terminated. 





D. H. EVANS AND COMPANY, LIMITED. 
STRONG POSITION—INCREASED DISTRIBUTION. 


The thirty-fourth annual general meeting of the shareholders 
of D. H. Evans and Co., Limited, was held, on the joth ultimo, on 
the company’s premises, Oxford street, London, Mr Ernest Webb 
(chairman and managing director) presiding. 

The Chairman said: The accounts show that the company’s 
trading for the past year has resulted in a net profit of £110,356. 
Adding to the profits earned the balance of £27,137 brought for- 
ward from last year, and deducting the reserve for income-tax, 
the allocation to reserve fund as provided by the company’s articles 
of association and the dividend on the preference shares, there 
remains a balance of £113,157 available for dividend on the 
ordinary shares. Out of this amount an interim dividend of 5 
per cent. has already been paid, and it is now proposed to pay 
a further dividend of 17} per cent. and a bonus of 24 per cent., 
making a total distribution of 25 per cent. on the ordinary shares 
for the vear. The payment of this increased dividend marks a 
change in the policy of the board which I will explain. 

THE EASTERN BLOCK. 

At the general meeting of the company held in April, 1923, I 
informed you that, in the opinion of your directors, the rebuilding 
of the eastern block of the company’s premises would have to be 
undertaken at some time in the future, and I suggested that by 
conserving the profits of the company it would probably be pos- 
sible to pay the cost of such rebuilding out of the resources 
of the company without the necessity of raising new capital. In 
pursuance of this policy, during the last five years some £200,000, 
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equivalent to 66 per cent. on the ordinary share capital, has been 
set aside out of the profits earned by the company. Although 
plans had been prepared, and are in readiness, it was decided to 
postpone such rebuilding until it could be regarded as a reason- 
The soundness of this decision has, 


able economic proposition. 
I think, been confirmed by the experience of others. 


In the meantime, the directors decided to carry through a minor 
operation by building and fitting showrooms at the rear of our 
During 
the past year the freehold of the company’s main western block 
came into the market, and has been acquired, and also the 999- 
The latter adjoins other 
properties we own, and, when the eastern block is eventually 
rebuilt, will be a great advantage to the business. The building 
on Chapel place and the purchases which I have referred to have 
absorbed approximately £125,000, which we are satisfied has been 
well spent. In making this expenditure we have, however, de- 
parted from the original policy of setting aside profits for the 
rebuilding of the eastern block, and the directors feel that the 
shareholders should no longer be asked to forgo an increased 
dividend in order again to build up funds to meet the cost of 


western block on the sites of 2, 3, and 4 Chapel place. 


years lease of 22a, Cavendish square. 


such rebuilding. 
BALANCE-SHEET. 


I would now call your attention to the present position of the 
company as shown by the balance-sheet. The issued capital re- 
mains the same as it was before the war. The debenture debt of 
£150,000 has been, in effect, reduced by the £29,000 accumulated 
in the hands of the trustees towards repayment on maturity. 
This debenture stock is secured on the underleases of the western 
block, leaving the freehold of the western block and the 999-years 
leases of all the other properties owned by the company unep- 
cumbered. The reserye fund will now stand at over £434,000, 
approaching 150 per cent. of the issued ordinary share capital. 
The company’s properties stand in the balance-sheet at £724,315. 
In the opinion of the late Sir James Boyton—and there was no 
better authority—these properties are of far greater value than 


that at which they appear in your balance-sheet. 
The fixtures and fittings stand at £53,085. 


and investments amount to £219,693. 
The report and accounts were adopted. 


BRITISH ALUMINIUM COMPANY, LIMITED. 
EXTENDED USES OF THE METAL. 

The eighteenth ordinary general meeting of the British 
Aluminium Company, Limited, was held, on the 30th ultimo, in 
London, Lt.-Col. Stephen H. Pollen, C.M.G., presiding. 

The Chairman, in moving the adoption of the report and ac- 
counts, said that the year’s net profit was £432,176, against 
£438,776 in 1926. For several months in 1927 the effect of the coal 
stoppage continued, and prices had fallen, offset only to a small 
extent by reduced cost of production. The demand, however, 
was well maintained. The tonnage delivered in 1926 was the 
largest the company had sold in any year, and in 1927 a new 
record was established. 

A reassuring feature of the increased tonnage was that it covered 
a wider range of uses and forms of metal, both in the home and the 
export markets. 

Of the applications of the metal which showed large develop- 
ment, he would especially mention the use of aluminium for electri- 
cal conductors and for the electrical industry generally. The total 
weight of aluminium sold for such purposes in 1926 was double 
that for 1925, and similar sales in 1927 were 50 per cent. higher 
than in the previous year. 

The motor industry continued to consume a substantial quantity 
of aluminium and its alloys in various forms and applications, 
and notably it was being used on a still larger scale for pistons. 
For railway, road, air, and marine transport and other engineer- 
ing applications, there should be a growing demand for the strong 
light alloys of aluminium, which gave marked economy in use. 

The metal was being used to an increasing extent in the 
rubber, textile, and brewing industries. Aluminium foil was 
displacing tin to some extent for the wrapping of tobacco, cigar- 
ettes, tea and chocolates, and in powder form it was the basis 
of aluminium paint. In addition, the older applications. such as 
for cooking utensils, continued to develop. 

As to the prospects of the present year, they had to contend 
against still lower prices and keener competition in many direc- 
tions, but there was a steady and growing demand for their 
Products, and the field in which they were employed continued 
to widen. . 

The report and accounts were adopted, and a final dividend of 


6 per cent. on the ordinary shares was decla 
cent. for the year. sd sats cus ert a 
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Full depreciation 
has been written off each year, and the whole of the fixtures and 
fittings in the eastern block now only appear in our books at a 
nominal figure. The stocks are carefully taken and valued, the 
book debts are good, ard the liquid assets represented by cash 
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ANGLO-INTERNATIONAL BANK, LIMITED. 
STEADILY IMPROVING CONDITIONS ON THE CONTINEN] 


The second ordinary general meeting of the An 
Bank, Limited, was held, on the 3oth ultimo, at W 
Old Broad street, London, General the Hon. 
Lawrence, G.C.B. (the chairman), presiding. 

The Chairman, in moving the adoption of the report ang 
accounts, after expressing regret at the death of the Vice-chat 
man, Mr. Michael Spencer-Smith, and announcing that his “a 
had been filled by Sir Otto Niemeyer, said that the profes” 
the period under review amounted to £80,448, and, after cities 
off preliminary expenses, they had a balance of £52,447, om, 
the directors proposed to carry forward. As the business of the 
bank depended to a large extent upon the economic Conditions 
prevailing on the Continent, he was glad to be able to state that 
during the past two years an improvement had taken place in 
the general economic situation in Europe. 

In Germany the year 1927 had been characterised by a con. 
siderable development of industrial and commercial actiy 
Practically every phase of industrial life had shown increased 
production. That trade revival, however, was confined almost 
entirely to the home market, of which the increased purchasing 
power was mainly due to the influx of foreign loans. 

In the Succession States currencies had been stabilised, or were 
in process of being stabilised; budgets had been brought into 
equilibrium, and solid foundations had been laid for a sound 
financial administration. If it was premature to speak of a 
complete restoration of normal conditions, the progress achieved 
had more than fulfilled expectations, and justified a reasonable 
optimism for the future. While it was satisfactory to be able to 
record a welcome improvement in general conditions in Central 
Europe, they would be unwise if they underestimated’ the diffi. 
culties which had still to be overcome. Apart from the political 
complications which might threaten the stability of the Succes 
sion States, their chief hope of permanent economic recovery 
lay in closer co-operation and in the realisation that they were, 
and must always remain, to a great extent economically inte. 
dependent. 


glo-Internationg 
inchester House, 
Sit Herbert 4. 


ity. 


CZECHOSLOVAKIA. 


Of the individual countries, Czechoslovakia had had a most 
successful year in 1927. A further consolidation had taken place 
in its finances, and a striking proof of the country’s financial 
prosperity was furnished by the repurchase by Czech nationals 
of large portions of the State Loans in London and New York. 
Politically, too, the country had enjoyed a quiet year. During 1927 
the economic situation in Austria had undergone a considerable 
improvement. Not only had finances maintained a satisfactory 
stability, but, for the first time since the inflation period, private 
enterprise had shown welcome signs of a recovery from the de- 
pression of the last three years. Hungary, too, could look back 
on the past year with considerable satisfaction. While State 
finances had continued to reveal satisfactory progress, the recon- 
struction of private enterprise had also made great strides. 


JUGOSLAVIA AND ROUMANIA. 


Largely on acount of the bad harvest, Jugoslavia had not - 
such a successful year as the other States, but her industry = 
shown welcome signs of recovery from the depression of the ~ 
three years. The Government was grappling with its acc 
problems with commendable energy. A feature of the aie 
year was the settlement of the Jugloslav war debt to Great = 
For the banks of the country it had been a year of re 
and recuperation from the losses arising out ©! the in 
period. _ 

For Roumania the past year had been a somewhat a 
one, but fortunately the difficulties with regard to the ec 
had been successfully surmounted. Unfavourable weat a : 
ditions had resulted in a bad harvest, but, as the trade a) 
showed a larger surplus in favour of exports than in 19 a. 
year had been a more satisfactory one than might sae ally 
expected. Although the currency had not yet been a 
stabilised, the leu had been steady throughout the year, a : 
stabilisation was unlikely to be long delayed. ee of ber 
still four main economic problems to solve, the ee on 
currency, the compilation of a Customs tariff which ihe ie 
be subject to alteration with every change of ne 0 and 
flotation of a foreign loan for "ent capital expen 

isati her transport system. os in 
“Reon aera’ mentioned regarding the steadily oe ae 
conditions on the Continent, he thought shareholders cad that 
that the prospects’ of the bank were reasonably brig 
they could look forward to the future with ie 
The report and accounts were unanimously adoptee. 
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THE CUNARD STEAM SHIP COMPANY, 
LIMITED. 


FIFTY-FIRST ANNUAL MEETING. 
PROGRESS AND IMPROVED DIVIDEND. 
POPULARITY OF THE COMPANY’S STEAMERS. 


The sist ordinary general meeting of the Cunard Steam Ship 
Co., Limited, was held, on the 4th instant, at the Cunard Build- 
ings, Liverpool. ; 

Sir Thomas Royden, Bt., C.H., chairman of the company, 
presided, and the other directors present were Sir Percy E. 
Bates, Bart., G.B.E. (deputy chairman), Mr Frederick Alan 
Bates, Sir Alfred Booth, Bart., Sir Aubrey Brocklebank, Bart., 
Mr A. C. F. Henderson, Mr Maxwell H. Maxwell, C.B.E., with 
Mr S. J. Lister (manager), Mr W. Dranfield (secretary), Mr 
Charles E. Fletcher (Messrs Cooper Brothers and Co., auditors), 
and Mr Vivian D. Heyne (Messrs Hill, Dickinson and Co., 
solicitors). 

There was a good attendance of shareholders. 

The notice convening the meeting, together with report of the 
auditors, having been read, 

The Chairman said :—Ladies and gentlemen,—Before proceed- 
ing with the ordinary business of the meeting, I should like to 
refer first to the recent death, while on holiday at Madeira, of 
cne who was for a great many years most closely associated with 
this company. Sir William Forwood was a member of our board 
from February, 1888, to January, 1923. He brought to its de- 
jliberations an intimate and extensive knowledge of both the tech- 
nical and the commercial side of shipping, which, added to un- 
failing courtliness and consideration for others, made him a most 
valuable colleague and a delightful friend. To those of us who 
had the happiness of knowing hiin personally the news of his 
death has brought a sense of very real loss. 


REVIEW OF THE ACCOUNTS. 


If you will refer now to the balance-sheet, looking at the credit 
side first, you will notice that the item steamships and shipping 
investments, which at December 31st last totalled £15,434,864 
148 3d, shows a decrease of £971,197. The difference is due prin- 
cipally to the usual annual depreciation of the company’s fleet. 

Freehold and leasehold properties stand at the sum of £666,897, 
a reduction from the corresponding figure of last year of £15,053, 
which is due to this amount having been written off on account 
of depreciation. 

The next item, plant and machinery, &c., valued at £81,480, 
Shows a decrease as compared with last year’s figure of about 
£15,000. Of this, depreciation is responsible for nearly £11,000, 
the remaining £4,000 being the net balance between the values of 
the plant disposed of and of the plant acquired during the year. 

Debtors and debit balances, standing at £731,283, are less than 
the corresponding figure last year by £635,817, owing principally 
to the realisation of certain assets amounting to a little over half 
a million pounds. 


INVESTMENTS. 


There is very little change in the value of our general invest- 
ments, the difference between this year’s figures and that of the 
ptevious year being only £8,020. 

Discount and commission on the § per cent. mortgage debenture 
Stock has been reduced by £10,000, and this amount has been 
taken up in this year’s profit and loss account. The earliest date 
on which the debentures may be redeemed is the year 1941— 
13 years hence—and an annual reduction of £10,000 for the next 
'3 years will wipe out the total amount of discount and com- 
mission by the time of possible redemption. 
aa cash position on December 31st last shows a balance of 
:979,951. 

CAPITAL. 


we other Side of the balance-sheet there is an increase in the 
set share capital of 1,114,052 shares, of which 1,100,000 were 
Gaus Y authorised by the shareholders at their meetings on 
a a 17th and November »st last, and the balance is a part 
It is a Previously authorised but not issued. 
the ani = to observe that the net expense of the issue ot 
cotlay.¢ °rcinary shares was only £7,646, a remarkably small 
” ‘Or raising additional capital of over £ 1,000,000. 


sis se GOLD NOTES. 
© Original loan of $7,500,000 U.S.A. gold notes.. which. as 


you will recollect, carried interest at 5 per cent., was duly repaid 
on maturity, and a new issue of two-year gold notes was made for 
the amount of $2,500,000, a reduction of $5,000,000, or say 
41,000,000 sterling. For this new loan we were able to arrange 
a reduced rate of interest, viz., 44 per cent., and it is a legitimate 
source of pride that the company’s credit is so high that it is able 
to borrow money without collateral security at so favourable a rate. 

The next item calling for comment is that of the £210,000 loan 
secured by mortgage on the Cunard building. During the year 
we were able to dispose of the old mortgage and replace it by 
another mortgage, the interest for which has been arranged on 
more favourable terms than those of the former loan. The new 
mortgage will run for the definite term of ten years, and since 
December 31st last we have increased the amount by a further 
£210,000. 


CREDITORS AND CREDIT BALANCES. 


The only other item calling for any special comment is that cf 
creditors and credit balances. 

U have on several previous occasions pointed out that in this 
large item are included, among other accounts, shipbuilding bills, 
prepaid passage money, loans from our associated companies, 
ordinary trade creditors and reserves for contingencies, insurance 
and other company funds. 

Last year I told you that the amount of shipbuilding bills cur- 
rent on December 31, 1926, was £2,900,000. During 1927 we con. 
tinued the policy of paving off these bills as and when they 
matured, with the result that at the close of the past financial 
year the bills outstanding against new tonnage totalled a little over 
41,500,000, a reduction of £1,340,000 from the corresponding 
figure at December 31, 1926. 

Since the beginning of this year we have continued to pay off 
thes: shipbuilding bills on maturity, and the amount outstanding 
to-day under this heading is only £704,000, the whole of which 
will be paid off by July 31, 1928. 

Our liabilities for prepaid passage money, agents’ balances, and 
loans from subsidiary companies have also been reduced. 

The figure of creditors and credit balances at the end of last 
year was down to £5,615,353—the lowest since 1917—and compares 
favourably with the high-water mark figure of 1920, viz., 
£13,388,235. During the current year it will be still further 
reduced by the retirement of shipbuilding bills, as I have already 
mentioned. 


PROFIT AND LOSS ACCOUNT. 


Turning to the profit and loss account you will see that the 
first items on each side are both larger than the corresponding 
figures for last year. These two sets of figures are not, however, 
strictly comparable, as during the past 12 months we have found 
it desirable to make a change in the method of keeping a number 
of our accounts. 

SATISFACTORY FIGURES. 


The increase in our gross revenue has been relatively small, 
though having regard to the conditions ruling the North Atlantic 
trade, it may be said to be satisfactory. Sat 6 

In order to obtain the best net profits from this increase, 
it has been necessary to keep the closest possible watch 
on every single item of expenditure. This has been done, 
and I think I may say with satisfactory results. For example, the 
total mileage steamed by the company’s ships last year = 
practically the same as in the previous 12 months, ae , ere 
was this important difference, that in 1927 there were _ 
sailings of the cargo ships, whose operating costs are — 
relatively much smaller than those of passenger ships, w pr the 
actual mileage in that year of the express and 600-feet s er 
which are the most expensive to operate, shows an increase - 
over 30,000 miles. Under these circumstances, and having a 
to the fact that we are continually raising the standard of com or 
and service offered to travellers on our ships, it is eee to 
note that disbursements under all the main headings show a 
ship for ship, either to decrease or at any fate not 


tendency, 
to increase. 
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comfortable, The hulls and engines of these vessels 






















































FUEL OIL. 


igh ; are in ex. 

; cell dition—a tribute to the good thei 
With regard to the largest single item of expenditure, viz., fuel wo9 sure that the badipebvubinats Det aene ri a 
oil, our contract prices for 1927 were higher than in 1926, which ced will enable 


: them to fulfil many more years of useful service. 
made it more than ever necessary to explore every possible means 


of reducing consumption and cost. You will be pleased to know 
that, although owing to the increased mileage of the passenger 
vessels, the total fuel bill is higher in 1927 than in 1926, yet 
thrcugh improvements we have made in their oil fuel carrying 
capacity we were able in 1927 to buy more of our oil in the 
U.S.A., where the price is lower and less on this side than in 
1926, with the result that the average cost per ton was the same. 

The question of our oil fuel supplies has in the past been one 
of considerable anxiety to your directors, and I am happy to be 
able to say that for the next few years at least this difficulty has 
been overcome, and we have been able to close a contract for 
our supplies in the U.S.A. and Great Britain up to the end of 
1931 On reasonable terms. 

On the debit side of the profit and loss account the figure of 
£2,3755357, in addition to depreciation, includes office, agency, and 
other expenses. The latter items of expenditure are constantly 
urder review, and I am satisfied that every possible care is taken 
to keep them as low as is compatible with the company’s interests. 

The cost of the improvements to the Aguifania in 1926, and to 
the Mauretania, Berengaria, Caronta, and Carmania in 1927, to 
which IJ shall make allusion later, has been met out of revenue. 


Interest on mortgage debenture stock accounted for £203,139, 
as compared with £279,150 in the previous year, the reduction 
being due to the lower rate of interest consequent upon the 
conversion which was effected towards the close of 1925 of the 


7 per cent. mortgage debenture stock into 5 per cent. mortgage 
debenture stock. 


POPULAR TRAVEL, 


Another matter of interest is the decision we took towards the 
end of last year to cater more extensively for cabin and tourist 
third cabin travel. We came to the conclusion that it was in the 
interests of our business to operate the Laconia and Scythia 
as cabin steamers when on the Liverpool service: and in addi. 
tion to cater more extensively for tourist third-class, a type of 
travel that has become increasingly popular with people who, 
while they cannot afford to pay for high-priced accommodation, 
yet desire to have a little more comfort than is usually associated 
with the ordinary third class. This coming season we shall pro- 
vide facilities for this type of travel in practically all our vessels, 
Certain changes have had to be made in the structural arrange. 
ments in some of the steamers, which necessarily cost money, 
but I hope and believe that as a result we shall be successful in 
securing a remunerative share of this kind of business. 


STILL FIRST IN THE FIELD. 


In addressing you last year I ventured to express the view that 
we were justified in looking for some improvement in travel acrogs 
the Atlantic. I am glad to say that my anticipations have not 
been disappointed. We were fortunate in securing a good share 
of the passenger movement, and once again Cunard ships have 
carried a larger number of passengers in all classes. than did any 
other line. To some extent this was due to certain group move. 
ments originating in the United States and Canada, chief among 
which was that of the International Rotary Convention at Ostend, 
for which the Cunard ships were designated as official carriers. 
We also secured a good proportion of the members of the Ameri- 
can Legion which came over to revisit Paris and the Continental 
battlefields in the autumn of the year. 


PROFIT AND ALLOCATION. 


The total debits to profit and loss account amount to £2,679,965, 
leaving a net profit for the year of £659,748, an increase of 
£143,000 over the profit for the year 1926. 

Adding the amount carried forward from last year, viz., 
£183,709 10s gd to the amount of £659,748 os 1d, there is a total 
disposable sum of £843,457 108 10d. 

Out of this sum it is proposed that we appropriate £100,000 to 
the reserve fund, and after deducting £135,000 for dividends paid 
on the preference stocks, we have left £608,457 10s 10d, sufficient 
to pay a dividend at the rate of 7} per cent. on the ordinary 


shares issued, and to carry forward to next year’s account 
£190,687 19s 4d. 


CRUISING BUSINESS. 


With regard to cruising business, we have as you know a 
good deal of our tonnage employed in this way from time to time. 
As in other directions, competition is becoming keener, but the 
Cunard Company has won for itself a very high reputation which 
we are constantly endeavouring to improve, and this, | am sure, 
will stand us in good stead for the future. 


EMIGRATION REDUCED. 


Emigrant traffic at one time bulked very largely in our field 
of operations, and while it still has a great importance for us 
there are so many limiting factors nowadays that very little can 
be done by a steamship company to assist people to make a 
start in a new world, however desirable this may be from the 
national point of view. The quota law of the United States effec- 
tively restricts the movement to that country, and the lines have 
had to adjust their arrangements accordingly. From the great 
British Dominion of Canada, with its sparsely populated terr- 
tories, one would think that there would on the one hand be a 
considerable appeal to those in this country who feel that the 
opportunities for improvement in conditions are greater there than 
here, and on the other that there would be a greater demand from 
those in Canada who feel that the one thing needed more than 
any other is increased man power to develop that country's im- 
mense and to a great extent virgin resources. 


AGREEMENT WITH GOVERNMENT. 


Turning now to matters connected with the general operation 
of the company’s affairs, the agreement made between His 
Majesty’s Government and the company at the time the Lusi- 
tania and Mauretania were built, expired on November 15th 
last. Incorporated in this agreement was a contract for the 
carriage of mails, and when the agreement came to an end it 
became necessary to negotiate a new contract with the Post Office. 
The matter has been under discussion for some time, and I am 
happy to say that we have been able to reach a conclusion, and 
that we hope a new agreement will be signed shortly. This 
agreement will date back to November 16th last, and in this 
connection I should like to say that the negotiations have pro- 


ceeded in that spirit of cordiality that has long characterised our 


relations with the Post Office. COMPARISON WITH 1613. 


From statistics I was looking over the other day I observed * 
in the year 1913, the last complete year before the — = - 
some 257,000 third-class passengers from this side to “= ri 
which may be said to comprise the emigrant class, nme ron 
122,000 were ot British rationality, while 135,000 were of “4 z 
extraction. Last year the total purely third-class traffic to : i 
was only 137,000, or little more than half of that of the rs : 
Of this 137,000, 58,000 were British, which 1s rather less 
the number of British carried in 1913. 


LUXURIOUS STEAMERS. 


We have spent a considerable sum of money in altering and 1m- 
proving the first-class passenger accommodation on our three 
express steamers. We enlarged and redecorated many of the 
rooms, provided additional private baths, and installed running 
hot and cold water in the cabins which were previously without 
this facility. These improvements have undoubtedly increased the 
attractiveness of these steamers, as has been proved in a practical 
way by the increased numbers of passengers they are carrying 


REBATE FOR CANADIAN SETTLERS. 


IMPROVEMENTS ON “‘CARONIA’’ AND ‘“‘ CARMANIA.”’ ith the other British 


I mentioned last year that in conjunction w a‘ 
steamship lines in ‘a Canadian trade we had = . 
request of the Home and Canadian Governments Te cone 
special rebate from the regular fare granted to hamerene alte 
settlers proceeding under the Settlement Act. We ares ane 
the increased prosperity of Canada there would have + does 0! 
demand for settlers, but unfortunately the movemen 
develop as freely as we expected. it is 

one a same point of view there can be no doubt ponte 
to the interest of this country to spare 20 effort “— worker 
migration from congested areas, to localities oe sin fomnily’® 
has greater opportunities to improve his own an 
conditions. 


With new tonnage being continually put ‘nto the trade by our 
competitors, it is essential that for our older steamers we do 
everything we reasonably can to see that they do not fall behind 
in the race. With this in view we have during the past winter 
Spent a considerable sum of money in improving the passenger 
accommodation of the Caronia and Carmania These 
Steamers have always been favourites with’ the travelling public, 
and it was decided that in order to bring them into line with 
the most modern practice it was advisable to install hot and cold 
running water in the state rooms, put in an improved system of 
ventilation, provide beds in place of bunks, and generally add to 
those conveniences that go such a long way to make the passenger 
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NEW SHIPS FOR OLD. 


You will have noticed amongst the vessels sold one of our 
Mediterranean cargo boats, the Pavia, and since the publication 
of the report we have also sold the Phrygia. These boats had 
outlived their usefulness. To replace them we have made arrange- 
ments with one of our associated companies for the provision of 
new tonnage and the older vessels will gradually be replaced. 


LIVERPOOL FACILITIES. 


Another point of more particular interest in connection with 
our Liverpool trades is that during the year we have been able 
to arrange with the Dock Board to concentrate most of our work 
in the Huskisson Branch Dock No. 1, where we have had one of 
our berths for very many years. This concentration has resulted 
in simplifying the working of our ships. 

Last week we were greatly honoured by the presence of their 
Majesties, the King and Queen of Afghanistan on board the 
Scythia during their visit to Liverpool. Their Majesties spent 
a night on board the steamer, and expressed themselves as highly 
gratified with their reception and experiences on the vessel. 


TRIBUTE TO STAFF. 


I am once more privileged to bring to your notice the continued 
devotion, loyalty and ability of the members of the staff both 
afloat and ashore. In no form of commercial enterprise is 
competition—national and international—keener than it is in 
shipping, and to maintain our position, still more to improve it, 
the finest team work is essential. Loyalty and a determination 
on the part of everyone to do his or her best to forward the interests 
of the company in every possible way is the distinguishing charac- 
teristic of all those who serve under the Cunard flag. I receive 
constantly most appreciative letters from travellers on our ships 
telling me of the unfailing courtesy and efficient service rendered 
by our people whether in the ships or in our offices. The fine 
spirit that animates all ranks is an asset of the greatest value, and 
I am glad to have this opportunity of paying a personal tribute 
to all the members of the staff for their help and loyalty at all 
times and in all places. 

I now beg to move— 

‘That the report of the directors and statement of accounts for 
the year 1927 submitted to this meeting be and they are hereby 
received and adopted, and that as recommended by the board a 
dividend of 7} per cent. for the year ended December 31, 1927, be 
and the same is hereby declared on the 5,570,241 ordinary shares 
of £1 each issued, and upon the Government share, and that the 
same be payable, less income-tax, on and after April 11, 1928. 

I will ask Sir Percy E. Bates, Bart., to second the resolution. 

Sir Percy E. Bates, Bart.: I beg to second the resolution. 
Pty ire Before putting the resolution to the meeting, if 

vy shareholder pr i i i 
no a oe » men wishes to ask any question, I will do my 

Ald. Fred. Smith: I would like to say this. After the admir- 
able way in which the chairman has marshalled his facts, and the 
aur way in which he has presented them, it seems to me to 
€ quite unnecessary to ask any questions. 
ae questions were forthcoming, and on the resolution being put 
v the Chairman to the meeting, it was carried unanimously. 


RE-ELECTION OF DIRECTORS. 


‘ - Chairman : I beg to move : ‘‘ That Mr Maxwell H. Maxwell, 
: “., Mr Frederick Alan Bates, Sir Alfred Booth, Bart., and 
_ ubrey Brocklebank, Bart., who retire at this meeting, be and 

J are hereby re-elected directors of the company.” 

= Percy E. Bates, Bart.: I beg to second the resolution. 

€ motion was approved unanimously. 
se J. Leeming: I beg to move, ‘That Messrs Cooper 
= Ts and Co. be reappointed auditors of the company for 

age year at the same remuneration as at present.’’ 

: J. W. Jones: I beg to second that resolution. 

1S Was agreed to. 


VOTE OF THANKS TO THE CHAIRMAN. 


aan Wm. Nicholl, in proposing a vote of thanks to the 
wana ed emarked that he was performing this duty on the 
ie: wales in a Cunarder from Southampton on Saturday. 
aailan e ; " the shareholders that, although he applied two 
difficult . =f accommodation on the ship, it was only with 
of Conaed rk e had obtained it—an indication of the popularity 
goed Siesk ners. That popularity had only been achieved by the 

Performed on behalf of the company by the chairman, 


his coll 
mo nen, td the management as & wile, and they deserved 
The motion was carried with acclamation. 


The Chai 7 
and hig wiiman acknowledged the compliment on behalf of himself 


terminated, 


rectors and the management, and the imeeting 


' UNITED MOLASSES COMPANY, LIMITED. 
GOOD RESULTS—BONUS SHARE ISSUE. 


The second annual general meeting of the United Molasses 
Co., Limited, ‘was held, on the 3rd instant, at Winchester House, 
London, Mr. F. K. Kielberg presiding. 

The Chairman said that the report showed a satisfactory ad- 
vance on last year, and indicated the increasing strength of the 
financial position of the company. They had already paid an 
interim dividend of § per cent. on the ordinary shares, and they 
now proposed a final dividend of g per cent. and a bonus of one 
fully-paid ordinary share for every 50 ordinary shares held. That 
bonus, based on to-day’s market value of the company’s shares, 
was equal to a cash bonus of about 8 per cent. The company’s 
fleet, shore installations, railway equipment, and properties 
throughout the world had been maintained in thorough working 
order, and ample provision had been made for depreciation. Dur- 
ing the past year they had completed their installation in Cal- 
cutta and had been trading there since October. During the cur- 
rent year they were erecting tank installations at Fiume, Alexan- 
dria, Chittagong (India), and Hongkong, and they had by pur- 
chase acquired the molasses tank installations and floating equip- 
ment in Demerara and Trinidad which had hitherto belonged to 
an American company. * 

During the year they had sold the s.s. Athelstane, as she had 
proved too small for their trade and uneconomical to operate. 
In her place they had added to their fleet the new motor tanker 
Athelqueen, now on her maiden voyage, and the Athelmonarch, 
launched in February, and expected to be ready for service next 
week. Their motor vessels continued to give entire satisfaction, 
and they had found motor vessels more economical and more 
efficient than steamers. After delivery of the Athelmonarch they 
would have six large motor tankers in their service, and they had 
recently placed an order for a still larger tanker of 16,000 tons 
dead-weight and of a higher speed than any of the other boats, 
but it would be midsummer, 1929, before they could hope to get 
delivery of this vessel. 

CONTINUED EXPANSION. 

The company continued its policy of expansion, but none of the 
extensions would add to their income this year. They felt, how- 
ever, satisfied that all the investments were essential to their con- 
tinued progress, and they would in due course reap a satisfactory 
return on the capital they were now spending. The demand for 
molasses continued to expand and had been highly satisfactory 
during the first quarter of the current year, but the acute de- 
pression which had developed in the Cuban and American 
molasses markets early this year, coupled with the very low tanker 
freights which had been ruling for the last few months, had 
affected their selling prices, and in spite of their increased sales, 
their profits this year might possibly fall short of last year’s earn- 
ings, as they would also be affected by an agreement they had 
recently entered into to secure unrestricted trading facilities in 
the United States and Cuba. 

RESTRICTIVE AGREEMENT CANCELLED. 


They had an old-standing agreement with an American com- 
pany by which they were obligated to buy and sell molasses in 
the United States and Cuba exclusively through them. That re- 
striction became increasingly irksome and embarrassing as their 
trade expanded, and although they held a substantial share in- 
terest in the said American-Cuban Company, they felt their future 
welfare would benefit by complete freedom of action in those two 
countries, which were the most important molasses market in the 
world. He was, therefore, pleased, on a recent visit to New York, 
to be able to arrange for the cancellation of that restrictive agree- 
ment. The consideration to be paid for the cancellation would 
cost the company during 1928 £30,000 to £35,000, but the resulting 
benefits would accrue in years to come. The short but very sharp 
depression in the molasses market was passing, and there were 
definite signs of an improving tendency everywhere. 

The tanker market showed so far no corresponding improvement, 
and in view of the large number of new tankers building and 
nearing completion an early improvement could hardly be looked 
for at present. Nevertheless, although 1928 might show a pause 
in the expansion of their earnings, they had unbounded faith in 
the future prosperity of their company, which was better equipped 
than ever to cater for the constantly expanding demand for 
molasses. 

The chairman concluded by moving a resolution sanctioning the 
capitalisation of £13,259 of the undivided profits in paying up 
13,259 ordinary shares of £1 each to be issued fully-paid to the 
ordinary shareholders in the proportion of one new share for 
every 50 held 

The resolution was carried unanimously. 

The motions for the adoption of the report and accounts were 


unanimously agreed to. 








* 


Sa 
oes 


gg 


é 
* 


7 be .o 
a Betrspcheght ao = 


Pion oe ore eee 
Sb pei aelejabsmayy, 


= tienen ny 


ee A ee eee 


i * 
Pig a ge aa Bi yi 
es 


px 


i 


eer ts 
at es lo OGaut 


mere 


Sa CAs 


tenets 
ms 7 


55 eee 


naysingendulee 
commie & of 


a iow rd nein y 
ih ae 


pont 
ASS 


vse LE 


Sere e 





722 THE EUONOMIST. 





[April 7, 1998 


STLE AND ANGLO-SWISS_ CONDENS; 
” MILK COMPANY. oe 


INCREASED PROFITS AND DIVIDEND. 
EXPANSION OF THE UNDERTAKING. 
ADVANTAGES OF AMALGAMATION. 


animated them last year in pursuing the programme of expansion 
referred to at the last general meeting, and their report had 
disclosed the progress made in the development of their activities 
in France and New Zealand, where new manufacturing units of 
their various brands have been or are in course of being put into 
operation. 

The little chocolate factory established in Turkey in agreement 
with their friends Messrs. Peter, Cailler, Kohler had quite re. 
cently commenced to manufacture and would enable them to 
supply this interesting market with goods of national manufacture 
for general purposes, while at the same time retaining for their 
specialities and Swiss brands a very useful market. In South 
Africa also their activities had considerably developed following 
a combination with a local company whose installation formed the 
nucleus of their means of production in this important country. 

CONDENSED MILK INDUSTRY. 

Apart from these new activities, however, it was necessary 
to show the same spirit of foresight in other directions. The 
condensed milk industry, especially as regard the means avail. 
able for ensuring an adequate supply of fresh milk, was chang. 
ing rapidly. Fresh milk was getting increasingly difficult to 
obtain, the manufacture of butter and cheese absorbed continually 
increasing quantities, and urban populations, owing to improved 
means of distribution, were consuming more. 

This was particularly noticeable in densely populated countries, 
and they had for some years been interested in the problem of 
fresh milk supply in London with interesting results. New centres 
for the supply of fresh milk would only be created with difficulty 
in the future, and they had to be continually on the look out for 
the possible sources of supply to provide for the increasing re- 
quirements of their sales. Realising the importance of this ques. 
tion, they had recently sent their technical investigators to several 
countries-to study on the spot the conditions of fresh milk pro- 
duction. 


The 61st annual general meeting of Nestlé and Anglo-Swiss 
Condensed Milk Company was held on Friday, March 3oth, at 
Cham, Switzerland. 

Mr W..C. Escher (vice-president of the company) occupied the 
chair. 

The Chairman, after having expressed his regret that the 
president of the company, Mr L. Dapples, was unable to preside 
at the meeting owing to a slight indisposition, and his hopes, in 
which he was confident that the shareholders would join, for Mr 
Dapples’s rapid recovery, referred to the satisfaction of the board 
in being able once again to present a report reflecting the vigorous 
development of the whole of their undertaking. The net profit 
realised during the year showed ar appreciable advance, and had 
enabled them to propose an increase in the dividend on the 
ordinary shares from 8 to 10 per cent., in doing which they felt 
that they had in no way abandoned the principles of conservative 
administration that had actuated them in recent years, and which 
they would continue to follow in the future. 






































RESERVES. 


In accordance with these principles they proposed, as last year, 
to allocate 1,000,c00f to statutory reserve, and they were of the 
opinion that the increasingly satisfactory position of the various 
items on their balance-sheet had now reached a point when they 
could again consider the re-establishment of reserves. They there- 
fore proposed to reconstitute the special reserve, which had dis- 
appeared from the balance-sheet since 1921, by an allocation of 
6,500,000f. In doing this they were breaking the practice that 
had been followed in recent years of allocating an important sum 
for the depreciation of their ‘‘ participation”? account. They felt 
that the creation of a general reserve was more suited to their 
present circumstances and probable future requirements, and they 
believed that this action on their part would be a source of satis- 
faction to those shareholders who had in the past frequently drawn 
attention to the difference in exchange in connection with their 
preference capital. Naturally, they would none the less continue 
to devote their full attention to the policy of amortisation of their 
participations until they had completely realised the programme 
that they had set themselves to accomplish. 


BENEFITS OF RECENT SCIENTIFIC DISCOVERIES. 


Foresight consisted also—and they had on several occasions 
already drawn shareholders’ attention to this—in obtaining for 
their products the benefits of the most recent scientific discoveries. 
They continued their efforts in this direction and were encouraged 
therein by the steady development of their sales, which again this 
year was in no way attributable to extraordinary causes but 
rather to the methodical propaganda that they had undertaken 
in connection with the whole range of their products in order to 
demonstrate to consumers their manifold utilities. They main 
tained the closest contact with the medical profession in all thet 
principal markets, for they realised that their products could only 
retain universal approval if they kept completely up to date with 
the discoveries of modern science. Their laboratories neglected 
nothing in the way of new experiments, and shareholders would 
doubtless be interested to learn that their Milk Food had recently 
been further improved by the addition of certain concentrates 
exceptionally rich in those vitamins whose vital importance 
the feeding of young children was becoming increasingly s 
cognised. The flattering ecientific appreciations that they 3 
received in this connection were exceedingly encouraging. - 

They were keeping in mind, however, that it was not eet 
to continue to increase the degree of perfection of their 
ducts, but that it was necessary to place them at the cone 2 
purchasers in an increasing number of countries. T his cons! ae 
tion was constantly before them, and they had instituted 2 ee 
effort in this connection which would be developed further in ? 
current year, so that very shortly there would not be a ea 3 
the globe which was not visited regularly by their travellers 
agents. 


IMPROVEMENT OF FACTORIES. 


They owed it to the reputation of the company to maintain its 
means of production at the utmost efficiency required by present 
conditions, and they had neglected nothing in the way of providing 
for certain of their factories the very latest technical improvements. 
This steady progression in the re-equipment of their industrial plant 
necessarily involved the depreciation of important .installations 
which were no longer quite up to requirements, and, owing to 
the rapid progress of modern inventions, equipment nowadays 
became obsolete more rapidly than was formerly the case. It was, 
therefore, their duty to provide for such depreciation to the fullest 
extent required, and for this purpose to maintain their amortisation 
account at a sufficiently high figure. For the sake of simplification 
of the balance-sheet they had included this amortisation account 
under the heading of reserves, but it was nevertheless their opinion 
that it should be applied essentially for the above purpose. The 
maintenance of a substantial treasury pcsition was also one of their 
principal considerations, and, thanks to the reserves, the liquid 
condition of their balance-sheet was continually improving—the 
considerable increase in the cash and bank balance reflecting their 
constant vigilance in this connection. 


‘* FORESIGHT.”? 

In reviewing the activity of the company during the past year 
the chairman remarked that the indispensable quality required of 
the management of a large enterprise could be summed u> in the 
word “Foresight.” No business was capable of continuous and 
increasing development unless its direction was capable of looking 
a long way ahead while controlling and organising all the links 
in the chain of its activities. This “long view” in the industrial 
and economic sphere was required in all the various branches of 
the company’s activity. It called not only for the ability to judge 
a man and to fit each into his own sphere, but above all for the 
capacity of anticipating to a certain degree future tendencies and 
of realising a definite and far-reaching programme capable at all 
times of embodying new factors in the productive capacity and 
general management of the company’s business. This spirit had 


AMALGAMATION SCHEME. — as wot 
This quality of foresight, of which he had just spoken, WM t 
only applicable to economic facts but was also of impo tendency 
matters of policy. Every one was aware of the Peon roupig 
of the present day towards consolidation by means of eo thev 
of similar industries, and it was with this 10 = estion 
had, as shareholders were already aware, considered“ sanding, 
of a more close relationship with their friends of long Seiad: 
Messrs Peter, Cailler, Kohler, and had studied a complete OU 
mation of the two undertakings. They had hoped a That, 
complete scheme that day and submit it for ratification. 
however, had not been possible 
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The Chairman explained that, following an exchange of views 

n the managements of the two companies, their boards 
January last unanimously agreed in principle upon 

lgamation. The agreements signed in this connection pro- 
— hat, subject to ratification by general meetings of the two 
presario their company should take over the whole of the assets 
ot iabilities of Peter, Cailler, Kohler, as at December 31, 1927, 
and st payment of 87,500 new ordinary shares in their company, 
“a the shareholders of Peter, Cailler, Kohler would exchange 
ve of their shares against one Nestlé share. As soon as this 
ereement was reached the two companies had directed their 
‘vities towards making preparations for carrying the same into 
vat and in particular had devoted their attention to examining 
ia detail the best means of securing for the company the benefit 
of all the rights and advantages which Peter, Cailler, Kohler at 
present enjoy, both in Switzerland and abroad. This _Study 
necessitated the close consideration of certain intricate legal techni- 
calities which it had been hoped would have been rapidly dis- 
posed of. But that had unfortunately not been Possible, and they 
were not therefore in a position to submit that day this proposal 
which was so important for the company’s future. 

As soon as the matter could be completely settled they would not 
delay in calling another general meeting to submit to it their 
definite proposals and to give to such meeting the fullest infor- 
mation. He welcomed the opportunity, however, of telling the 
shareholders now that the board of directors were of opinion that 
this amalgamation was a measure that should have the effect of 
assuring in due course to the two companies the maximum return, 
and that they were convinced that it would be in the best interests 
of both of the parties. 


MARKET VALUATION OF SHARES. 


betwee: : 
of directors 10 


He did not wish to close his speech without uttering a word of 
warning as to the market valuation of the company’s shares. While 
these were quoted a vear ago at 72sf, they had recently touched 
1,000f. Had the markets taken into account the rate of dividend 
that would be required to justify such a price, and how many 
years of far-sighted management were necessary before such a 
rate of dividend could be expected? All sorts of rumours were 
frequently in circulation in the market with regard to their com- 
pany, which certain journals and agents did not fail to dissemi- 
nate with more imagination than conscience, and the directors 
were of opinion that if the Stock Exchanges would take up once 
and for all a strong position against such tendencies there was no 
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doubt that the stability of the market would benefit greatly 
thereby, and that the shareholders—especially the smaller ones 
who were not in close touch with the Stock Exchanges—would be 
rendered more tranquil. 


TRIBUTE TO STAFF. 

In conclusion, the Chairman referred in appreciative terms to 
the zeal and devotion of the staff and to their confidence that they 
could continue to rely upon its faithful co-operation. 

The resolutions contained in the notice convening the meeting 
were duly passed. 

Mr W. C. Escher was re-elected to a seat on the board. Mr 
Vischer, the other retiring director, did not seek re-election. 

Mr Alfred Besancon-Peter, of Vevey, was elected auditor, and 
Mr Arnold Morel, of Lausanne, substitute. 

“Coupon No. 37 for 19f 40c per share in respect of dividend for 
the year 1927 on the ordinary (bearer) shares is payable on June 


1st on presentation at the company’s offices in Cham or Vevey, 
Switzerland. 





BANCA COMMERCIALE ITALIANA. 

SUCCESSFUL YEAR—INCREASED PROFIT. 
ESTABLISHMENT OF LIRA ON GOLD BASIS AND ITS EFFECTS. 
The thirty-third annual general meeting of shareholders of the 

Banca Commerciale Italiana was held in Milan on March 24th, 
Senator Silvio Crespi (chairman) being in the chair. 
ESTABLISHMENT OF LIRA ON GOLD EXCHANGE BASIS. 


The report of the directors recalls that the chief event of last 
year was the Fascist Government’s policy of deflation and mone- 
tary reform. The establishment of the lira on a gold exchange 
basis has finally laid the foundation of the true economic revival 
of the country. The crisis caused by revaluation was not general, 
but limited to certain branches of industry; if due caution is 
exercised, the present year may show a revival also in those 
branches of industry, which have been more severely tried under 
past conditions. There were many who believed that the revalua- 
tion of the lira had gone too far—beyond the country’s powers of 
endurance. This view was founded not so much on an examina- 
tion of Italy’s particular economic structure as on purely theo- 
retical notions, and on the experience of other countries under 
a similar policy of deflation. The fear was expressed that the 
contraction in the quantity of currency and the consequent 
shrinkage of earnings, if it proceeded at a greater pace than the 
fall in the general level of prices—-which, of course, was its 
ultimate aim—might cause a dangerous accumulation of stocks, 
and bring industries to a standstill before conditions become ripe 
for a new cycle of production at a lower cost. 

This naturally was bound to happen to a certain extent, but this 
view ignored the cardinal facts which more than anything else 
increased the country’s capacity of endurance, i.e., the high con- 
centration of banking and the intimate relations existing in Italy 
between credit and production or, in other words, between bank- 
ing and industry. 

BANKS’ SOUND POLICY. 

Owing to this particular situation, and to a courageous handling 
of their resources, the banks succeeded in preventing monetary 
deflation being followed immediately and proportionately by 
stringency of credit, thus taking on their own shoulders the 
greater part of the difficulties and anxieties caused by the process 
of revaluation. This policy of the banks is clearly reflected in 
their monthly balance-sheets, which show a much greater contrac- 
tion in ordinary banking than in advances to industrial customers. 

When stabilisation was effected towards the end of the year the 
parity of the lira was very wisely fixed at a rate which was not 
quite the extreme point touched during the course of revaluation. 
Conditions on the money market immediately improved. The 
Stock Exchange likewise showed at once an upward tendency, 
whilst the pressure on the banks eased very rapidly. 

EMBARGO ON FOREIGN LOANS REMOVED. 

The Government removed the embargo on foreign loans, although 
the inflow of foreign capital is still carefully controlled. It is 
recognised by all that the country needs foreign capital, because 
under the pressure of its growing population Italy’s industrial 
development has always proceeded faster than the accumulation of 
new savings. The danger that the burden of interest and sinking 
funds might grow too heavy for the country has been avoided by 
resorting to the method of placing abroad shares of industrial 
groups, instead of issuing debentures on single undertakings; this 
policy has the advantage of helping to restore on _the money 
market a stable balance between long and short-term investments, 
and of assisting the endeavours for industrial concentration and 
rationalisation which is the chief task now facing the country. 

BANK’S BUSINESS. 

Turning to the business of the bank, the report recalls the chief 
financial transactions of the year, such as the underwriting of 
capital increases in several big hydro-electric companies, and the 
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formation, in the United States, of the “‘ Italian Superpower Cor- 
poration,” whose issues of shares and bonds for over 30 million 
dollars are covered by shares in some 20 Italian hydro-electric 
companies. 

The bank has already assisted some schemes for industrial 
rationalisation ; instances are quoted in the textile and chemical 
branches, and also in shipping. Support was given to new under- 
takings, such as the Italian Air Company and the Italian Ex- 
porters Credit Insurance Institute. The current business of the 
home branches naturally suffered to some extent from the contrac- 
tion of commercial and industrial activities. The first months of 
the new year, however, already show symptoms of expansion. The 
foreign branches and affiliations, on the other hand, had a suc- 
cessful year; the branches in London, New York, and Constanti- 
nople, as aiso the bank’s auxiliaries in Bulgaria, Roumania, 
Switzerland, France, and South America, gave gratifying results. 
The increases of capital of the Banca Commerciale Italiana Trust 
Company in New York, of the Banco Italiano, Lima, and the 
Italo-Hungarian Bank at Budapest, all met with brilliant success. 
The Banca Commerciale Italiana per l’Egitto has now given re- 
sults with which the directors express satisfaction. 

INCREASE 1N BRANCHES. 

The network of branches is being further enlarged both at 
home and abroad. In Italy several new offices have been opened. 
An important participation was taken also in the reconstruction of 
the Banque de Commerce a Varsovie (Bank Handlowy w Ware- 
zawie), Warsaw; new branches and affiliations are to be opened 
in Smyrna, Casablanca, and Greece. 

INCREASED NET PROFIT. 

The balance-sheet per end of December shows a substantial 
increase in deposits and acceptances. The net profit is some mil- 
lions of lire higher than for the previous year; the dividend 
is maintained at the same rate of 13 per cent., whilst 20 million 
lire are passed over to reserve and 29 millions are carried forward. 


AFRICAN AND EASTERN TRADE CORPORATION, LIMITED. 
IMPROVED RESULTS—HOPEFUL OUTLOOK. 


Mr Robt. B. Miller, chairman of directors, presiding over the 
4oth ordinary general meeting of the African and Eastern Trade 
Corporation, Limited, held at Liverpool on Tuesday, April 3rd, 
said that shortly after the last annual meeting Mr J. H. Batty 
resigned from the board. Mr Batty had been actively connected 
with the African trade from his early business days. He took an 
active part in the negotiations which led up to the amalgamation 
of the various interests now forming the African and Eastern 
Trade Corporation, Limited, and during the last few strenuous 
years he shared, with the other members of the board, the burden 
of these difficult times. 

YEAR’S RESULTS. 

In comparing the results with the marginal figures of 1926, we 
must bear in mind that the latter covered a period of nine months 
only, while the balance-sheet and profit and loss account now sub- 
mitted cover a period of twelve months’ operations ending Sep- 
tember 3oth last. If we add a third to the final figures in the 
1926 profit and loss account, it will be seen that our results for 
the twelve months to September 30, 1927, show an increase of 
about £31,000, which, although not quite up to what we had hoped 
for, may, under the circumstances, be considered satisfactory. 

OUTLOOK. 

As to the future, from authoritative sources we are told that 
trade in different directions is improving, and that the outlook 
is distinctly hopeful. This, I think, is true in regard to the home 
basic manufacturing industries, and if this betterment extends 
to Africa I can assure you that the corporation, with all its asso- 
ciated companies, was never in a better position than at present 
to retain its hold on the African markets, both in goods and in 
produce, and to extend its trade into new territories opened up 
by railways, roads and harbours. 

THE PALM OIL INDUSTRY. 

Reference was made last year to the menace to our palm oil 
industry from the plantation in the East. The views of the boara 
of the corporation on this question are already well known. The 
next move lies with the Government, and your directors are fully 
prepared to assist in, and to cope with any development. We 
are now laying out an area at Ndian, Southern Nigeria, with the 
object of securing reliable data for the future, and we intend 
that this plantation should be a model one, as it will be the first 
of its kind in that district. 

THE DIVIDEND. 


A final dividend of 4 per cent. was declared on the ordinary 
shares, payable May 1st, making a total dividend of 8 per cent. 
for the year. 


The appointment of Major Cecil R. Bates as a director was 


confirmed, and Messrs Oliver V. G. Hoare, T. Rowland Hughes, 
and H. C. Hutchinson were re-elected directors, while the audi- 
tors, Messrs Harmood Banner and Son, were reappointed. 
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M&RCONI INTERNATIONAL MARINE CO 
COMPANY, LIMITED. 


STRONG POSITION—GOOD PROSPECTs. 

The annual general meeting of the Marconi Internation 
Communication Company, Limited, was held, on the 30th ultimo 
at the Connaught Rooms, Kingsway, London, the Right “i 
F. G. Kellaway, P.C. (deputy-chairman and managing ci 
presiding. F 

The Chairman, in moving the adoption of the report and ac. 
counts, referring to the absence of Senatore Marconi, through ill. 
ness, said: He is now in the yacht “‘ Elettra,” and he is Working 
on a line of research which promises to be as sensational in its 
effect on telegraphic communications over distances up to one or two 
thousand miles as was the work he did in the development of the 


Beams system on telegraphic communications over the greatest 
distances. 


MMUNICATION 


al Marine 


GILT-EDGED BALANCE-SHEET. 

Continuing, the Chairman said: There are two items in the 
balance-sheet which, I am sure, will give shareholders satisfaction 
—I mean the cash and investments. Cash at bankers and in hand 
at £33,267 shows an increase of £7,455 over 1926, whilst invest. 
ments at £614,504 show an increase of £162,426. As you will see 
from the printed copies you have received, the whole of this 
money, with the exception of £436 10s., is in War Loan or 
Treasury bills. 

I think I may fairly describe the balance-sheet as a gilt-edged 
one. The strong financial position which the figures reveal has 
been brought about by the policy which your directors have 
adopted during the past three years of cutting down expenditure 
wherever it could be done without impairing the efficiency of 
the organisation, and of restrictipg the distribution of dividends 
to a proper relation to the profits earned in any particular year. 
You are shareholders in a company where there are no prior 
charges, no debentures, no bank loan, and you hold Government 
securities to the value of over £600,000. 

There was brought forward from last year a sum of £18,037, 
which, added to the profit for 1927, leaves a sum of £197,768 for 
appropriation. It would have been possible for the directors 
to have recommended a total distribution for the year of 15 per 
cent. But, following the conservative policy of the last three 
years, we have decided to put aside £28,000 of the year’s profits 
as a reserve for obsolescence, to increase the carry forward from 
£18,037 16s. 7d. to £23,677 108., and to recommend a final divi- 
dend of 8} per cent., making a total for the year of 125 per cent. 
I believe this cautious policy to be in the best interests of the 
shareholders. 

A REMARKABLE ACHIEVEMENT. 


The Chairman, having referred to the improvement in shipping 
and shipbuilding, said :—We can make the proud boast that 
there has been no increase in the cost to the ship- 
owner of your company’s equipment since pre-war days. 
On the contrary, in many cases we _ have been able 
to make reductions on the standard terms which prevailed 
before the war. This is a very remarkable achievement. Cost of 
material, cost of labour, rates, taxes, freight and fares, and all 
other items entering into the cost of production have gone Ups 
tut your company, so far from increasing its charges, has ~ 
able to reduce them below the pre-war level. Having — 
how this result had been brought about, he went on to say: 
commend the facts to the attention of those superficial critics who, 
whenever they hear of combination in industry, immediately 4 
to the conclusion that such combination must necessarily -” a 
lowed by an increase in prices to the consumer. In my ce i 
it is borne out by the experiences of the most highly — oe 
countries in the world, it is only by wise combination in in ad 
that prices can be brought down to the lowest —— ” a 
It is both bad sense and bad business to maintain a num “ 
industrial units when the work can be done more perma fl va 
So long as that principle is applied with a sole — pe 
interests of the industry and of those who use its producis, ©” 
only make for the increased industrial strength of the — “a 

It is now just over three years since I was appointed a Sigs 
director, and I hope it will not be out of place if I i ieade. 
in terms of net profit the progress which your ee ae years 
The net profits of your company during the past £179.73. 
have been: 1925, £118,979; 1926, £126,132; cg co been 
You will be better able to realise the progress W and 1924 the 
made if I remind you that during the years ee three years 
net profits were £85,315 and £83,576 respectively. than doubled. 
the net profits of your business have been ae rospects fot 
These figures speak for themselves. In regard to all Peatistactort 
1928, there are good grounds for believing that equa"y 
progress will be made. 

The report and accounts were adopted. 
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SCHILL BROTHERS, LIMITED. 
EFFECT OF GOVERNMENT PROTECTION POLICY. 


The annual general meeting of the shareholders of Schill 
Brothers, Limited, was held at the registered office of the company, 
16 Oxford street, Manchester, on Thursday, March 29, 1928, at 

a.m. Mr Charles Henry Schill (the chairman) presided. 
"The Chairman said: You have all had your report, and I pre- 
sume that we may take it as read. It has been a bitter disap- 
pointment for us that we could not submit a better report to you, 
but the year just ended has been at least as difficult a year for 
the general Manchester export trade as the Preceding one, and 
very little headway could be made in the direction of increasing 
the turnover, Which is one main source of trouble. Some slight 
increase was secured, but not nearly enough. The main cause of 
that is the very unsettled and unstable financial position of the 
world at large, and this is mainly brought about by the many 
artificial trade barriers set up everywhere by ultra-nationalism. 
The free exchange of commodities is thus severely hindered, while 
at the same time production on a non-economic basis is encouraged. 
Qur own Government’s policy of protection in all its various 
ouises and disguises is exercising a very adverse effect on the 
export trade by which this country exists. The large entrepét 
trade formerly carried on has practically ceased to exist, and with 
ita considerable volume of export trade which resulted directly 
{rom it. 

BURDENS OF TAXATION. 

Then, again, you have our heavy taxation, and especially the 
ever-increasing burden of the local rates which naturally fall most 
heavily on the producing centres. And these rates are a direct 
charge on the cost of the articles produced, and zo? on the profits 
which they actually earned. The high prices, enhanced in this 
way, often prevent us from securing more orders which might 
still be obtained. Besides this, longer hours and lower wages 
still operate against us in competition with many countries. 


CAUSES OF LOSS. 

But to revert to our own affairs. If we analyse the loss which 
our balance-sheet shaws for last year, it does not appear as bad as 
the bald total figure seems to indicate. 

Our own trading has left a comparatively small loss; I will refer 
to this later. 

The bulk of it is made up of :— 

(2) A loss in exchange on some capital which we had to 
transfer to the Brazils, unfortunately, a short time before the ex- 
change was definitely stabilised on its present basis. But as 
all our capital over there is now taken into our account on this 
basis, no such loss should occur again in future. 

(6) An amount reserved as possible loss against the liquidation 
of the bulk of the stock held by our only branch abroad—except 
our Sao Paulo House. This liquidation was decided upon some 
lime ago, and is now nearing the end, and we hope shortly to see 
the balance of capital returning to us when we can turn it to 
more useful account here than it has been of late years. 

This Sao Paulo House has always left us a very fair profit, but 
this time that profit has not been made, and, indeed, there was a 
small loss owing to the very depressed state of trade in that dis- 
trict. Our latest advices are that things are improving again, 
which our returns also show. 

(¢) Finally an amount written off our shareholding in our sub- 
sidiary company here, representing the loss ascertained during the 
initial period of its existence. That loss has been steadily 
diminishing, and we have good hopes that the next stocktaking 
ae no further loss, and that later on will show satisfactory 

onts. 

Thus two of the items composing the loss are non-recurrent, and 
® last one is also not likely to recur, which leaves us with the 
Ss on our own trading to consider for the future. A compara- 
tively small increase in turnover would easily turn that loss into a 
ti and our organisation for obtaining that increase is good, 
and ready to do so as soon as conditions abroad will allow of it. 


. REDUCED EXPENSES. 
se en in view of the uncertainty of when that may take 
oo “ your directors realised the necessity last year of reducing 
dau eres Possible and as quickly as possible. Some 
staff ie anges were made in the form of a reduction of the 
wees aus of which, however, could only partially affect last 
wherever will benefit this year. Salaries and wages were reduced 
and a shies a right through, from the directors downwards, 
business sie t of other economies in the inner working of the 
sible and ‘ed gradually effected, and more are being found pos- 
they ought rr being carried through. When these are completed 
basis kia be sufficient to avoid any further loss on the present 
would hel wa and, as stated above, any improvement in trade 
ur ‘sal make the position a sound one once more. 
not heavy ; j Profits are well maintained, and our bad debts are 
After ; in fact, less than last year. 
Some discussion in which various suggestions for still 


th 
lo 





further economies were considered, the following resolution was. 
then passed :— 

‘““That the report of the directors produced, together with the 
annexed statement of the company’s accounts to December 31, 1927, 
duly audited, be now received, approved, and adopted.”’ 

Mr Francis Arthur Morello, the retiring director, was re-elected 
a director of the company. 

Messrs David Smith, Garnett and Co., chartered accountants, 
were re-elected auditors of the company for the ensuing year. 





CONSOLIDATED MINES SELECTION COMPANY, LIMITED. 
STRONG FINANCIAL POSITION. 

The thirty-second ordinary general meeting of the Consolidated 
Mines Selection Company, Limited, was held, on the 3rd instant, 
at River Plate House, Finsbury circus, London. 

Mr Walter McDermott, the chairman, said that the cash and 
cash assets of £425,846 compared with liabilities of £78,049, in- 
cluding certain contingent liabilities, so that there was an excess 
of cash assets over liabilities of £347,797. If the market price 
on December 31 were taken for all the investment assets a very 
large appreciation could be shown. The realised profit was 
£63,163, and the directors recommended a dividend of 2s per 
share (or 20 per cent.), less tax, for the year 1927. 

The Anglo-American Corporation, in which they had a very large 
interest, had secured one of the leading positions in the direction 
of the whole business of obtaining and marketing diamonds in 
all countries. The operations of the corporation for 1927 had re- 
sulted in a profit which allowed of the recent declaration of a 
dividend of 12} per cent., absorbing £485,000, and of the transfer 
to the general reserve fund of £300,000, making the total general. 
reserve £1,300,000. After provision of £67,000, estimated Govern- 
ment taxatiom on the year’s profits, there would be an unappro- 
priated profit of £63,000 carried into the 1928 accounts. In ad- 
dition to the general reserve fund there was a dividend equalisa- 
tion fund of £250,000. Adding together the sum appropriated 
and deducting the balance of profit carried into 1927 from 1926, 
it would seem that the profit earned for last year amounted to 
approximately £850,000. It was evident, therefore, that the 
Cividend of 125 per cent. was on a conservative basis. 

The Anglo-American Corporation held large interests in the 
Brakpan, Springs, and West Springs mines, all of which con- 
tinued to make excellent profits and to pay good dividends. The 
old Daggafontein mine adjoining the Springs was being de- 
veloped from the latter after some years of idleness. The virgin 
ground which would be developed in this direction was considered 
by engineers as promising enough to justify a _ substantial 
expenditure. 

An important part of last year’s operations by the corporation 
was the work done in the new copper district of Northern 
Rhodesia. Geological surveys, drillings and prospecting develop- 
ments had established the fact of the existence of great deposits 
of copper ore over a very large area, and of a grade profitable 
for future working. A number of companies had been formed 
on separate properties, and the corporation was interested in the 
first capitalisations of these, with the consequent rights of partici- 
pating in the provision of working capital in the future. 

The report and accounts were unanimously adopted. 








D. NAPIER AND SON, LIMITED. 


STRONG FINANCIAL POSITION. 

The general meeting of D. Napier and Son, Limited, was held 
on the 30th ultimo, at 211 Acton vale. Mr H. T. Vane, C.B.E. 
(managing director), preside. 

The Chairman, in moving the adoption of the report and ac- 
counts, said : The net profit for the year amotnts to £ 169,036. This, 
however, includes interest on British Government securities, which 
you will notice stand in the balance-sheet at £9941432, as compared 
with £943,345 at the end of the previous financial year. It is con- 
sidered desirable to retain at present substantial liquid assets in 
case it is found necessary to manufacture some other class of 
production. ; 

If, for instance, the Disarmament policy was put into practice 
or some unforeseen necessity arose which changed our policy, it 
is readily conceivable under such circumstances that such assets 
would be extremely useful, and, in any case, your company stands 
in a sound financial position. 

During the past trading year, while our factory has been kept 
running more evenly, we have had to take risks of putting in 
hand production in advance of actual orders to attain this. This 
course of action has been justified. We are in the unique position 
of being the only company in this country concentrating on the 
manufacture of aero engines only. 

Our designers and engineers are continually developing and 
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business nor the result it should have in still further improv; 

the value of the company’s properties. When the work im 
building had been completed they would have in what would 
one of the finest thoroughfares in London a seri - 
modern design and up-to-date equipment, which i 
would be second to none in this country, 
many of those great institutions more cha 
the United States of America than any other 

The report was adopted. 









improving our aero engines in order to maintain our reputation 
for making only the best, and to keep the Napier in the fore- 
front. You have seen evidence of their success in this direction 
by the outstanding successes achieved with Napier aero engines 
during the past year. 

We are confident that the experience gained in the developing 
and construction of high-speed aero engines will be of great 
assistance in enabling us to increase the performance of aircraft 
with our future standard type of engine. 

As to the future, I thigk it will be understood that our reputa- 
tion for the manufacture of aero engines of high efficiency will en- 
sure our receiving a fair share of aero engine orders. Further 
than this, I can assure you that your directors are fully alive 
to the necessity of keeping ahead of the times, and particularly 
to develop new productions, but I am precluded from giving par- 


€s of stores of 
M every respect 
and equal at least to 
Lacteristic Perhaps of 
country in the world. 


ees 


AMALGAMATED ANTHRACITE COLLIERIES, LIMITED. 
CONDITIONS IN COAL INDUSTRY. 


portion of the freehold—with the Crown, and those negotiations 


ticulars of these, in deference to the wishes of the British Air 


Ministry. 
The resolution was carried unanimously. 





JOHN BARKER AND COMPANY, LIMITED. 
CONTINUED PROGRESS OF BUSINESS. 


The 35th ordinary general meeting of John Barker and Co., 
Limited, was held, on the 4th instant, at 63-5 Kensington High 
street, London, Sir Sydney M. Skinner (chairman of the company) 


presiding. 


The secretary (Mr Frank W. Wiggins), having read the notice 


convening the meeting and the report of the auditors, 


The Chairman said that after providing for all administrative 


and working expenses, including depreciation, taxation, bad and 


doubtful debts and interest on debenture stocks, the net profit 


for the year was £431,169, which, under all the circumstances, 
was a very handsome surplus. 
a further six months’ dividend on the 5} per cent. and 6 per cent. 
preference shares and a final dividend on tlse ordinary shares of 
Is per cent., making, with the interim dividend already paid, 
20 per cent. for the year. This rate had now been maintained 
for nine consecutive years, and he would be exceedingly sorry if 
the time came when it might have to be reduced. He had no fear 
of this if the directors in power carried on the sure and con- 
servative policy which had done so much to build up and stabilise 
their investments. 

Dealing with the general progress of the business, the chair- 
man said that a satisfactory increase was shown by departments 
trading in the new building on the Crown site. Shareholders 
would no doubt realise that the building up of business in the 
new building was a gradual process, and that it must of necessity 
take time to create new trade in this building, which stood on part 
ot the High street not previously developed by them. Customers 
had yet fully to reaiise the facilities which were there available 
and the delightful cenditions under which they could fulfil their 
requirements in all departments trading in the new store, but, in 
Spite of that, the development of that new store—particularly in the 
men’s and boys’ departments—was proceeding in a very satisfac- 
tory way, and in a manner which gave the directors every reason 
to assume that the additional building would prove a valuable 
asset to the company, and especially so during the rebuilding 
operations of their main block on the south side of the High street. 

WIDENING OF HIGH STREET. 


The urgency of widening the High street as a main thorough- 
fare for traffic had rendered possible negotiations with the London 
County Council, the Council of the Royal Borough of Kensington, 
and—as the Crown were interested as the owners of a large pro- 


had at last been brought to a successful conclusion. As a result 
certain agreements had been entered into which enabled the com- 
pany to obtain closing orders for Ball street and Burden mews, 
and to arrange an exchange of properties with the Crown. At 
the same time a building agreement had been entered into whereby 
the company was to be granted a gg years’ lease of the whole 
of Messrs Derry and Toms’ premises, including the freehold pre- 
viously owned by the company in rear thereof and the site of 
Burden mews. Under these agreements the company undertook 
to erect a loading dock with an entrance to King street on part 
of the property leased from the Crown under the Derry and Toms’ 
lease, rebuilding the main premises of Derry and Toms, rebuild 
the main Barker block—which was now the company’s own free- 
hold property—and to set back the building line to a depth of 
some 30 to 35 feet to an agreed point along the whole front. 
The frontage lands so released were to be surrendered to the 
County Council by various dates extending until 1941, and would 
be used for widening purposes. 

These arrangements would enable Kensington High street to be 
widened and improved to an extent which would make it one of 
London’s finest thoroughfares, and it required no vivid imagina- 
tion to picture the importance of this to the development of their 





The directors proposed to declare 





The fourth annual general meeting of Amalgamated Anthracite 
Collieries, Limited, was held, on the 3rd instant, at the Victoria 
Hotel, Northumberland avenue, London, the Right Hon. Sir Alfred 
Mond, Bt., M.P., presiding. 

The Chairman, in moving the adoption of the report and ac. 
counts, said that the condition of the coal industry of this country 
and of most other countries at the present time was most pro. 
foundly unsatisfactory. He had always maintained, and continued 
to maintain, that the true remedy for this position was to reduce 
their production to the market, to stop selling their products at 
unprofitable rates, and to endeavour to restore the industry to a 
rational basis. Until the coal industry of this and other countries 
adopted these courses coal would remain an unprofitable business. 
The amalgamation had been in operation for only six months, but 
even in the short period at their disposal they had already 
succeeded in making remarkable and striking improvement in the 
cost of production, in the number of people employed, in the tons 
of coal raised per man, in organisation, central purchasing, and 
utilisation of all their resources. They had made very considerable 
savings in oyerhead and general charges, but, of course, they had 
not yet begun to reach the ultimate and complete benefits of an 
amalgamation of this character. I; 


EXCESSIVE REDUCTION OF PRICES. 


The real thing that was wrong with the/industry was the ex. 
cessive reduction of prices. In 1923 the average sale price of 
all coal in Great Britain was 20s and the average cost was 18s. 
In 1927 (December) the average sale price was 138. 10d. and the 
cost was 148 10d, so that there was a reduction of 3s in cost and 
of 6s in sale price. There had also been an enormous drop 
in prices in anthracite, French cobbles, and stove and pea nuts, 
and, although they might make reductions in costs of shillings per 
ton, if selling prices kept falling twice as fast as the cost price 
was reduced, the net results at the end of the financial year would 
not be collieries making a profit, but collieries making a loss, 
and that was not simply true of any individual colliery or group 
of collieries, but of the coal industry at large. 


DISAPPOINTING YEAR. 


Last year was a disappointing year for the coal trade. After 
the strike there was a small spurt of prosperity, but a few months 
later a slump set in. which had continued pretty well up to the 
present time. The slump was general almost throughout the 
world. It was to be hoped that the somewhat tardy efforts of the 
coalowners all over the country to get together and organise the 
sale of their products in the way that other industries had done 
would be intensified in order that they might once more make 
their undertakings profitable. In the anthracite trade they had 
stimulated and endeavoured to promote among those controlling 
what to some extent, at any rate, was a monopoly, an effort {0 
make use in the fullest sense of the fact that they had a speciality 
to sell and markets to devolop. Anthracite for domestic purposes 
and stove purposes had a number of competitors, not only in 1 
country, but on the continent of Europe, and in this respect the 
coal strike had a much more detrimental effect on the — 
than was recognised by most people at the time. He was rs 
that there was a large and potential outlet in this country as - 
as in others for a product which, after all stood by itself. 


COMPANY’S PERFECT SMOKELESS FUEL. 


He sometimes got impatient when he read of lot of articles oe 
the necessity of producing smokeless fuel, and long stories os 
things which could not be done because there was no ies 
fuel available. This company produced the most perfect smo = 
fuel which existed anywhere in the world., they could er din 
thracite in an open grate, in a stove, in a kitchen range ° ilable 
a hot-water boiler. It was the cheapest form of heating Sa 
to-day, cheaper than any other form of heating, whether st 
or electricity, and it was smokeless. They had been en -. already 
to extend the knowledge of it to the public, and they wet” 0, 
receiving some encouraging results in that direction 5 » were to 
more could be done if everyone engaged in the cata 
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., for promoting, not price-cutting, but an increase of 
o im 


mption. : 
on been studying for some time past a new process for 
The w 


’ and they were now erecting a plant at one of 
a ae it ot a technical scale of a large kind. 
rons aa distinct advantage for the cleaning of small coal, and 
wreath ke their lower-grade products available at much better 
— a uses for which to-day they were undoubtedly handi- 
ssn by the large amount of ash they contained. 

a report and accounts were unanimously adopted. 


TTS 


RIO TINTO COMPANY, LIMITED. 


DIVIDEND OF 50 PER CENT. MAINTAINED. 

The fifty-fifth ordinary general meeting of the Rio Tinto Com- 
pany, Limited, was held on the 14th instant, at 3 Lombard street, 
ee Hon. Sir Auckland Geddes, G.C.M.G. (the chairman), 
said that the year 1927 was in a sense uneventful, but it was 
neither easy nor comfortable. It began under the shadow of the 
disastrous coal stoppage, which seriously interfered with the com- 
pany’s business in the first quarter of the year. The peseta ex- 
change was throughout the period a disturbing factor, the appre- 
ciation which occurred having cost the company approximately 
£200,000. The dollar exchange was also unfavourable to their 
necessary money movements. 

The average price of copper was deplorable, and, even as com- 
pared with the price for 1926, which was itself bad, the company’s 
profit suffered a diminution of about £100,000. In vicw of these 
difficulties, he thought that the staffs of all departments of their 
organisation deserved the thanks of the shareholders—they certainly 
had his—for the wonderful work they had done, which had had 
the effect of enabling the directors again to recommend the pay- 
ment of a final dividend of gos per share on the ordinary shares, 
making 50 per cent. for the year. The balance on the revenue ac- 
ount was, 1,016,840, and the dividend distribution absorbed 
1,018,750, so that they were proposing to reduce the carry-over 
by £2,000, in round figures. 

The balance-sheet was interesting this year. The Jast trace of 
the 50,000,000 Spanish 6 per cent. Peseta Loan had disappeared— 
all paid off, he was glad to say. It would also be noticed that the 
company had guaranteed the principal and interest of £300,000 54 
per cent. debenture stock issued by the Pyrites Co. This marked. 
so far as the balance-sheet was concerned, the beginning of a 
most profound modification now proceeding in the company’s 
activities. They began as a mining company operating in Spain. 
To-day they were still a mining company operating in Spain, 
but they were operating in no fewer than 22 different countries, 
and they were no longer concerned only with mining. They were 
being drawn out to follow their ore into metallurgical and chemi- 
cal processes. They were to-day the centre of an organisation 
controlling the annual distribution of over 3} million tons of ore 
produced in many countries, influencing, through arrangements, 
the distribution of ore produced by companies they did not con- 
trol, and working in friendly agreement with still other producers. 

The report was unanimously adopted. 


——_—_—_—____—_———_——————— 
GOVERNMENT RETURNS, Ac. 


GURRENCY NOTES ACCOUNT—(000’s omitted). 
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THE ECONOMIST. 


NATIONAL DEBT—(Million &). 














-~— eZ des a . ~< 5 ~- a 

|g)" al o&ia 
2) 2 FL a FE 
24% and 23% Consols .., 573| 300| 300] 300| 300] 300! 300! 30] 300 
Other Funded Debt ..... 15/ 15| 14] 14| 14] ‘14) 14] 34] ‘de 
3 erm. Annuities........ 30! 20 14] 13/ 13) 13; ia} 121 13 
% Consolidated Loan... ~ | 166] 207| 207 
% Conversion Loan , 666 | 709 760 | 740] 852] 852 
en in Loan ., x 210; 211; 211; 211; 212) aa 

: Wer Rok pe aiidats RRS 63; 63] 63; 63] 63! 63] 42] .. 
4 ‘and 5% War Stock... |: 2,047 2,166 B2 |2,109 (2,109 | aaa | 2150 | aane 
ational War Bonds..... :. |1509| 820 a nee 4 aH m0 ao 
‘% Funding Loan ...... | ee | 409 | 396] 394] 390] 300/ 389] 389] 389 
4% Victory Bonds .|.._. | .. | 360} 314] 303| 292] 292! 277 277 
zreaeury BN acces ces sais “ 457} 499; 482) 486/ 454] 518] 672 
xchequer Bonds ...... | 20} 323; 150; 15} 15; 15; 15] 15] 15 
National Savings Certs... .. % | 38 269! 375| 373! 372] 370] 369 
Other Debts ..... ‘isageel | 9306 | 1,128 | 1,124 {1,121 | 1,111 | 1108 1,103 | 1,103 

French) .............. se §1) .. a es 
Treasury Bills.......| 15 '1,107| 588 | 575 | 599 530 
Temporary Advances ..|  ] | 243; 186) 167; 139| 182; 117] 174) 162 
eam Lami tsa Kote Eanes tae oe ee Cee ee 
654 | 8,033 | 7,641 | 7,598 |7 7,698 | 7,555 | 7,732 | 7,587 
Other Capital Liabilities) 57 | 46 se os os on Oe 100 | 101 
Total Liabilities ......| 711 18,079 | 7,707 | 7,666 | 7,633 | 7.778 | 7,653 | 7,832 | 7,688 

* Includes debt to American Government. 

POSITION OF THE FLOATING DEBT. Movemen* 
Week ended 


Ways and Means Advances 
Outstanding— 


Advanees by Bank of England 


Advan:es by Public Deptmts. 116 501,000 
Treasury Bills Outstanding. lines 5951 75,000 


Total Floating Debt........ 715,776,000 


— 


Mar. 31,’27. Dec. 31,°27. Mar. 31,°28. Mar. 31,'38. 
&£ & & & 


- 154,260,000. . 161,850,000..4+ — 550,000 
-- 650,750,000. .*526,940,000..—- 5,130,000 
- + 825,010,000... 688,790,000..— 4,580,000 





* Includes £3,000, the proceeds of which were not carried to the Exchequer 
within the period of the aecount. 


Tenders for £40,000,000 in Treas 





TREASURY BILLS BY PUBLIC TENDER. 


Bills were opened on Mar. 30, 


jury 
1928, and the total amount applied for was £62,365,000. For bills at 
5 months, dated Monday to Saturday, at £98 19s 11d, about 70 per cent. 
and above in full. The amounts allotted were in bills at 3 months, 











£38,000,000. 
|  Amouns Treasury Bills 
Date. Amount A at 3 Months. 
| Offered. me Average Rate. 
1998. é & “gea 
Jan. ikdasabinnceddetccedecswes 30,000,000 39,235,000 4 1 998 
ME Miidhisicheiadéeeuasteenese 35,000,000 52,085,000 4 @ 375 
EN i intdtibidinedehidesecoceser 30,000,000 56,265,000 4 4 012 
ET PE cedbstecietececusecesceces 35,000,000 50,415,000 4 2 111% 
Feb. SCHOSHHCHC SH SSETEOSESeEeeesese 40,000,000 4 3 6°04 
Mar. SCOCCOCOCCOSOHSOOSSESeeeereee 35,000,000 514,420,000 4 2 847 
Mar. atin aah ktadidianaalahiine® ooaiee 30,000,000 4 2 136 
Bat UBovcessscecrcessessereeeees 30,000,000 6 ‘1 : : . 
Se | sso | 4 0 Set 





— ACCIDENT and GUARANTEE 
The OCEA CORPORATION, Limited. 


ASBGETS =. ° 
CLAIMS PAID 


Head Office: 36-44. MOORGATE, 


- &8,101,717 


LONDON, E.C.2. 





The Bankers’ Gasette. 





As the Economist goes to press earlier this week, in consequence 
of the Easter holidays, we are unable to give the returns of the 
Bank of England and other customary statistical matter. 








PROVINCIAL CLEARING RETURNS. 


te Weekly 


Month of March. | whale to Mar. 31. 


1927. 





Sumber of Working Days * 
SIRMINGHAN eeoceeooeece 11,740,000 12,789,000 
BRADFORD erceceeeeaeeee 6,707,000 7 
BRISTOL eeccceevosorerers 5,466,000 
DUBLIN eceteesesesooees ee 
SULL 


eee, 45424000 
TER .....cccceee| _ 3,701,000 


LIVERPOOL 
SAWOASTLE-ON-FYMB | 7025,0 


SEPVISLD  --sescscssss|_ 5259000 
Total..ccccccorccccecs 153,206,000 


1928. 
37 





5, 


% 1928. 

£ 
+ 3 — 

+ oe 
1 0,000 
oa 641035-400 
+ 80 12,553,800 
— 39, 13,714,000 
+ 130 11,704,400 
— 09 1 113,026,800 
— 16, 183,797,200 | 182,526,100 
7H "Rese300 
re $4,500 705,900 
— 90) 13,824,100 
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OVERSEAS BANK RETURNS. THE REICHSSANK.—In Reichsmarks* ( 00 


SOTE.—The latest return of the Bank of Egypt appeared in the 
Economist of Jan. 14; Denmark in Feb. 11; Danzig in March 2%; 
Canada, Netherlands, Java, Switzerland. Norway, Sweden. Austria, 
Lithuania, Japan and Chile in March 31. 


U.8. FEDERAL RESERYE BANKS.—In $'s (000's omitted). 


8 omitted), 





















Reichsbank shares not issued 
Gold and bullion pia ek seeuase 
Of which de posited abroad ..... 
pases in ae 5 NS v0 

s of exchange cheques.... 
Silver and other coin ..... eee eee 





Mar. wate om Mar. 15, | Mar. 8, | Mar. 31 ‘otes of oth banks . 
Resources. san” 1928. 1928. 1927. ° cn a oe edienein . 
‘Total gold reserves ......| 2.759.960 2.775.770 areene 2,812,220 | 3,02!,900 | Investments............ccccccces. 
Total bill: discounted....| 524,100} 476,980 | 472,300) 482.110 | 46,020 | Other ass-ts..........-cccccceceee 
Bills bought in open mkt| 346,100| 332.730 | 343,330} 338500] 237,410 Eonmanaseun 
Total U 8. Govt. securiti 4 eee isisaa est a ' pens Reduced carital..........sceccess 
’ Inorease of ital (shares 
Total resources .........| 4,920,960 | 4,954,470 | 5,060,700 | 4,951,020 | 4,970,580 * issued) — — meses not = 
CS  ..... wm in a _ . ‘it ee te +d mn @eseesessreeccees 384,205 205 
tes in circulatd om ...........00 7 
sctual circulation ....| 1,867,050 | 1,565,290 | 157110 | 1.591.570 | 1,711,340 Other dail sily maturing cbiigations =| “gsaast | °yornce | Sa#°8s & stati 
Deposits — Mem _ : . 
eT aoe 2,357,140 | 2,322,240 | 2,362,420 | 2,361,460 | 2,274,460 = lianilities .... ..........00. 388,381 174,825 17.737 | acts 
Total deporits.........--. 2404390 | 2,359,700 | 2407950 | 8810180 | 22S The gold recetee te eee eae? OF one Rentenmark. 
tal i 369,92 356,380 m accordance wi 
Total lebilitie 4seeeto | saroten | 4351:020 | 4970880 | of one pound of fine gold equals 1,392 Reichsmarkay “°° °°” !e¢al proseriptica 


BANE OF SPAIN.—In pesetas (000's omitted), 






bi — ents 138% 751% 143% 744% 738% r 
combin o cee --ecccee , ; er tae . a. It, ar. 10, Apr, S 
@EW YORK FEDERAL RESERVE BANK.—In $'s = ® omitted). Gall... vagmenaiianie +] 2601.57 2,607,935 | 2,607,768 | 2,607,778 2,591 sia y 30,1914, 
Mar 2a, | Mar-15, | Mar. 6, | Mar. si, | Sllver...... weeeee]  TO854S "701,853 | ‘698,359 | ‘695'416 531,75 





928. ; 

Total bills discounted ....| 154,020 82,400 111,040 124,390 120,300 
Bails bought in open mkt.| 104.030 92 590 100.8 ‘0 93,240 57.2°0 
Total U.S. Govt. securities 7% 010 69,960 75 920 75.920 92,280 
Total bills and securities} 328,070 244,950 287,770 293.550 269 850 
Deposits — Member bank 

—reserve account . 943,490 902,600 919,620 934,620 927,620 
Ratio of total res. to dep. 

‘and Federal Res. note 

liabilities combined..| 784% 844%, 807% 807 % 836% 


i S| as 


eopece — “an 4,174,618 | 4,215..54 | 4 901,580 
loa besbesbese $69,118 | 983,396 "ovens | 420381 471500 


S iedaling WS cullen pamee ton to the State. 
BANK OF PORTUGAL.—In escudos (000's omitted). 
. %, Feb. 29, | Feb. 
Sa | ae || ae | ee 


























SOUTH AFRICAN RESERVE BANK.—In £'s (000’s omitted). iz 1928, 
1 ee O11 Mar. 2.iFeb. 24.) Feb. 17.i Feb. 10.1 Mar. 1 ee 1 
Mea” | sua” |asia | “asia | asim | “igen” | Otwhich goa: | Ber | tom | ser | tan | i 
@old soin and builion....} 7,506 | 8,259 8,307 | 8057] 7,746 abroad.... | 176525 | 172,836 | 169,538 | 167.747 | 195817 
Bubsidiary coin....... si 171 223 234 230 223 132 tS ....... coe | _ 247,807 245,382 '| 244,261 259,076 | 915,996 
ee Sememeted nn | | | | Se) “el eo | ee em | ce | cae 
LiaBILivizs. Notes in ciregiation | 1,838,681 |. 1,819,545 | 1,801,567 | 1.826821 | 1a00n3 
AEE can <ccoccensncense | - 1,000 1,000 1,000 1,000 1,000 1,000 se steosees 71,146 62,142 | * 56497 
Motes in ciroulation ....| 8,037| 8668| 7,638| 7,600| 8,027| 7 NATIONAL BANK sane , 
Goverament deposits veee | = 4TL| «62097 ] «696 | 1692 | 1,353 e29 oF —— in Cs, f. (00's 
Bankers’ deposits........ 5715| §348| 6626] 6023| §,752| 6,259 ee 
Meoliabilities to publics, | 484% | som | stun! ss7m | sa7%| si9m Assess, | gd bed ee tad be 
IUPERIAL BANE OF INDIA.—In rupees (000's omitted). Balance broad and toca |e | ee eee Les 
Mar. 9,; Mar. b. 24, | Feb. 17, | Feb. Mar. 11, |. currency... .....+. eoeses 2,005 | 1,936,358 | 1,962,834 | 1,962,609 | 1,926,6% 
Asaxrs. 1 1908. 1938. | 1 fois.” To,’ iain ele 790:0| | 86211 68,305 | 95,954 
Mes ooo] Bees 139658 127068 130038 | 127988 79,5988 Saves. | Loegisal TalT'3o Totes? | Losasos | 1iss5e0 
Cash credits ........ 31.77,43 | 3057,90| 35995 | 31,7462 Luau. — 
Poreten bills cccinadil ees 26,49 ’ ee | vanes o- eee ao sei 1 Hy THE ae ' 
I) ae azemo | ameas| anes | 2c685 | Osher abilities re 'vs.2-222| “saseoe | asaoee | ‘apsias | orauer | "asad 
Bal.with other banks 830 16,01 ee ee ee 
Se a temeghadtl 25 | 12,7606 | 14,0757 | 12,5376 | 106744] 13,7562 | CATIONAL BANK OF THE SERBS, &.—In dinar (000's omitted. 
Capital paid up ....) 5,62,50 5 62.50 ar. ar. 15 ar. 8 Feb. 29, | Mar. 23, 
Te teaceani a 12,50] 61250] 5, 5.1250] 512,50} §00,00 Aesuve 1928 on ? 1928. | 192%, 
es senses 1764,92 16,74,16 | _75,77,66 | _75.49,85 0 | Gold ..........seeees 89,455 $9,380 304 89242 | 87,388 
— oe & & é & £ & Other coin and notes 17,931 18,198 18 057 17,984 18,32] 
ae pices 981 999 929 994 1041 1,134 credits ...... 290,118 |  @90,577 2930 0 294,761 | 301,88 
Ng oe a 972 981 954 1.001 998 1,081 | Bills ree emamets 1318171 1,526,148 oe Laas ar 
a. oh pares 51 ne a - a sie Govt, advances ...... 388, 558, 54562 1338,235 " 














386,01 477.636 5.396547 | 5,460,146 
ames on. 342.229.0216 | 321.286 
1,163,901 1,210773 | 826506 


LiaBinirizs, 
Notes in circulation..| 6,326,372 


BANK OF FRANCE.— In france (000’s »mittea. Srate credits ........ 











3,730,626 . 

632,680 : Mir. 7, Feb. 23, wy 

5.251.738 | 2,327,795 Motel resarve— 1928, 1928. | tote | 16800 
ee 1 coin and bullion eececeoeserees 196,589) 

eo Drafts and notes eecccceecerssearecese 94,768 107.072! 105,376 59 


165 
Silver coin and bullion .......0-ssees 793) 295,585, 304 82 1835:6 





52,385,096 | 5,811,875 | Inland bills, warrants and securities ..| 276,328 
SERRE | HSB | advances to the renaary  secsecenysss| 105989 102,939} 106,059 | 1185 


34,756 4,156 A,T56 


30,000,000*)| 34,756 

crowns : 333 
404,797| 421.:60' 442.067 | 367 

Woose in eineuitaee enssuousecenseee:+ 388,897 326.360 314,039 | 263,56 


*Caloulated at pre-war parity of exchange 


NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). 
, Sr) Ma | Yi | ha | ie 


* Includes anes balances, 
NATIONAL BANK OF BELGIUM.—In Belgas (000's omitted). 


Mar. . 22, K 
ne. 98, aes 9 ates. 36, Ban. 0, Mar.31, | May 28, 


928 1998, 1977. 
751,127 | 750,974 | 750,407 | 750,364 aa | aie 


























Balances Abroad| 449,055 | 428,028 , 232,650 . Tos | 5686 
Bilver & other coin 22-9 2.173 7 ries TS Gold eoreee-seveeccece 579.962 679,961 579,736 OT3 688 % 
Securities ........ 522,401 | 515,887 | 625,102 | 525830| 463151 | @97,600 | Silver, de. .......... 9.495 "Sat 1258510 

Gov rament ican "..| 11,319,301 | 11,321,896 | 11,519,657 | 1129.08) | (sy 
Notes in circulation) 2,075,935 | 2,056,854 | 2,084,080 | 2.088.125 | 1873629 934,180 | Otheradvances ....| 13,231,087 | 13,195,626 11,309,762 
Ourrent accounts..) 95,256 | 74,045 | 54,690 | 92,857| | 65,273 91,026,319 | 21,029.77 | 155% 
BANK OF nega mage seag PE A 10,116,215 | 10,051,295 | _10.171.118 8.972.447 | 107 
ITALY.—In lire (000° itted) ’ 
a a Jan. 31, BANK OF LATYIA.—In lats (gold francs) (000's omitted). 
SsETs. ib, 29, 
in and bi ar. r.14,| Ma .7,, Fe 19m. 
eee. we) es | ase | sue| eh 
Other cash .... ............... 3.916 | 3,89 
Sold deans shred capt | eeee | 65108) SLE) fam 
mee ns etre | soit) at | tte | at] Be 
Grodit with “isisate a Liquid iomee Sns| 635 “else | 6628) S00 
saad a| samt| was nae| nat] 
et ata Capital paid ap ..........| 14,386 rir ae | Seis Pa PH 
ieteebicaenresed Gyecial reserve ......---] 3600 | 9500) 2500| S28) igs) 18st 
Depesdts......ccccccccscce 11,138 11,050 16.938 110) §4 273 4,'71 
Ourrent accounts ........| 52319] 54,147 56 255 is 9.29 | 98538 
Government accounts ....| 107,700 | 103,879 108900 6687 | 860 1588 
(a) Overdrats 94,576. (b) Over drats 25,308. Other liabilities ..........| 8533) 9361) 9&3 











a) ibe cet 


SSeke 


ERSeuERE BE 








April 7 1928. ] 





NATIONAL BANK OF BU 





THE ECONOMIST. 


LGARIA.—In levs (000’s omitted). 
Mar. 23, | Mar. 15, = 7, | Feb. 29 =m 


1928. 
1,451,566 


1938. 
gold and aver holding sevens 1,452,958 pn "ai ee ea 
panencies juiseness sssees 1 SEA eT 1,269,474 | 1,259,143 an 1,479,386 
Discounts and eer ADUrY....-| AATOBIS | 4,470,615 | 4,470,615 | 4,470,613 | 4,512,064 
Advances ABILIT! | sigaaa| 516492 | 616422 | 516,622 | 473,896 
Capital paid im .---+e+eeerer"""| y toe oem | 1,124,803 | 1,125,965 | 1,123,009 | 1,043,444 
Reserve i izcniaiioas--n.| SGLLASS | Seaaoea | Seu0-s86 | S4ascee | S41 740 
TO a rnnnmnsessseneeate dates | Laneess | aaaors | 148s 36s | 
[TIONAL BANK OF GREEGE.—In drachme (000's omitted). — 
ae am) 14, | Dec. 31, | Dec. 15, | Jan. 31, 

om. 1928. 1928. 1927, 1927. 1927, 

Gold and balances) 2608,142 | 2,511,372 | 2,616,103 | 2,508,107 | 2,764,883 
ebrTOBd «eeererer? 
Government |oans 1,436 | 3,697,236 | 3,897,868 | 3,849.559 
cand secu $700175 | Seses7e | 3555916 | Sees256| Ssseei7 

LraBiLiTiRs. 14| 4,966,258 | 4,936,075 | 4,245,297 
ots in a 19 iass27 Laan 1,301,405 714,932 
eee right dopete 2,890,978 | 2,902,853} 2,858,55 ' ; 
Private deposits at] saqceo| 341.335 | _338.ore | 388827 | 1,196,607 


RUSSIAN STATE BANK.—Note-Issuing Department. 








ABia’| “agus.” | “isas.” | ious.” | ““iea7 
Assets, I | 1928. . ° 
Goid in coin and builion........| 10a | 1653] 11045 | baie | 1gses 
PiatinOM ..+.++0seereseroees oes 5914 6.985 6.985 3374 
Po tming Gane). 6 8 me | S| zt 
Bills (less pt Sa yey = eae 69,992 71,422 68 262 | 68,768 59,647 
ities covering | 
seeds o0t8 WED. osecsecesee 214 am | m4 | am 86 
Bank notes ....+0- : cicaaiitiieniael 94,182 96,257 | 94,121 | 95,967 | 85,731 
till 
ance to which notes mayen”! 1818 | 1,733] 1,879 | 1.033 | 2269 
BANK OF POLAND.—In zloty* (000’s omitted). 
es 4 Mar. li Feb. 29, | Feb. 20, | Mar. 20, 
Avene, | “eos | tsi’ | “iga8” | i928. | 19a7. 
GOld sececcceeee sued saci | §53,296 —— aes ratty 151,954 
Fownrourronoice .... | 858595 | 839,719 | 851,561 | 844,165 | 236,343 
ills discounted .....0.. | @75,563 476,259 469,216 344,539 
a — 1 eease Sees SST 55,173 — 
Re fund securities. . we 
toi of the Treasury, 25,000 25,000 25,000 
JABILITIES, 
i dativeserens | 150,000 | 150,000 1 100,000 
ome pleat | "geass | 96435 | 94,435 94,435 4.653 
Notes in circulatio , 1,018,505 | 1,044,850 | 1,047,716 974,624 627,651 
t accounts........ ‘907 | 634,003 | 634,192 702,289 
Government Accounts..| 75,000 ' 75,000 15,000 75,000 |  .. 
* As from October 13, 1927, 8°91 zlotys equais one U.S. dollar. 
BANK OF FINLAND.—In F. marks (000's omitted). 
| Mar. 23, Mar. 15,| Mar. 8, | Mar. 23, Position 
A 1928. 1928. 1928. 1927. |May30,1914 
Gold ....... are ..e.| 314,059 | 314,479 | 314818 | 326,028 35,091 
Balance abroad and fore 
ail sss efiegrners 1,162,236 | 1,214,746 | 1,252,752 | 1,253,007 | 90,379 
1DDISN an oreigo vern- 
euubtenetiiita....ccccce: 338,443 | 332,174 | 332,174 | 345,104 | _ 21,896 
Discounts and loams ........ 923,305 | 921,102 | 907,683 | 636,853 105,15) 
JABILITIES, 
Notes in circulation ........ 1,590,239 | 1,612,415 | 1,607,990 | 1,443,467 | 123,941 
Deposits at came Peueddass amet 522,106 | 355,153 | 400,288 21,225 
BANK OF ESTONIA.—In Est. kroon (000’s omitted). 
ia 1 Mar. 23,|Mar. 15, Mar. 7, Feb. 29, Peb. 23, 
Assets. 1928. | 1938. | 1928. | 1928. | 1928. 
Gold coin and bullion ..........eseseees 10,281 | 10,281 | 10,281 | 10,281 | 10,285 
Net foreign exchange .............. 29,880 | 29,932 29,822 | 29,795 
Subsidiary Estonian coin .............. 747 842 8i2 708 778 
‘Home bills discounted ............. e+e | 8,582 8545; 8445) 8740; 8915 
Loans and oar ikbboguene aw éeiiinihs 20,004 | 19,736 | 19,876 | 20,122 | 19,810 
JABILITIES,. 
Notes in circulation ........ ...csceeees 1 | 37, 37,614 | 33,529 | 39,042 
Bight deposits and current accounts .. spies nO 21,956 | 21,864 | 21,179 
Ratio of reserve to current liabilities .. | 66°84% | 674% | 669% | 664% | 666% 


(In Tchervonets—000's omitted.) 





(Norms: 1 Tehervonets = 10 gold roubles) 





* Inclades a sum not exceeding Ekr. 15,000,000, guaranteed by the Government. 


LONDON RATES. 





Se Oe ee eessee 


Market rates of discount— 


60 days’ bankers? Grafts 


3 months’ do 


6 months’ do 


Peete eeeresresesces 


CH eee meee ress esesses 


Discount (Treasury Bilis)— 


2 months 


3months}..../7°°"**" Cor errcerees 


TOO Cer ees eressees 


Loans—D 
Short ay to day 


At Notice 


Pee eeesene 





POCO reer eres essee 


Tees ee esereeecessee 


Deposit allowances: Ban 
iscount houses at call 





@oeoee 
eeeose 


Bank Bilis, 


ee EE ee 


3 Months.|¢ Monthas Months.|3 Months. Months.'6 Months. 
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OVERSEAS BANK RATES. 
Changed. % 





Ohin 

Amsterdam .... Oct. 12,1937 .. 4% Oslo . Mar. oe 128 ee a 
Athens ........ June 7, 1927 .. 10 POR cccciicccs Jan. 19, 1928 .. 3% 
Belgrade ...... July 26,1921 . Prague ........ Mar. 8, 1937 .. 5 
Berlin .......... Oct. 5,19237 .. 7 Pretoria........ Jan. 9,1928 .. 5 
Brussels........ Nov. 16, 1927 .. 43 Reval .......... Jan. 2, 1928 .. FH 
Bucharest...... Sept. 4, 1920 .. 6 WO o descacuss Jan. 1, 19277 .. 7 
Budapest ...... Aug. 26,1926 .. 6 Rome .......... Mar.31, 19238 .. 6 
Calcutta........ Dec. 22,1927 .. 7 Sofia..... Cicadas Aug. 5, 1924 .. 10 
Copenhagen June 23, 1927 .. 6 tockholm...... Dec. 31,1937: .. 3 
Danzig ........ June 20,1927 .. 6 Swiss Bank 
H -lsingfors Nov. 24,1927 .. 6 places ........ Oct. 22, 1925 .. 
Kovno.........-. eb. 8, 1925 .. 7 DORIS a ccciccics 18,1927 .. Pa} 
— ses sae Jaly 48, 1926 .. 8 wee pikwkecn Jan, 37,1928 .. 6 

w Yor ede- arsaw ........ Ma ‘ 

ral Reserve .. Feb. 2, 1928 .. 4 ——— retain : 
Madrid ........ Mar. 23,1925 .. 6 Bete ss 6c cesscds Apr. 21, 1927 .. 5 

Central Bank of Chile.—Discount rate for mewber banks, 74%; discount rate 


for the public, 84%. 
RATES OF EXCHANGE. 






















| | | 
| Aprill, | Mar. 29, | April 4, 
London on | Gennes; Par. 1927. | 1928. | 1928, 
New York eoee lars to £1 Cabl 4 4°85 “$3 | * 4°88 rt) 
Mon eoee/0llara to £1 | Cable | 4 4°8 i | 4° 875- 4° 873-3 
Paris ......../francs to £1 T.T, | 25 1235-97-12 *02) 1 ao 12344 4 
Berlin ........|marks to £1 T.T. | 2043 | 20° 474-84 | 20° 403-413 | 20° 414-42" 
Amste diorins to £1 T.T. | 12°107 | 12° 132-14 1212-4 12+ 113-12 
Brussels ......|/belga to ) T.T. | S00 | 34°93-94 | 34°963-2 | 34-95:- 
Milan ........(lire to £1 TT. | 9246 | 1027-3 | gag. 928% ° 
Berne ........ francs to £1 yy Ae a 25 ° 24-5 25° i, 25 * 534-34 
Oslo ..........;kronerto £l | T.T | 18 18° 65-68 | 18°28 18° 27-274 
Stockholm kronor to £1 | T.T. | 18°159 | 18° 124-134 | 18-18- 18 * 174-18 
Copenhagen ../kronerto £1 | T.T.  18:159 18 * 20-21 > unin 
| = om eecoce ey te 4l as 25°224 27 — 29 . 00-0: te 
eoeece eee pence escou. ohe | ay = 
Vienna ...... ae soon , so odin a oa 
Prague eecece othe a a 
eeeoce dinars to &l T.T. | 25°22 i 275—7 277-8 | 37T7—8 
it ....|pengo T.T, | 27°82 | 27°81-6 27°92-97 | 37°93—7 
Bukarest .... TT. | | 167 — 782-785 | 775-80 
Sofla....seceee T.T. so-2at \t670 —§ 672—7 | 672—7 
Athens ...... T.T, | 25235 | 374-7 368-9 | 68-9 
Oonstantin’ple|piastresto £1) T.T, | 110 | 950-7 | 962—7 | 962—5 
Warsaw ....../sloty to £1 T.T. | 4338" 43-44 | {33-2 $2 
Helsingfors ../F. T.T. (19525  1928-% | 1952-4 2-14 
wno.. ecoe lits to 41 £2. 48°66 | 484— | = 
val eececece T.T, 18159 | 1800 = 0 | 18 —18°40 18 pa $30 
Riga........0.jints to £1 eT, | 45°24 | 25°15-35 | 25°15-30 | 


a * 15- 25 - 15-30 
Alexandria ..|piastres to £1| Sight 974 | 9735- 9745 —1 97 
Buenos Aires . peso rT, «veda ae ad ro 
Rio de Janeiro 90 days} 16 533 5 | 5 

peso} T.T 51 504— ‘ - 








Montevideo .. ’ ; 504 

Valparaiso ..|jdollarsto 41 |90 days| 40 (39°36 | 39°36 

Cima eocercece 90 daya par | 32 prem. } 228% + 

Caleutta eece T. | ly —1/548 Ly ee ; 1/ 

Bombay ...... T.T 18 | 1/5g-1/> 1/5) | 

Madras *-.... ce ER | Mee Motd | Us t6e. | 

ong eo |3ter, tO jac . e j \ 

dhanghai ....|ster. to T.T, eka ad ert | 2 

Singapore ....jster. to doliar| T.T. | 29 4d | 2.39§—tad | 2/ 2/34. 

Kobe eoccee T.T, 24°58d : 2/0: —yad | mone ‘ ya 

Manila .... T.T 24-066d +23 pes (42s 

Mexico ...... TT 24°58d | 234-3 24-3 | 235-24 
* As from Oet. 13. + Rate for previous day. ; 

(a) An official stabilisation at 2°90-3°03 dollars to 100 krone, 1.¢., approximately 
1624 krone to &. 


MOSCOW QUOTATIONS FOR TCHERVONETZ. 


According to advices received in London, the following are 
the Moscow quotations for tchervonetz :— 
£1,000 sterling equals 947°78-949°68 tchervontzi. 


$1 “ SJ 
1 tchervonetz = 10 gold roubles. £1 sterling = 946 old roubles 


CURRENT RATES IN NEW YORK. 


The American Exchange Irving Trust Company cable the 
tollowing money and exchange rates in New York :— 
Ape Misa’ Misue” “sus.” “igus.” i. 


% % % % % ® 
Dall MONEY .....cccccceseceeess 4 oe 4% - He a ws a od 
Time money(90 * mized ee - eas ee, ne --@ 
Bank aes aa 8 Rates. 
bers—e 
90 


Membere—eligie, 0 tas. ce i 2: dt: a: 
en wie. et Bee. ak 8 


Mem 
onumiald coun 90 days.. 4 





aa 


Votaries of good living pratse 


DE RESZKE 


The Aristocrat of Cigarettes 


Y tenor (Turkish) - 25 for 3/2 
Egyptian Blend - 20 for 2/- 
De Reszke Turks - 20 for 3]- 


American - 25 for 1/10 
American De Luxe - 25 for 2/- 
De Reszke Virginias 20 for t]- 


}. MILLHOFF & CO. LTD., 86, PICCADILLY, W. 



















































all as ee et ae ee ee ee Jyh a Sag 
Nap ec wleone ‘wee dben'y at) pak ne gL aad any ty BO RR ced my pas ST Na pallida 
: ‘ se ee 4 * = 5 


~ 
wa me 
> 


SAkles 


; ete puenerner te 
SPE G FE tae 


VAR Bus 


2 oer 
a >: 
- 


on aad 


rz 


“ a ae : 
SK. SL 
. ong 


-ahetltle ms aispe 


eye 


<a 


ee 


Felon AE Lae eae SS 





on 9-year tor 


Pe Or 








MBisige~< 


























! ' 
nge.. | Par | Apr. 7, Mar. 21, Mar. 28, Apr. 3, 
New York on— .| 1327. 1338. | 1928, | fous. 
60 days ........5 481 | 4 | 4242, | 4 
Cable....ccce o 4°8666 4 4 
ei ee 4°85 +3 | ‘ 3787s 
Paris ......cheques|OCents for 1 franc 1930 39 "9350 | 39360 
Brussels ...... » (Cents for 1 Belga 1390 | 1389 (1393 1395 | 13965 
ee w (Conte for 1 trane 1930 | 1923 |1926 19265 | 19-265 
Italy ....cc.c06 » (Cents for 1 lire 19 48 25 529825 52825 | 5°2625 
eccesese » |Conts for 1 mark 23°81 | 2369 | 23899 (23°895 | 23905 
jenna........ 4 [Cte for Aasten, shig| 1407 16125 | 1408 1408 | 1408 
Madrid ...... ‘Conte tor 1 pesete 1330 1768. eH 16865 | 16825 
oat en 25665 | 2600 267785 ara 
snide ledes 1 kroner 00 2579 | 6 26°685 : 
Stockiscim’ 7... “| pee 71 |2584 2694 | 2685 
Athens........ » |CenteforLdrachma) 1930 | 1°3350 13275 1°335_|_1°325 
Montreal...... 4 |Can. Cents for $1 | 100 3 Pm. jag prem. ‘prem. #,prem. 
Yokohama .... ,, |Cents for 1 | 49°85 48°90 | 1 4775 47°82 
Hong Kong.... 4 {Centsfor H. Kong @| .. 50'375 | 49°75 49°85 43°75 
Shanghai .... ,, tefor] Ginng.tae! .. | 6325 (63125 63 63 
ac » (|Cemtsforlrapee _—... 36°20 13652 36°52 36°52 
Buenos Aires.. pesos for $100 | 10365 | 10430 | 10295 10305 | 103 
Bio de J " |Oentaforlmilreig | 3242 | 10:7 [1202 1202 | 1202 
v-ue 4 |Oontsforlpeso | 17166| 1205 (1228 1235 | 1225 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 








; 
Country —— ‘Par Value. §Usance Rate. 

Bouador .............. Sueres to £........ | 943325 | Sight London. 2435 
enezuela ...........- ee > been = ” oo3T 

Colombia (Bogo'a) .... to £20 ...... i 

N es wcunoacelll Cordobes to £ .... 4 8665 mn 

Salvador ............. -- Colones to £ ......: 973 ° 975 

eae pence to Boliviano’ 1920 | 90davs 18 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 











Union of South Africa. | Union of South Africa. 
From February 6, From February 6, 
1928. 1928. 
London on South Africa. | South Africa on London. 
Buying. | Gelling | Buying. | Gelling. 
TD. ciininess sadeitlaiiiiiiead % d's. \parto3 % pm.| m. 
Demand .....cccccccccese 1s dis. | 2 ” - > dis. 3 to or 
0 da eoccceccceeesce- » | | ” ” 
60 dara eerecece erecveccoce 3 @ ” | 2 ” ‘ : & ” . ” 
ays eere-coescoosess! ” ! ” ge ” 
WW days  .....00-0-- seen! 3% » | WB we | 1S » 


OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND DoMINION OF New ZEALAND. 


London on Aastralia and Australia and New Zealand 
New Zealand. on London. 
Buying. | Selling. | Buying. | Selling. 
Aus- New Aus- | New Aus- New | Aue- New 
tralia. | Zeal'nd) tralia. |Zeal'nd, tralia. |Zeal’nd) tralia. | Zeal’nd 














_ “ at 1 | a | tot 
Bars | i | | 4 = a Be iol 
GOdays ...... 7 97 ka a Se | 

Wdaye ...... %re | te! .. ps a sl. a 


BULLION 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follow :— 





1928. ARRIVALS, £ 1928. WITHDRAWALS. F 
BE TD Scduccccscstbestéecetace — Mar. - ; as 6ds006NESs stb nil 
é- wpbessnineesispeeseped n t—*S, Africa........ sovs.1,000,000 
REI Wh ccanecosoicenamaiadenres et SAEED cnnccnsonimoscaseeenand 
a Wl pcapetensenehedakkebihee nil io ae peneen ‘ bars sold 108,000 
an & DW wénendcmnendsnacteccneon nil . D ceseccnsanipanekbae esece 
PIE sicanaverecscissivsnecs nil TRO « ccccendssesions oseeeeed,108,000 


* Set aside on account of. 
Net withdrawals, £1,108,000. 
Samuel Montagu and Co. write on April 4th, 1928, as 
follows :— 


LD. 

There was practically no gold available in the open 
market yesterday, and as a consequence a withdrawal of bar 
gold was made from the Bank to meet the usual trade and 
Eastern demand. There was an efflux of £1,108,000 during 
the week under review. 

SILVER. 

The tower level of prices ruling when we last 
addressed you attracted some bear covering, and the market 
hardened somewhat in response, 26.7-16d and 26}d respec- 


tively for cash and two months’ delivery being quoted on the , 


2oth ultimo. At these rates, however, both China and 
America were more disposed to sell, and with buyers show- 











ing little inclination to follow an u 
not maintained. On the whole, 
America showing some disposition to support the 
the lower quotations. 

The following were the United Kingdom imports 
ports of silver registered in the week ended the 28th ul 
Imports.—Miscellaneous, £)5,278. Exports.—India 
other countries, £9,580-~£54,605. 


Bills of Exchange .......essse0. 900 


Inpian Currency Rerorne, 


The stock of silver in Shanghai on the 3 


[April 7, 1998, 


pward trend, Prices were 
the tone has remain 





ed steady, 
market at 


and ex. 
timo :— 
445,025 ; 


(In Lacs of Rupees.) 

Mar.15. Mar 22, Mar 31 
Notes in circulation ............ 18,614 .. 18527 ., 18,487 
Silver coin and bullion in India .. 10,572 .. 10585 |. 1963 
Bilverooin and bullionoutofIndia .. .. .. °° 
Gold coin and bullion in India .. 2976 .. 2976 |. ging 
Gold coin and bullion out of India .. “ae aot Te 
Securities (Indian Government) .. 3,789 .. 3,789 .. 3.796 
Securities (British Government).. 377 .. 377... 377 


ee 800 .. 700 


ist ultimo con- 


sisted of about 54,600,000 ounces in sycee, 84,500,000 dollars 
and 1,780 silver bars, as compared with about 53,900,000 
ounces in sycee, 83,600,000 dollars, and 2,080 silver bars on 


the 24th idem. 


Bar Silver, per Oz Std. 
Cash Two Months’ 
aw Delivery. 








Statistics for the month of March last are appended :— 


Bar Gold, 
per Ounce, 
Fine, 








da s d 
Highest price eeeeee 264 @eeeene 265 e@eeacve 84 lly 
Lowest 9 eeeeee 263 eeeeee 26 e@eenee 84 104 
Average ” eevcee 26°328 ...... 26: ee 84 113 
GOLD AND SILYER PRICES. 
| Gold | gitver—Per Ounee. Bilve, 
| Per Date, 
| Ounce. Cash. Forward. | Cash, 
1928. a a d d d 
Mar. 30...., 84 11 26g _ 26%, |Mar.24,1922..| 334 
31...., 84 11 | M6 fs | 25,1923..) 325 
April 2....| 84 11 26%, | 26% [April 4,1994..| 32; 
ee.) 8411 | 26, | 3, 1925..! sli 
4..... 8411 26 264, b os 
resol ee - | “ | 11997. 2655 
NOTICES. 


The Standard Bank of South Africa, Limited, announce 


that a branch will be opened on April 2nd at Belfast, Transvaal. 
A branch of the National City Bank of New York has been 


opened at Varick street, New York. 


Barclays Bank (Dominion, Colonial and Overseas) announce 


that since April ist their sub-branch at 


Strand, Cape 


Province, has been converted into a full branch. Also that they 


have opened new sub-branches at ‘‘ The Old 
Elstree, Herts, under the management of Mr 


Manor House, 


F. H. Jefferies, 


also manager of Radlett branch ; also at 4o1 Anlaby road, Hull, 


Thompson, also manager of Stockton-on-Tees 


Westminster Bank, Limited, 
new branch in Princes road, Liverpool. 


Liverpool, assisted by Mr J. G. Swanwick. 

The Midland Bank announces the opening 
at 6 Church street, Caldewgate, Carlisle, u 
vision of Mr W. Fisher, manager of the 
Carlisle, branch. 


bank is now open at 52 Whitegate drive, 


pool branch. 


branch of the bank is now open at 256 
Wick, E.9, under the management of 
manager of the Hackney branch. 


bank at Carshalton is now converted into a 
the management of Mr L. W. Wood, who ts 
the Wallington branch. 


under the management of Mr O. J. Nutt, also manager of 
Trinity House lane, Hull, branch; at Sundial eon 
Green, Billingham-on-Tees, under the management of * ™ 


: vail € 
the supervision of Mr W. H. Rains, manager of th 


The National Provincial Bank, core gee d. Hackney 


Mr J. W. H. Axtell, 


The 


branch; and at 


High street, Pensnett, ‘under the management of Mr = *- 
Chamberlain, also manager of Vicar street, Dudley, branch. 

announce the opening of @ 
This branch is a 
in Rialto Buildings, Upper Parliament street, and = 
under the management of Mr Meredith, of the City 


of a new office 
nder the super 
English street 


: of the 
Lloyds Bank Limited announce that a en, under 


Black- 


unce that 4 


of the 
Lloyds Bank Limited announce that Oh ea unde 


also manager 
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THE ECONOMIST. 


ors of Westminster Bank, Limited, announce the 
n the 3oth instant of Mr J. J. Brown (after 49 
and of Mr W. J. Woolrich (after 48 years’ 
! ' F. Lees, at present 
ointed a joint general manager, 
Mr J. Greenhill, at present 


chief accountant, becomes manager of Lombard street office. 


ANALYSIS OF BALANCE-SHEETS. 


COLTNESS IRON COMPANY, LIMITED. 


December 31, 1927. 
ABILITIES. Compared ASSETS, Compared 
= with Dec. with Dec. 
cnet. 31, . —-. 31, 1926. 
£ 
- onm. pref. £1 350,000 . Properties ...... 1,661,383 .. + 32,411 
5%, cum. pret, £1 150000... Stocks .......... 106,626 .. + 38,002 
Ord. shares, £1 87,500 .. rs Debtors.......... 205,094 .. + 694 
Grete es oo + Sa sis 
a g sus- esee ee 
Lamtsceccount.. S914..— 129] Cash ......... vie 233474 2) — 68281 


Amount set aside 
for relining 
blast furnaces.. 

Special reserve .. 

Ordinary reserve 


32 + 60,000 
* — 9/550 
— 84,594 


- + 12,826 


Total ......++ 2,565,816 ee + 12,826 


BIRMINGHAM SMALL ARMS COMPANY, LIMITED. 


LIABILITIES, 
Amount, 
£ 


A" pref., £5.... 203,150 
‘B” pref., £l.... 350,580 
Ord. shares, £1 .. 2,815,172 
64% notes........ 2,500,000 
Sundry creditors.. 316,664 
Assets reserve .. 
Depreciation res.. 
Investments res.. 


General reserve.. 300,000 
Profitand loss .. 349,299 


Total ......+. 8,638,549 


495.590 
825,080 
83,014 


January 31, 1928, 


Compared 
with Jan. 
31, -~ 


[2 — 201,780 none 


+ 271,514 | Investments 


«- + 116,845 


ASSETS. 


Amount. 


Properties & 
eo 0 plant ..... 


962,927 


subsidiaries .... 3,963,119 
as Sundry Investm’ts 19.345 
-- + 47,109 | Cash and bills.... 


273,260 





HARLAND AND WOLFF, LIMITED. 


LIABILITIES, 


Amount. 
a cum. pref. 


& 
6% ‘A’ cum. pref. 
£1 


December 3], 1927. 





ae cabes 858,040 
Sundry debtors .. 40,336 


Compared 
with Jan. 
31, _ 


e- — 79,811 
«- — 43,487 


+ 308,574 


-- + 30,270 
oo 53 
-. — 98,650 
Total ......+. 8,638,549 .. + 116,843 


Com 
with Dec, 


Amount. 31, 1926. 


Compared ASSETS. 
with Dec. 
31, , 
| Properties, &c..... 10,287,129 
Investments in 





«- +757,876 


bensedsaasenes 095,094 .. | steel works and 
“B” préfy £1 ...._ 2%300.. 4. | other controlled 
Ord. shaieg ...... at a |  CO8., at cost .... 4,466,967 .. —217,242 
Serve .......-0+ 1,000,000 .. —300,000' Government and 
Pension fund...... 221,585 .. + 19,682; otherinvestm'nts 40%,037 .. va 
At credit of con- Ms viv cnweness 542,022 .. + 6,305 
trolled cos... .. 704,807 .. +518,301/ Debtors .. ...... 472,322 .. + 16,849 
— Facilities \ 5 | Expenditure on 
ctadvances .. 1,293,345 .. on | _ work in progress 650,604 .. — 46,062 
Deposits .......... 371,758 .. — 6,388) Cash.............. 327,500 .. +130,902 
Creditors ........ 2,229,630 .. —343,750 | 
Receipts on work 
_in progress 936,667 .. + 810,417 | 
Unclaimed divs. .. 192 .. + 78 | 
Dividend - lst 
cum. pref. shrs,.. 96,000 .. in | 
Profitand loss .. 95,203 .. — 49,712 | 
Total ........17,154,581 .. +648,628, Total ........ 17,154,581 . +648,628 
LEVER BROTHERS, LIMITED. 
December 31, 1927. 
LIABILITIES. Compared ASSETS. Compared 
with Dec. with Dec. 
Amount, 31, 1926. Amount. 31, 1926. 
£ £ Shares & deben- £ £ 


7 % cum. pref... 30,577,099 .. 


8 %cum. A pref. 15,505,173 .. capital loans 
20% cum. pref. to, associated 
WP ein ckaacas 3,787,312 .. cos.— 
20% cum. A pref. Soap and per- 
= oeeeserees 3,000,000 .. fumery cos. .. 23,136,546 .. — 236,984 
am B pref, West African 
on ane a 405,500 .. i Plan tations, 
3 cm. pf.ord. 952,462 .. alk oil milling, & 
Tau shares SG aah 2,409,000 . isk other raw 
ie a 1931-41.. 3,760,000 .. — 80,000 material pro- 
Soreness 3,701,577 .. — 110,510 ducing cos. .. 16,118,668 .. — 45,356 
Go accrued 113,221 ..— 2571) Ma ne and 
wiles ne 500,000 .. + 272,962) other edible 
secer aii a roinote 60s... semen + no 
oe 187,022 ..— 882 Leane $ ansoel- Soe. 
oe ated cos.,&c... 5,700,510 .. + 937,840 


taxation, bills 

=. and 

SPpen accounts 

a — 
+ an 


shares... , 
Ord. dividend 2,447,766 ee 


785,178 .. 


fitand loss.: 101'795 °° 
Total ...... 68,144,105 


tures in, and 


Shares in other 
com ies and 


— 128,391 


dividends esti- 


mated to be re- 
ceived thereon 7,385,1 


ii Properti 
+ 120,000] 5% War Stock 
+ 101,795 


eeercereos 


Stocks 
-- 1,416,932 .. 


68,144,105 .. + 172,405 


1,676.1 
» 1,071317 .. 


— 256,786 
+ Neha | 
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MINING OUTPUT STATISTICS FOR PEBRUARY, 1928. 





Tin. 

Asam Kumbang............; 
Chenderiang .............. | 
Deebook ........ GiWeeiines 
i eateatstknnscunsavs cre 

amunting.... .......... 
Kampong Kamunting...... | 
Kinta ...cccccces Seiceiaibena’ 
Lahat ..... hebtablondesses 
Nigerian Base Metals ... ' 
Nigerian Con olidated sees 
Pahang Consolidated ...... 
Rahman Hydraulic........ | 
Selayang........ 
Southern Malayan ........ | 
Southern Perak............| 
Sungei Besi............ wae 
Sungei Kinta ........- enue! 
Sungei Way........... amen 
WOOO occvcscecccccccccs 
Thabawleik .............. 
MP REINS 66dnessecescwscecs 


Natal Navigation .......... 
Singareni................ ee 
Tweefontein United ...... 
Diamonds. 
Crown Diamond .......... 
New Vaal River........ sees 


Zinc 
Russo-Asiatic,............. 





lousput. | 








Other Notes in Return. 

Re ena te eee 
€05'902 piculs; net value 

29)| Est. value, £3,920. — 
454 as 
89 | Est. value, £12,506. 

“a 690°20 piculs ; net value, $48,462'17. 
29 | Est. value, £4,083; est. cost, £1,499. 
184) Est. value, £2,797; est. cost, £3,025. 

1424] Ket. value, £20,612; est. cost, £8,511. 

Concentrates. 


203 | Black tin; 4-28 tons alluvial. 


22 | Concentrates 

Sot Est. value, £5,460; est. cost, £1,990. 
Est. value, £8,500; est. profit, £5,210. 

- Est. value, £6,444 ; est. cost, £3,371. 


Est. value, £4,850; est. cost, £2,000. 
Est. value, £4,667 ; est. cost, £1,925. 
852°15 piculs; net value, $71,394°52. 
| 477°76 piculs; net value, $32,622°65. 








ee 5,706 carats. 
ee 1,052 carats, realising £10,790. 


679 | zinc and 184 tons lead. 





OIL OUTPUTS. 





ANGLO-EcuADORIAN OILFIELDS, LimiTED.—Output for March is 


cebled as 9,215 tons. 
APEX (TRINIDAD) 


OILFIELDS, 


LIMITED.—The results for the 


month of March are as follows :—Production of oil, 24,980 tons; 


deliveries, 24,950 tons. 
BRITISH 


CONTROLLED OILFIELDS, 


LiMITED.—Outputs for ‘the 


week ending March 28, 1928:—Buchivacoa: Production, 39,036 


barrels; shipments, 51,743 barrels. 


barrels. 


Trinidad : Production, 4,273 


HAMILTON'S O1t CONCESSIONS (ROUMANIA), LIMITED.—Production 


for March, 1928, 
1,479 tons (10,353 


oso tons (28,350 barrels). 
arrels). 


March, 1927, figures, 


Lositos OILFIELDs, LimiTep.—Output for March is cabled as 


29,204 tons. 


Mexican EaGie O1w.—The output for the week ended March 24, 
1928, was 115,000 barrels. 
Service PetroLteum Co., Limitep.—Production from the com- 


pany’s Gura Ocnitei wells for the week ending April 1, 1928, was 


5,180 tons (36,260 barrels). 


STEAUA ROMANA 


45,670 tons. 


(BRITISH), 
Steaua Romana Company, Bucharest, for the month of March was 


LimiteED.—The production of the 


UniTen BRITISH OILFIELDS OF TRINIDAD, LimtTeED.—Production 


for week ending Wednesday, March 28, 1928, amounted to 1,011 
tons. 


VENEZUELAN O1t CONCESSIONS, LimiTeD.—Output for the week 





CHIEF 


establishes 


EVERY DESCRIPTION OF BRITISH & FOREIGN BANKING 


AGENTS AND CORRESPONDENTS IN ALL THE 
PRINCIPAL TOWNS THROUGHOUT THE WORLD 


ee NWTTVCVC_ a 





Head Office: 54, Lombard St., LONDON, E.C.3 


And over 1,900 Branches in England and Wales. 





168, Fenchurch Street, London, E.C.3. 
The Bank issues Drafts and Letters of Credit on all the 
re wee eben irercten Collections ; 


ic Transfers ; 
elegraphic anumentary Credits 


ended March 31st was 89,601 metric tons (previous week ended 
March 24th, 83,012 metric tons). 
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7382 THE ECONOMIST. 


Reports and Notices. 





On and after April 2, 1928, the address of the transfer office 
and registrars’ department of the International Tea Company's 
Stores, Limited, -will be 11 Queen Victoria street, E.C. 4. 

The Rio de Janeiro City Improvements Company, Limited, an- 
nounce that Mr W. H. Hollis has been compelled, owing to ill- 
health, to retire from the board, and that Mr F. R. S. Balfour 
has been appointed a director in his place. 3 

Speyer and Co., of New York, announce that Mr Ralph Wolf 
has been made a member of their firm 

Crystalate Gramophone Record Manufacturing Company, 
Limited, announce that on and after April 2nd the transfer office 
of the company will be at 60 Aldersgate street, London, E.C. 1. 

On and after April roth the address of Indemnity Mutual 
Marine Assurance Company, Limited, will be Lloyd’s building, 
London, E.C. 3. The telegraphic address will remain unaltered. 





RAILWAYS. 


CANADIAN NATIONAL RAILWAYS.—Cable advice has been received 
at the London office of the Canadian National Railway Company 
that the Act of Parliament giving effect to and confirming the 
scheme of arrangement for the repayment in cash on May 6th 
next, at the rate of 94 per cent., of the Canadian Northern Rail- 
way Company 5 per cent. income charge convertible debenture 
stock, which scheme was approved by the holders of the stock in 
November last, received Royal Assent on the 3oth ultimo. The 
stock will, therefore, be repaid on May 6, 1928, in accordance with 
the scheme and the Act of Parliament. 


BANCA COMMERCIALE ITALIANA —The profit and loss account for 
the vear 1927 shows total receipts 394,254,201 lire. Of this amount 
252,045,603 lire represented profit on bills and Treasury bonds. 
Interest account amounted to 81,671,969 lire. Profit on stocks 
and participations amounted to 14,344,260 lire. Commission and 
sundry profits amounted to 41,900,223 lire, and yield on bank 
premises to 4,293,046 lire. The net profit of the bank for 1927 
amounted to 115,060,120 lire, which the report points out is a 
few million lire higher than last year, and makes it possible, with- 
out any inconvenience whatsoever, to keep the dividend on the 
same level, #.e., 43 per cent., at the same time increasing the 
reserves beyond the requirements of the law and carrying forward 
2g million lire. The balance-sheet total is 15,696,464,465 lire. 
Deposits stand at 7,607,470,383 lire; bills receivable are at 
4,702,814,433 lire. 


BANK OF SCOTLAND.—The following is a comparative statement 
of the position of the Bank of Scotland over the past four years :— 





- | 1925-26. | 1926-27. | 1927-28. 














£ £ 
Net profits ...........00.; 365,975 
Brought forward ........| 103,149 153,466 
Available ......00.. "468,124 
Dividend ..............+.| 164,300 204000 
Tor (2 Bo en 
CSCFVE .eceseeeececes, 125) 125,000 
To premises and properties' 50,000 30,000 
are somes forward .. 166,801 
aid-up capital ..........| 1,325,000 
Balance antcied forward 7: “aaneoe ber 
Reserve fund and balance | -—___ ee 
carried forward ......../ 1,178,824 | 1,657,847 1,785,966) 1,924,301 


Deposits & credit balances 31,429,270 {29,903,512 |31.936.520130.984 420 
Advanoes.......+..++++++12,726,366 (13,484,853 '13,332,097114.285 378 
nn ee 


CHASE NATIONAL BANK OF THE CITY OF NEW YORK — The 


following is statement of condition at close of i 
— of business, February 28, 


ASSETs. & GraB iu ities. 
Cash and due from banks .. x 
inet SLOTS |Serplus <r, SO eaaR 
Us. ¢ Government Securities 125,180,731 Undivided profits ..........  17,462411 
Bank buildings..." -"-"7""  JooN4 9 | Poneetae (oF *Oxe8 int, do. 3,614,854 
Radouptice kak tik. Due to Federal Resstve Bi, “SEM 
x — ove vbvecstssveed 124,875 | Circulating notes ...... x 2,407,500 
aa BBeeee-seeseees eee 44,546,721 | Acceptances, $64,764,532— 

WEIIOR. scidéninexdéosene 753,966 | less amount in portfolio, 
$19,377,186 ..........00.. 45,387,346 

with endorse a 
Other liabilities .....277°°°5 "381,074 
1,063,118,629 1,063,118,629 


[April 7, 198, | 


CREDITO ITALIANO.—Balance-sheet, December 31, 


December 3:, 1927, are shown below :— "996, and 
Dec. 51, Dec. 
1996. 1987.” Dec Sl Dee. 5, 
asa. wie sett co Asserts. Lire. _ 
fand s0;0001000 1. 190/000;000 | Bille recvbie’ a set eeedss -- MONS ag 


un 
Deposits .... 940,188,923 .. ’ 
Current acct. 3,734,743,019 ** horeigane Current acct. ++ 345,049,195 
Acceptances 315,143,966 251,886,940) Ac Someen Settee = 


266,846.97 
‘a ceptan 15,143,966 .. 251,886,940 

Cheques .... 190,543,409 .. In vestmen 458,082 
Creditors... 29,721,748 |. 52715586 | Participt'ns 2asson mato’ 
Guarantees... 368,662,665 .. 310,561,606| Premises.... 12,500,000 |. 12,500,000 
meses on 22,651,951 Pebdtors - 120,908,270 : 122,660,330 
Net profit .. 62,642,356 .. 55,697,348 ——e ++ _S10s61.6mn 
6,168,777,637 .. 6 518,791,896 | Securities ON8I918% 

Clerks’ prov. cl’rks’ prov. 

fund ...... 33,927,515... 38,390,503|  fund...... 33,927,515 .. 38,390505 


6,202,705,152 . . 6,557,182,399 6,202,705,152 . . 6,557,182,399 


At the annual general meeting held on March 31, 1928, it was 
decided to allocate the net profit as follows :— 


March 3}, March 31, 
1927. 1928, 
Lire. Lire. 
To reserve fund .........cscceeess ++ 20,000,000 
yp GIT@CCOTS ........ccccecccceeees 276 e- 1,821,501 
» Shareholders as dividend ...... 35,447,980 (10%).. 28,375,592 (8%) 
» balance carried forward ........ 5,100,099 «+ 5,600,255 


MIDLAND BANK, LIMITED.— Provisional allotment letters for the 
new £1 shares of the Midland Bank have now been posted. The 
new shares are offered at the price of £2 per share (being a 
premium of £1 per share) to the shareholders on the register on 
February 2y, 1928, in the proportion of one new share for every 
£20 of paid-up capital held on that date, such new shares tc rank 
in respect of capital and for dividends on the amount paid up 
or credited as paid up thereon fart passu with the amount paid 
up or credited as paid up on the existing shares’ of £12 each, 
42 10s each, and /1 each respectiyely. The present issue of 
shares will rank for dividend as from January 1, 102%. 


INSURANCE. 


ATLAS ASSURANCE COMPANY, LIMITED.—The following is an 
extract from the r¢port of the directors which will, in due course, 
be issued to the shareholders:—Under its existing laws and 
regulations the company has no power to reduce the uncalled 
liability of its shares by an application of undivided profits. 
neither has it power to sub-divide its shares. Immediately after 
the termination of the business of the annual general court an 
extraoidinary general court will be held in order to submit, for 
the approval of the proprietors, resalutions which will confer such 
powers upon the company. If the proposed resolutions are 
approved, it is the intention of the directors to call a further 
extraordinary general court to confirm the same and for the purpose 
of recommending to the proprietors that the sum of £286,000 be 
applied out of the undivided profits of the company in discharge 
of £1 6s of the amount remaining uncalled on each share issued, 
thereby reducing the uncalled liability to £7 10s per share. It 
is also their intention to recommend the division of each of the 
shares into two shares of £5 each, £1 5s paid up. 


MISCELLANEOUS. 


ASSAM RAILWAYS AND TRADING.—The following is a comparison 
of the company’s railway and colliery business during the past 
four years. The figures are in each case to the middle of March 
only, and those for earlier years have been revised in accordance 
with the corrected returns. 


——— 























| Railway. Colliery. 
sisi came tas ae aces 
Year. | General Coal Total t. Sale. 
| Traffic. Traffic. | Earnings. Outen i 
Rs. | Bs. | Bs. Tons. | Tons. 
1924-5......| 15,80,060 7,88,349 23,68,409 254,916 me 
1925-6......| 17,19,202 | 7,33,517 | 24,52,719 | 229,014 947 414 
1926-7......| 19,83,130 | 7,23,503 | 27,56,633 | 244.096 | O14 
1927-8......| 20,41.366 | 7,55,230 | 27,96,596 | 234,868 


The interim dividends on the preference shares and — a 
company were paid on the usual dates. The board have ae ee 
an interim dividend on the “ B” stock of s per cent. (less 1° 
tax), payable on April 14th. 


BRITISH AUTOMOBILE TRACTION COMPANY, LIMITED: a 
revenue of this company for 1927 was £99,110. After aoa on 
administration and general expenses, income-tax, and in with 
debenture stock, there is a surplus of £75,623, ™4 ee a 
£10,416, the balance brought forward from the previous / 
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al of £86,039. AS before, £10,000 is carried to reserve. The 
pen fter paying a dividend of 8 per cent. on 290,000 partici- 
directors, ahaa shares, propose a further dividend of 2 per 
pating iets ro per cent. for the year, and a dividend at the 
omnis hans cent. per annum on 400,000 ordinary shares, carry- 
rate a d £21,456. The premiums of the issue of 50,000 
ng dusven itt September, 1927, and on the 50,000 ordinary 
poten issued in February, 1927, amounting together to £8,750, 
os been carried to reserve. Arrangements have been made to 
weno from Messrs Thomas Tilling, Limited, the British Electric 
mast Company, Limited, and others, shares in Provincial 
omnibus companies, in the majority of which the company is 
already interested. Fully paid ordinary shares of the company 
will be allotted in exchange for these shares. The nominal value 
of the shares to be acquired from Thomas Tilling, Limited, is 
£546,993» from the British Electric Traction Company, Limited, 
7 280,808, and from other companies £92,524, the corresponding 
allotment of the company’s shares to be issued in exchange being 
respectively 526,832, 258,478, and 82,986, the totals being £920,325 
nominal value of shares to be acquired, as against 868,296 ordinary 
chares of the British Automobile Traction Company, Limited, to 
be allotted. It is proposed to increase the ordinary share capital 
by £1,400,000, thus making the total authorised capital of the 
company 2,000,000. It is proposed, in view of the new develop- 
ment, to change the name of the company to “ Tilling and British 
Automobile Traction, Limited.” 


COLTNESS IRON COMPANY, LIMITED.—The profit earned on the 
vear’s operations to December 31, 1927, amounts to £202,282, against 
£297,048 for 1926, less provision for income-tax, £37,000, against 
£42,000, leaving £ 165,282, against £255,048, less amount written off 
for redemption and depreciation, £46,000, against £60,000, leaving 
£119,282, against £195,048. Add balance brought forward from 
last year’s account, £98,593, making £217,875. Dividend on pre- 
ference shares absorbs £25,750. The ordinary dividend is again 
10 per cent., absorbing £78,750, leaving a balance to be carried 
forward of £113,375. The output of coal for the year 1927 was the 
largest in the history of the company. Taking the Scottish coal 
trade as a whole, the year was one of extreme depression, and 
prices fell continuously until November. Work in the steel foundry 
was fairly good all year, principally in locomotive steel castings, 
of which the company is the largest maker in Great Britain. 
The other departments of the company were well employed during 
the year. A slag crushing and tarring plant has been erected 
for the purpose of making marketable the large accumulation of 
slag. The balance-sheet is fully analysed in another column. 


MONTE VIDEO WATERWORKS COMPANY.—A circular from the 
secretary to holders of ordinary stock of this company, dated 
March 30th, states that, in accordance with the authority given by 
the stockholders at the extraordinary general meeting held on 
October 13th last, a revised contract providing for extensive addi- 
tions to the company’s works and plant was signed between the 
Uruguayan Minister of Public Works and the company’s repre- 
sentative. This contract was approved by the executive Govern. 
ment, and duly submitted to the Uruguayan Legislature for con- 
firmation. The Chamber of Deputies, however, referred the con- 
tract to a committee for consideration, and the ordinary sessions 
closed without any progress being made. The new sessions have 
how commenced, and it is hoped that a favourable decision will 
be arrived at shortly. As the directors expect to receive soon some 
definite information regarding the contract, they have decided to 
defer convening the ordinary general meeting of the company 
for a few weeks. The accounts for the past year have come to 
hand, and are satisfactory, and with a view to avoiding any 
inconvenience which might be occasioned to stockholders if pay- 
ment of the dividend were delayed bevond the accustomed time, 
~ directors have decided to declare a second interim dividend of 
‘ Per cent. on the ordinary stock (less income-tax), payable on 
ears making a total of 8 per cent. for the year. This will 
i. € place of the final dividend that is ordinarily declared at 

© annual general meeting of the company. 








Commercial Reports. 








THE CORN TRADE. 
Mark Lane, Wednesday Evening. 


United Kingdom are making satisfactory 
Spring sowings have proceeded without interruptia, 
© area has now been put under wheat and oats, growers 
uraged by the high prices ruling for the latter. Supplies 


Cereal crops in the 
Progress, 
and a larg 
being enco 
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of native wheat were on a fair scale, and a steady trade resulted 
at full recent rates. Imported descriptions, however, moved off 
rather quietly, but prices generally maintained, as there is no 
undue pressure to sell. Quiet conditions prevailed in the floating 
and forward cargo section, bullish American crop reports being 
previously discounted, but the general tone proved steady. Part 
cargoes of West Australian on passage sold at 52s 1ojd per 480 
Ibs c.i.f. Of feeders, La Plata maize in near positions was some- 
what depressed, but prices comparatively steady for distant loadings. 
Wheat firmer. No. 3 Northern Manitoba ex-ship 55s 3d, Vancouver 
558, No. 4 Vancouver 53s, Atlantic 52s 9d, No. 5 Vancouver sos 3d, 
Atlantic 48s 6d, Rosafe 63 lbs 51s gd, Australian 55s 3d all ex-ship, 
per 496 Ibs. English 9s 4d-10s 2d per 112 Ibs. Flour maintained. 
London standard grade 44s, town whites 45s, patents 46s-47s per sack 
delivered in the Home Counties, with 6d-1s per sack less for 
deliveries in the London districts. Of imported, Manitoba patents 
range from 39s-42s, Minneapolis 39s 6d-42s, Kansas patents 41s- 
41s 6d, Australian 38s-39s 6d ex store. On c.i.f. terms Manitoba 
top patents April-May quoted 39s 6d-40s 6d, export ditto 37s 6d- 
38s, Ontario winter patents 37s-37s 6d, Australian 35s gd-36s 3d 
per 280 lbs. Maize easier forward. Plate landed 46s 6d, ditto ex- 
ship 44s gd, new crop March-April 38s 3d, April-May 36s 3d, 
May-June 35s 6d, June-July 35s 3d ex-ship, Plate Cinquintina 
landed 47s, white flat African ex-ship to arrive 43s, ditto Egyptian 
448 landed, per 480 lbs. Yellow maize meal £12 ex-wharf, white 
African {9 15s ex-ship, per ton. Barley quiet. Californian ex- 
store 51s 6d-64s, Chilian Chevalier 64s-70s, Australian Chevalier 
56s-60s, Slovakian 63s-72s per 448 Ibs. Marmora 38s 6d landed, 
Algerian 38s-39s, Egyptian 38s, Persian ex-ship 37s 3d. No. 3 
Canadian Western ex-store 40s gd per 400 Ibs. English malting 
10s 6d-14s 6d, feed 9s 10d-10s 3d per 112 lbs. Oats maintained. 
La Plata landed 32s, ditto ex-ship to arrive 31s 9d, No. 3 Canadian 
Western landed 35s, mixed Canadian feed ex-ship 28s, landed 2gs, 
American mixed feed 27s 9d ex-ship, German landed 33s-34s, New 
Zealand 36s 6d, Chilian black 33s 6d per 320 Ibs. Scotch ex-ship 
348 6d, ex-store 35s gd per 336 Ibs, English black and grey 
10s 2d-10s 8d, white ros 1od-11s 9d per 112 lbs. Millers’ offals 
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BONUS YEAR 1928 


All With-Profit Policies taken out this year, and in 
force ve 31st December, 1928, wi'l share in the 
Distribution of Profits to be made as at that date. 
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a enable. 


maintained. Broad digestive bran 9s-9s 6d, middlings 8s od, fine 
ditto 10s, feed oatmeal 10s, light oats 9s, No. 1 oat feed 10s 6d, 
ground oats 14s per cwt, bags included ex-mill. Oatmeal firm. 
London made flaked 22s 6d, rolled oats 20s 6d, fine cut 20s 6d, 
medium and coarse pinhead 20s 6d, whole groats 20s ex-mill per 
cwt. 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
daring the harvest years 1927-28, 1926-27, 1925-26, 1924-25 :— 


| 1szr-1008| sais] 1s 1] 1934-1925 

















Estimated sales of home-grown wheat— | Owte. | Cwts. | Owsts. | Owte. 
1 week to March 31..........2...s0000- | 186.011 | 184,185 | 154,431 
31 weeks to March 3]..............cc0c0- 7,743,739 | 9,593,483 |10,856,795 | 8,110,196 
Average price of English wheat ed | ea] sal s 4 
Oe aa ero) 7 | us! 26 





The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1924 t0 1927 :— 





QuanTiTIEs SoLp, AVERAGE PRICE PER CwrT, 








mains mare eens 
Wheat, | Barley. | Oats. Wheat. Bariey, | Oats, 
Mar. = 277,834 126,543 64,001 3 10 | 40 10 10 9 
Mar. 31 :.....| 286826 | 110,069 53854 | 100/ 1011 | 1 O 
Mar. 29,1994../ 178,138 61,902 ao | 107/ U7 97 
Mar. 28,1925 ..| 167,390 93.214 65973 | 1211 | 111 99 
April 3,1996 .:| 184.185 105,895 41076 | 11 8 | 811 811 
April 2.1927 --| 186,011 71,692 64982 | 11 7 | 1020 8 2 


AMERICAN WHEAT MARKETS. 
The wheat position shows more strength, speculative buying 


being in evidence and export inquiry of fair dimensions. Quota- 
tions :— 


Jan. A 1,\ 5 Mar. laprit 
on, 6 Ape 1, Jan, 4 Mas. 2, Apel 5, 


ist ist 


Nearest Fourvre. 
SS 
Manitoba)—Cen: 
wets we) aa 


Chicago (No, 3 Winter)—Cents per 60 lbs 
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COAL. 

Our Cardiff correspondent writes:—Business has been com- 
paratively quiet. .Most collieries were stemmed to capacity 
for the week, and buyers have been reluctant to enter into com- 
mitments for supplies after the holidays in view of the uncertainty 





of the price position. An attempt was made in the early part of 
the week to enforce minimum prices for Monmouthshire Ja; 

. ge 
coals, but the effect was simply to create new anomalies in the 
price relationships of Monmouthshire to Cardiff steam Coals 
and thus to retard rather than accelerate the arrangement of new 
business. The executive committee under the stabilisation scheme 
met on Monday, but does not appear to have made any material 
progress in the settlement of the difficulties arising out of th 
proposed groups and minimum prices. ‘No stafement is to be made 
to enforce the suggested schedule till after the holidays. A furthe; 
meeting of the executive committee will then be held, but the market 
will not be surprised to discover that it has been found impossible 
to reconcile the conflicting interests of individual colliery con. 
cerns. A claim has been made by one of the most important of 
the colliery groups for discretionary power to sell at less than 
the minimum price in foreign markets, where it is in active com 
petition with a large coalowning and coal-exporting firm that 
has refused to join the scheme. The concession of this claim 
would be fatal to the whole project. 

The following are the current approximate quotations :—Best 
Admiralties, 198 3d to 19s 6d; seconds, 18s 3d to 19s; best drys, 
18s 3d to 18s 6d, Black Veins, 17s 3d; Western Valleys, 16s od; 
Eastern: Valleys, 16s 43d to 16s 7$d; best steam smalls, 12s od 
to 138; coking smalls, 12s 9d to 13s; ordinary cargo smalls, 115 
to 118 6d; foundry coke, 27s 6d to 378; patent fuel, 21s to 235; 
pitwood, ex ship, 28s to 28s 3d; anthracite best large, 28s 6d tc 
32s 6d; Red Vein, large, 20s to 25s; machine-made cobbles, 36s 
to 418; French nuts, 37s to 428; stove nuts, 32s 6d to 38s; rubbly 
culm gs 6d to 10s. 





Our Glasgow correspondent writes—During the past day or two 
a large number of pits have closed down under the pooling scheme, 
and it is believed more will shut down in the course of the next 
few days. Altogether, the reduction in the output, it is estimated, 
will reach about 100,000 tons weekly. The closing of the pits 
has not yet had any material effect on the market, where the 
supplies offering are still in excess of demand, but a more re- 
served attitude is now taken up by both collieries and shippers. 
To-day’s rates are approximately the following (f.o-b. district 
ports) :—Lanarkshire—Ell, best, 148 6d; splint, best, 16s od to 
178; splint, second, 16s 3d to 16s 6d; navigation, 16s 6d; naviga- 
tion, second, 158; steam, 13s 9d; Hartley, 16s 6d ; trebles, 1 3s 3d; 
doubles, 12s 3d; singles, 11s 34; pearls, 10s; dross, 8s gd. Fife— 
screened navigation, 18s; first-class steam, 12S 6d; third-class 
steam, 108; trebles, 138; doubles, 12s 6d to 13S; singles, 11s 6d; 
pearls, 10s 6d. Lothians—prime steam, 11S 6d; secondary steam, 
11s 6d; trebles, 12s 6d to 138; doubles, 12s 6d; singles, 118; 
pearls, 108 6d. Ayrshire—Unscreened navigation, 16s 6d ; jewel, 
15s 6d ; steam, 138; trebles, 12s 6d to 138; doubles, 12s 34; singles, 
108 gd; pearls, 103 6d; dross, 10s. 


Che Investor’s Monthly Manual. 


ESTABLISHED 1864. 


The MOST COMPLETE PERIODICAL RECORD in existence of the dealing, throughout the 
United Kingdom, in every description of stocks and shares. Over 4,000 securities are dealt 
with each month, showing recent dividends and yields at latest prices. The Manual also 
contains a valuable summary of Profit and Loss Accounts each month. 


IT IS ABSOLUTELY FREE FROM ANY CONNECTION WITH 
ANY FINANCIAL HOUSE OR SPECULATIVE AGENCY. 


Annual Subscription 


£1.1.90 
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3, ARUNDEL STREET, STRAND, LONDON, W.C.2. 
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IRON AND STEEL. 


—— 


, t the following from the weekly report of the London 

6 a 1 Exchange :—The usual quiet conditions which im- 
“a de a holiday break have ruled in the steel trade 
k. General business in the iron and steel trades 
not of large dimensions. In the Continental department prices 
_— asier tendency. In the pig-iron department the position 
one pea hs and whilst makers on the North-East Coast report a 
degre mi including a certain amount of export business, the 
a Sonia districts of the country are finding the demand 
— Se British rhanufacturers of semi-finished steel are 
meres aus from the higher prices asked by Continental makers, 
oe ee the prices of the latter have dropped from the high levels 
oe k or two ago. The demand for finished steel continues 
phe as the requirements of most of the export markets 
nave been small. The tinplate manufacturers in South Wales, 
however, report considerable improvement, as recent large export 
orders have placed the mills in a good position for some time to 
come, and as a consequence prices have become firmer. 


Jron 
mediately prece 
for the past wee 


of 
disappointing, 





Our Middlesbrough correspondent writes, April 3, 1928 :—Pig- 
iron: The situation is not so good as expected. The demand for 
Cleveland iron has slightly fallen off, but the substantial orders 
placed with the works some weeks ago absorb the output of the 
furnaces. Inquiries for future business are disappointing. As 
regards hematite, there is rather more inquiry, but the volume of 
business has not, increased. The price is still nominally 7os per 
tor for mixed numbers, but this has been broken both for home 
delivery and export. Manufactured iron and steel: The works are 
booking little new business. They are, however, working on old 
orders, but this cannot go on indefinitely. Constructional works 
are, however, busy. Prices are: Steel ship plates £8 7s 6d, steel 
ship angles £7 178 (d, iron bars £10 55, steel rails £8 10s. Iron 
oye: The ore market is very firm, with best Rubio at about 22s 
per ton. Blast furmace coke is steady at about 17s 9d. 





Our Sheffield correspondent writes :—The steel works have been 
fairly active this week, many urgent orders having been placed 
and extra men set on. There is, however, a dearth of inquiries 
for forward business. The situation generally has improved since 
the beginning of the year. One hears fewer complaints about 
work than about prices, which are severely cut. The number 
of open-hearth furnaces in the Sheffield area is 109, or 36 more 
than in 1913, 16 being of 60 tons capacity. Less than 4o are 
operating to-day. The wire rod trade continues depressed, and 
the demand for sheets is poor. Tool steel is in good request at 
home. Indian orders for railway steel have increased considerably 
and the South American ‘railways are ordering more freely. De- 
mand for steel for automobile construction and electrical work 
continues steady. A slight improvement is reported in mechanics’ 
tcols and files, but the recent falling off in cutlery and silver and 
electro-plate continues. The new process of plating copper fittings 
with chromium is extending rapidly. 


Our Glasgow correspondent writes :—The position is similar to 
that of a week ago, and the outlook not much better. The heavy 
steelmakers are still working at a limited rate of output, although 
there are some good inquiries on the market. Prices remain un- 
changed. Structural engineers are fairly busy. Several contracts 
have been placed locally within the past few days. At the ship- 
yards new tonnage placed is considerably less than that com- 
wns. Black sheetmakers find business slightly improved and 
ocal works have sufficient business on hand to secure continuity 
“ employment for a week or two. Galvanised sheetmakers are 
we a Placed, and report that the demand from India has 
- ed within the Present week. Price for 24-gauge galvanised 

‘rugated sheets is still from £ 13 28 6d to £13 5s per ton f.o.b. 


—— 


a en correspondent writes :—The position is generally 

sian a he tinplate works have been fairly busy and 

platen Siva ‘a at recent levels. Shipments of tinplates and black- 

is aaa eavier than in the previous week and substantially 
ss of the average weekly figure for the current year. 


== 
OTHER METALS. 


REED 


Tin. : 
hardene : — tone prevailed in the standard market, and prices 
visible supplies. a better demand, coupled with a decrease in 
the higher’ tee A good deal of realising took place, however, at 
vels, and which imparted some irregularity and 
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weakness. Stocks in London and Liverpool warehouses for week 
ending March 31st totalled 1,976 tons, compared with 1,941 tons 
at corresponding period last year. Standard cash sold £239 15s to 
4241 5s, and £238 15s, and three months {£240 to £239 and 
4239 15s. Sales in the East were reported at £246 to £243 per ton 
c.i.f. terms. 

Coprer.—Dealings were somewhat restricted, despite encourag- 
ing American cables, and with sellers showing more disposition to 
press. Stocks of refined copper in United Kingdom warehouses 
at the end of March stood at 1,459 tons, against 1,461 tons at same 
time in February last. Standard cash sold £61 17s 6d, and three 
months £62 1s 3d to £6r 18s od, and £62. : 

LEAD values opened steadier on some trade inquiry, but later 
values irregular as offerings proved in excess of requirements. 
Good soft foreign pig April sold £20 5s to £20 2s 6d, and £20 §5, 
May £20 5s to £20 8s od, June £20 8s gd, July £20 105 to 
£20 8s od, and £20 12s 6d ton. 

SPELTER proved a dull market, and prices tended in buyers’ 
favour. April sold £24 18s 9d to £24 17s 6d, June £24 18s od 
to £24 17s 6d, and July £24 17s 6d to £25, and £24 18s gd ton. 

ALUMINIUM steady. Ingots and bars for home delivery £105 
ton. 

ANTImoNy dull. English regulus £50 10s to £60, foreign spot 
£42, April-May £26 10s ton c.i-f. 

Wo.rraM firm. Chinese ranges from 14s 9d to 15s 34, and 
Straits quality 148 gd to 15s per unit c.i.f. 

QUICKSILVER steady. Spot quoted £22 to £22 10s per bottle. 


TNE EIA TES SE TITTIES 


THE COTTON TRADE. 


LIVERPOOL, April 3, 1928. 


Prices have been very steady for the last five days, and quota- 
tions for May range within the narrow compass of 20 points. 
Spot demand has been only of limited dimensions. Futures are 
dull, the market apparently waiting for developments regarding 
the new crop. 

Spot sales for March 2oth to 3rd instant (inclusive) were 34,000 
bales, of which 20,390 were American, 450 Brazil, 3,500 Peru, 7,150 
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SUMMARY OF COMPANY PROFIT AND LOSS ACOOUNTS. 















































| | Profit Amount Appropriation. | ae ae 
i indi 
| | Balance | After Avail- ar emmmrencs aman me ES | Period ey 
| Period | from | Pay- able for Dividend. Carried to | Year, 
Oompany Ending. | Last | Distri- || pref Ordinary | Reserve, | Balance |——___ 
unt. bution. a ia Deprecia- | Forward, | Net | Diy. 
Amount.| Amount. | Rate. aan &o. | || Profit, | dena, 
nla nine ones ae er ee ee ee ea 
Banks. £ £ j % 
Bank of Scotland ........ eesees| Feb. 29 | 15 466) 525,801] 204,000) 17 155,000 _— 370,119| 16 
Electric mins and “g 2 | 
Brompton ard Kensington Elec- 11.646 12 ) 
tricity Supply ..............| Dec. 31 | 16, 55,004 536 30,265) 1/8-706 2,557); 50,289 ésign 
ici Dec. 31 5,097 64,217 1,800 35,099) 8% se 27,318) 56,726]; 
Chelsea Electricity ...........- - $1 | ’ | sl: anata aia “ a a 12 
Notting Hill mina a Dee. 31 | 7,594) 69,591) 8,256 24.600 (A 8 ama cad shy | Ls 
Shropshire, Worcestershire, an | ’ ; 354] 
Staffordshire ios Power.. |Dee. 31 45,469 | 25,000 |B 7 | BI 
tron, Coal, and 5 | 
ron... 25,750, 78,750) 0 46,000} 113,376 255,048| 19 
Coltness Iron ...........- seeeee| Dec, . | aon - i game e205 yl 
Harland and Wolff ............ Dec. | $3751 “7 Wh 297781 IZ I% 
Projectile and Engineering Co. ..| Dec. 31 | - | 
en ; “ ic 336,822)| 111,882 
Birmingham a _— esevvese Jan. 31 ' 
Rub C. 9 
British Rubber Estates of Java ..| Dec. 31 - = = = _- % 
Ceylon (Para) ....... eeesececess| Deo. 31 : 174 3538] onieel 
Ceylon Timber and Rubber......| Dec. 31 1 7 esi! ieie9 1p 
Hanwella pacescosccsoesonceses OR = 1" 14 4988) ae ai 1 
Kimanis eeeeeeseseeseceoeeseseecs Dec. 3 20, 18 2.019 43.072 2; 
Pilmoor eeereeeesesse ee eeeseece Dec. 31 15 8.935 72.21) 30 
ane =. ee Dec. 31 ’ 
otis 79,654] 4. 
aie aS occcccccecccess Bee, Sl 216,000|30/ pst 654 | 
6a 17,154] 115,585 50 
Nuwara Elliya.....ccccccccccecs Dec. 31 110,000 50 5,585 
Textiles. , =e 
British Enka eee... «eee! Dec. 31 ee oe | 
Tramways an ' we 1 
British Autceaobile Traction ....| Dec. 31 34,583] 10 | ust 55, 23 
yo 1215 23 
Second Scottish eaenens eoeeee| Mar. 1 Ww, 24 | — 5 
Waterworks. a] 1.798 7 
Stroud a waibiee faesees tie Dec. 31 543; 10 | 22 | 
ais. 2 45,455) 51,303 1 
Bell’s United Asbestos ....... .+»| Dec. 31 334 ™ . _— wpe 44 
Browne and Eagle.............. Dec. a an bt : 1570991 322678 5t 
POMS wccevccvevesseses acuues Dec. sie? hy & aaa eae aa 
Lever Brothers eeeeeeeeeeeoeeee « Dec. 31 7 ~~ 1 414 5 233 nil 
M. C. Thomson and Co. ........| Jan. 31 ’ +s 422531 305.046 05 
Sunday Pictorial Newspapers....| Feb. 29! 40,758' 330,245 ’ , 3,7 25 45.000 


+ Tax free.} 








Egyptian, 850 African, 1,450 East Indian. and 310 sundries. Im- 
ports for the same period were 54,670 bales, of which 32,644 are 
American, 105 Brazil, 3,362 Peru, 9,347 Egyptian, 405 African, 
8,559 East Indian, and 248 sundries. uotations to-day are :— 
American middling, 10.94d; Egyptian F. G. F. Sakel, 20.s0d; 
Egyptian F. G. F. Uppers, 14.50d; Brazil fair, 11.244; Peru 
G.F. mod.-rough, 12.00d; Peru G.F. smooth, 12.14d; West African 
middling, 10.84d; East African G.F., 14.45d. 





MANCHESTER, Apri! 3, 1928. 

There has not been much change in market conditions. Spinners 
and manufacturers have met with a good deal of inquiry, but 
buyers have been inclined to restrict their purchases. Cloth 
demand for India has run chiefly on light bleaching descriptions 
and printing qualities, with few opportunities of selling grey 
staples. News from China continues to be more encouraging, and 
some useful contracts have been put through in white shirtings and 
fancies for Shanghai. Comparatively little has been done for 
Egypt and the Near East, but further orders have been beoked 
for South America, chiefly in finishing cloths. Rather less demand 
has been met with for the Continent. American yarns have been 
steady in quotation with fair sales. Some irregularity has shown 


itself in Egyptian yarns, buyers being nervous owing to the wide 
fluctuations in raw material rates. 


(I.) Comparative Statement of the Cotton Trade. 











a a a a a a 
Baw Cotton—Mid. eerecceose . 
Jo American pa 1096 | 094 1110 | 1063 | 10°56 | 10°36 
Egyptian soianecnenepeneee 2050 | 20°60 | 19°30 | 18°90 | 18°00 
Yarne—32's twist cecesecerccccccecoesPOFID 1 154 
— W's weft sccccesecccccccccee POP ID ie if ef ie 16 
arc. 60's twist (Egyptian) ccccces perlb is a. s *, =. | 
32-in, Printers, 116 yds, 16 16, 32°s and 50’s|26 " " 5 
Se Sei 35 fae 19 by i prvand Vaiss a 6 Py ° " 0 if : 
in. ditto, Yan, 16 bp th op Rese 4 346 3 ile ? Ol 0 13 10 


ee 


{I1.) Compared with Previous Years. 











Price, Corresponding dates !n 


. 198. 

1923. 1927. | 1926 1985 104, = 

alalaié 

Cotton. lode | 179 |1006 (1555 |1928 1620 
—Mid. American ........ per ib, 1096 | 7°79 

Raw Coston Sakellaridis Fully Good’ Fale selina it 

Egyptian ........ woe sper Ib | 20°85 | 18°55 | 15:60 | 51°90 2200 1 

Yarne—32's twist SII per Ib | 164 i 153 | S| a 

— W's Wott .....ccccccccceeeees per Ib’ 1 a = (aay) 

— 60's twist (Egyptian) ........per! By Tale als dis Ai 34 

Printers, 32’eand 50’s 26 43/25 9 (26 ©) 7B 6 

in. ye ae, 19 by 19, S2'e and 40°s 28 6 |26 9 \30 oz oo 5 89 

38-in. ditto, 38 yds, 16, 10 Ibs .......-+- 15 43 1414 3 eg 3 TS 
39-1n, ditto, 3% yds, 16 y 15, 8 Ibs ........ 143 (12 4513 9. 








THE WOOL TRADE. 





feeling of 
Our Bradford correspondent writes :—There 1s Sea 
quiet confidence in the future of values, but it aoe es ial 
any section is particularly active. It may be taken ses. aftet 
that there will be a slackening off in all ayn sella ae 
Easter. Whether spinners and manufacturers will t 


° at resent 
position to operate with freedom remains to be ee, — aah 
they are offering strong opposition to current ae and few 
of the raw material position is generally ~~ a is 
traders really expect to see any decline in They simply buy it 
has no apparent effect on home trade users. Te) here is always 
small weights for hand-to-movth requirements, flers may be Pre 
just a chance that in an inactive market some an will not look 
pared to make slight concessions. In any case, reat of them ate 
far ahead under existing conditions, and as aoe a position 1 
covered to about the middle of the year, they AX¢ OC for tops and 
adopt a waiting policy. In the meantime quo . 


bulk 
: t enough 
arns show hardly any change, and there is no es to be a 


Pe : inu 
usiness to test the market. The missing link oe wholesale 
really active demand for piece-goods, and so es for cut: 


‘ni antiti 
fabric buyers restrict their orders to —— ~ for tops au 
rent requirements it will be difficult to make eat On the other 
yarns commensurate with the cost of replacemen". 
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pand, — the strength of the wool iti 
sonvinced that the streng position must ultimately All sli 
the hands of users. slipe half-bred and three- 
force the well. In one case the ineueat aetie dacieas ag roe 
p to 35d, and 












































er Srageity at Sod, which has heen aden rade raeap comets 
Dding (FROM A CORRESPONDENT.) coeaker wee slipe half-bred lambs. We auticipate ‘steadily in. 
t The second series of London sales which finished a week ad g supplies, but believe that the trade will tft er ee 
; was one of the best for a long time. The demand for crossbreds ict 
9 was remarkable. oe _ oar enemas was 128,700 bales HIDE, LEA ALLIED 
wayhich 87,000 bales onial wool and 22,500 bales from So ra 

dend, cmerica were sold, About 45,500 were taken for home consump. ¢ am or 

7 tion, 60,000 at ee a = 4,000 for America, leaving There is a weaker tone i i 

16 about 20,000 e next series, beginning on | ee Prices have fallen by Prva yan ay aeaaanenion 

J 5 3 r ° 
sales last week prices of best ox hides sania lemon a 


Mav Sth. : 
ion prevails among all importers and sellin a 
g ll classes brought 10d per Ib, seco 
pe . Calf skins were 


The impress : J 
brokers that the quantity available for the wnext two or | steady, best selections making god t $d 
o 15$d, with a few fractional 


























£5/9/2 
three series will be below normal. The outstanding feat ’ i 
‘ 7 te last series was the way the home trade absor be 7 ne ” - declines. Latest cables from Chicago report the 
1200 heavy offerings of crossbreds. Owners appear to be satisfied that a rent ee packers selling at 25 ‘cents alnine hides 
(A the future is with them, and that to-day’s prices will conti -25 cents. The South American position is i , 
| + for some time. We believe that the trade will be as iemuey’ on - sa — demand from Russia and the ee Sta ‘ improving 
ever when next series commences, though the direct imports of ! price is a ene have again hardened, and latest oka 
0 merincs and crossbreds will not all have been absorbed. The chief | River A a ft for best ox and 154d for Montevideo rn 
7 
The prices in the following list are revised with the essistance of — CURRENT. 
2 LONDON, WapnespDAy. DYB STUFFS, &0.— eae8 | METALS—B, Copper firm in each departments, 
30 00COA—Dnuty,British grown, ealls, Coins oo porews 54 0 55 0 Best selected.....00. Pr 10 & 1s SUGAR—per ows, dcty Ls 84 
40 96 44, foreign, 14s cwe 0@ae€8@ » Bengal...cccce nom Sheets (strong’ cent. polarisation 
Madras, finger decccce 92 90 00 B. i) | 
10 qrinidad ........perowt 74 0 80 0 Madras, fager ......---- 30 9 9 0 | , Standard......-.---- 61/6 61/18 Im enletiae 
14 Grenada <......ceeséeeee 67 0 73 O | Cutoh, oFd. to fair .....- 32 6 CO | Ged Eng. Big per ton 21/100 000 | Javer whine, ‘Galo, ° © ° 
32 ( Geylon, lantation eoocee 0 oT 0 DYEWOODs— e Wore re nom Soft Forel; eocceece 20/5/0 20/12/6 — white, Caloutta, 
¢ eocccceerseses 0 90 0 Brasil..... per ton & & nse eococcee 24/18/9 25/0/0 Do U.K. July-Sept. 14 3 0 0 
80 finest eeooeeeeee-s 0 74 0 Fustic, Jamaica . nom English ingote ° 239/0/0 240/0/0 Reuse ee May-June 14 103 0 0 
OOFFEE—British grown, a a eae aa Seesess ax aod ane aoe Yellow om 
* $s 44, foreign, 14s owt Lima Wo0d......-cccce nom : sooo 238/10/0 238/15/0 Oubes coceee 9 Th 0 0 
B. Iodia, fine ord gd, mid135 0 180 0 » Campeachy ee nom OILS—Fish, per ton— & e 2 s Secccccesesscoos 33 6 RT 0 
50 Cooma ape os q TTA cccccccosece nom Seal, ten ookaninnd 30 0 0 0 Granulated............ 30 3 a : 
od wo fine 5-165 6 190 0 Red 10CTS so sseesovee a Rape, refined eececoeece 4 ¢ 5 . Pieces ee : = it 
ad e |. 0 auseoocesse nom Pecercccccerecees Cocccococesece 
or ea 0 125 0 Pr 7 of. f, £ 8 2 8 Cotton-seed, crude eoccce 33 ° : . oe (pr F ) 28 104 0 0 
Mid to fine ....ccccccee 0 156 0 Riga ZK saxebendoevocenee 0 0 0 Edible, refined eccccccece 40 (0 060 SPICES—Pepper, Ib— 
10 GIAF «2010s saneceeeesens 0105 0 | Pernaa HD.............. 9 0 3 0 Coconat, crude........-- 4115 0 0 | Muntok, fair White .. 2 3) 0 0 
Bory inn Gcdinaty 22.95 0.100 0 | Slanets Medium lst sort 11¢ 0 0 0 Deodorised «sssss..sss..480 0.0 | Black Sings 1 
23 Do gd.ord. to low mid. 105 0120 0 | GBUIT- 40 0 O | Paim........c..0. s00+-35/0I0 33/50 | prventy nm SI a $0 
be etd $0 fine ve.ee--130 0.163 0 | OPAMges, Denia & Val. 30015 0 45 0 Lard, American ........ 10 0 Feo | Pimento ......ccccccee 0 58 
eee, pr Dei aval a gS | Pencemonmeibe OU ge | OBS ncn PHS S 
ewe ee Do Jaffa boxes 144 18 9 20 0 Ol! Cakes, Linseed, Hing: = ODO SO ann ecssesccecees 27°06 
1 Oralic, net ...ccccccers 0 0 4 Do Murcia $ case 300 15 0 32:0 cep soumensceese £12/0/0 £12/5/0 Clo “a eoccceccce 42 6 45 0 
7 e Knglish iess6%1 4% 1 5 Do V ease 360 15 0 26 0 | "LePlatap-ton pl 68 | “See 8 le 
eocecececccece 1 ” Do ee ease 29 16 0 34 0 ba: 100 ate fie 15 10 Q SDADE. ».0-eceercereee 1 8 110 
5t Cream of Tartar— Lemons N case 360 16 0 30 0 Caloutte n ton son’ - 18 2 6 @ eecccesoce 0 8 0 0 
Or. nil Rogiish per ows lees 24%102 0 0 0 ees Se pon Apl-May.. 1712 6 | “OSchia eunall r 
. Fae ee ee oo xes 0 0 0 0 | PORTLAND CEMENT—Bes oem BS OS 
: Alum lump...... sO I 0 | trate 9 6 14 0 ee delivered, London S390 sey0 J t ©0 cocccoesoe TO 0 0 Q 
nil Do ground........+++ 1 Do Malage cases 10 6 19 0 pid hardening “Ferrocrete,” 10/ | _ Jamaloa, ord. to good. S Sin 6 
25 carb, ......on 37 0 39 Gea ee ee 8g 8S ie ton extra, oes Sst 
ee on ee neo tae SS Lisbon... boxes 9 0 0 0 PiehnicetensGcnes | Meee oe 88 8G 
| Baga vec BABB | Ya One oa "18 0 20 0 eT Uoesnd Wart 8 18 
= ans ae ea: American ..bls 0 0 9 0 ee. Chillies—per owi........170 0 0 0 
mane ne a sesesvee 34 0 43 0 | Trish creamery a sak 4 | TALLOW—per ows. 
powder,per ton 6/12/6 Winesap ...-boxes 10 6 15 0 | Do tectory «....0.00. 176 © } “Good mutton 3s 
sation Borax, gran, eos DOF ton 19 0 0 amen deci 13 0 17 0 jen” RO era 0 164 Beef Tt nate $ ; : 
in Usecesereee 1910 0 0 | Australian Argemsine 2oo2c222150 9 le 0 | TAPIOCA—per Ib— rT. 
eed ocr Be) eee ee CP 3a ee aoe 62 0 | £1. Flake 
— lodine, dry........peros 1 0 1 Indian ....000006 0 4 0 at New Zealand .......... 9186 0 | Med cele, ape... 3 8 SS 
‘1983, Ritrate of Soda ..per ton 13/0/0 isis cocccccccccescsoce O 6 oll eecccccoce 0 176 0 oe eccee OW 21 6 25 0 
- Potash— Chlorate, net.. 0 3h 5 a Cocercccccsecece 0 52 011 Baoc od—irish...... 92 ° 0 iT) cccessce ae 0 2 0 
a Prussinge .....ccccccece 0 8 0 8 ME Drysalied Gape.... 0 4 0 11 —— eoccce 9 THA—daty Bri 
161 Do Foreign.....cccee 070 Tk Cape.coe 09 1 Canadian cccceee 83 0 87 0 foreign ‘ > gps 
o's enuatate coooe DOr ton 11 0 18 0 Central Am ccccccsccee O 6 O “een 0 8 0 Indi and Oeylon— e2 a 
15 tal-Aootoe -..... per lb 110 8 0 | Buftaloes, Singayore .... oe Lo gk 07 Pekoo Lo 11 
+. per owt 42 6 6 0 sete 0 4 l 0 Hems— ecerecesese 3 0 — 
4 Boda Bicarb, eco per ton £9/0/0 BEB. ccccccscveccccee O G& Ol Canadian cococccccoce nom 0 SP oo coceccee 1 1 114 
| # Oryttals «+0000 +08 008 ee Market Hides, London— 0 5 i 1 American...........0.. ‘2 ° Broken Orange .......< i ; ; 3 
BOP ce ais as | “Bento. ehollr.. o 9) 010 | Viteroen bees ibe s9 9 | ee oes 
3 3 of lend, white «tom Ono Do light do 4. 0 8% 010 | Pork boxes. .66 Ibs 59 0 62 0 | TIMBER—ex. yd— 
% 6 white &43 2nd ox, heavy.....cccce 0 0 8 lbs eecccocece 6 4 7 4 z & ® 4 
BS tripe eer 0 0 Do light ........0. 0 6 O 3 Beef— «oper 8 ibs 320 5 2 Cmnenes' Pt. 80d... 18 0 0 
] @eececcecovecsecce 7 4 ee 
MARES ve ncoves 19 110 ; : 3 n, 100 0112 0 Do z4 a « 19 0 0 
Balphate Co cocccee: J 8 1 9 0 1 New Zealand .......... 97 G 99 0 Can’dn Spruce, Dis. ee 17 10 0 
cat pper per ton24/10/0 25/10/0 fnd do a i a 0 1 : Bing. Cheddars oscoscocdae 0138 0 Pitchpine cocccee Per load 900 
Out ncrceeeeeeseseeee || ROM INDIA RUBBER—Ib— Qheshire ......-++++00+128 0 138 0 Rio Deals.......--.per std. 53 0 0 
Roll siepabaerene36-42 9/0j0 9/10/0 fine bard spot coce nom qaspresconasgons OS 0 98 0 Bethianoccessesoe-oer ae 0 0 
Villon, Chinese, per ib ey ar INDIGO—per ib” 0 103 0 0 ee a it : i ; = a See ar : 
1g af Ol Peppermins, HG. "2s : 6 Cae ot ee Ve, 00 One 5 6 6 0 | FLOUR—280 lbs— Do Ash, . 0 é 0 
= ween 22 » oF, vio, 5 0 8 6 | Londonstendardexmil 42 0 0 lish Oak Planks =, 
Maka Per ton, ot. = g Low to good ord. - 40 5 0 | RICH—per Bngli Pl , Of 0 
me :ApcirMay.... 0 0 0 | MBO low so ord 7226 36 | Mangcom, Molds... 13 7) 0.0 | TOB ee a 
oe * Perec cccccccce 29 5 e@ eeeverseee 1 0 2 6 Broken eae A 
after PM Be nePOre seeeeeee 98 0 9 | Sarpah.ed.mid.togs... ¢ 0 3 & ROSIN—perton— 12 0 0 0 |  Dasy 8/10—11/2) per Ib, Bmpire 
in @ OOCHI ee 37 10 0 HEMP. pertoo— 3 . 4 0 American. ....ccccess 19/10/0 25/0/0 Virginie | ee 8 a a 
resent DRUGS— cooce Der 1b 2p 3s Iealian P.C, cba tos ews 66 ° French ...ccccccccces 19/10/0 21/10/0 Common to fine........ 1 3 2 3 
ength fine B. ade 4 Manila, Apr.-June “ja” 84GO—Pearl, per owt.... 95 6 27 6 Strips eccccccccesesere 80 36 
few Cape, i. {jbo owslso 0 140 0 ota eoereees- 0% see 38 5 SHELLAO—per cwt— 4 a 8 a Kensacky leat 
- this Balsam Poe ©..00..40 0 42 8 aan tair, Apr.-Jne. 32 0 Orange, first marks....250 0 325 0 Common tofine........ 1 0 1 € 
- Oapivi ee ee 6 3 5 6 eae Gan ae. aw ane Second, fair to fine ....229 0 250 0 Pn eccccccesoreceee 13 19 
uy 1D Cam Seeerccces 1 6 ] 8 a Ty + y32/15,0 TN Orange ....-cccses. 0 190 6 eocvcccesesseseese 0 9g 3 6 
‘wavs umpbor— a a y-Jun. 33/0/0 | Garnet, Lac, AO roeeee""197 6 202 6 Borneo and Sumatra.... 1 0 7 9 
pre- ‘pan, refined re, Senet 2 6 2 ” ae Aug.-Sep. 35/0 Button—Pure ida 7 6 225 0 Nyasaland eocccserocerore 0 10 3 6 
| Took CamitariderOuinesperis 3 o of | “Bal te eae ga |. Blooky (TN) c0..2000-175 0185 0 | Havane...:sccssceecsess i600 
Oastor-oi} pris ig 1 3 | “gle Bends secese 2.2 2 9 | SELK—per lb— MAMIE incsscsecaconnsace SU 5 
1 are Gum Benjamin Sum ow © 0 96 0 Do = 80 cceccce 2 2 2 9 China— Elephant .. 13 0 0 0 Bast ae 0 53 1 3 
on te Olibanum, oO 8 6/070 10/0/0 whe" eocosee 2 2 2:10 eocccccccccocece 6 0 18 0 Cigars duty 16/10 Ib. 
oS ORES eh es |B S| Beane oS | Se om 
bulk Bape ccc #9 9100 9 | Bark Tanned Bole... 3 2 4 4 | J sen eoeoreeneeeo: 51 0 88 0 | TURERMEINE, Bom.. B® 
az Me teseessseeee 2 0 0 0 —_ 3 ae 13 1 6]? Raw, ir, Milan.. 21 0 25 0 WOOL—per lb— a 
sal i Camis ....ccperie g § 2 9 | Bellies ug.or WE do 1 8 8 | SHELLS oP ew gg00 960 | owe. © 
ae my soPermin, Wayne Go. 2 5 2 6 Do or W8 do 1 3 1 7 Macarear pe ceecuncusneouTe 9p o1 , sod, super ombg,.. a 
; an barb, Chinatrio a” 2$ ‘ 14 9 Dee oe ties is. 2 : 6 ; Sydney ac icaeeccese tee lao ew ee lirteed 60-65 tee 29 
oe ee e @eeeere*ee~ ers e haif-bred eeesr 
Aust. Vides eeececeecessase 1 6 3 0 Bombay . ereeceeee oe 4/5/0 6/716 ~ . Crossbred eee ig 
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quoted ‘at 194d, other classes of dry hides also advancing. Trade 
in sole leather is affected by the holidays.. The demand for 
light bends from dry hides is as insistent as ever. Tanners have 
no accumulation of stocks in warehouses. Prices of all classes 
of upper leather are firm. Box and willow calf are rather quiet 
‘at the moment, but there is a good demand for coloured kid in 
various shades of blue, beige, light brown, &c. Curriers are 
busier, with more inquiries for kip leathers from America and 
the home centres. Shoe manufacturers are actually employed this 
week with deliveries of ‘‘ holiday ”’ shoes. 








VEGETABLE OILS AND OILSEEDS. 





Markets are steady to firm, but the volume of trade is not large. 
Linseed oil has continued firm in sympathy with seed, and is 
slightly dearer on the week. Demand from consumers is slow. 
Current value is £29 5s per ton naked for April delivery. Cotton 
oil is in poor demand, and values are about unchanged, crude 
Egyptian offering at £33 15s and technical refined at £36. In the 
oilseed section linseed remains firm on a good demand from 
the Continent, where the situation is dominated by a strong de- 
mand for oilcake.. Plate, on spot at Hull, has been done up to 
£15 15s, and April-May at Ya 138 gd, though later £15 10s 
was accepted for March shipment. The quantity of linseed on 
passage to Europe continues substantial, viz., 255,500 tons, against 
242,800 tons at the same date last year. Only a small trade has 
been done in Egyptian cottonseed at £11 38 9d to £11 6s 3d for 
March and April loading. A fair business has taken place in 
Bombay at {9 2s 6d for shipment. Oilcakes remain in good 
request and late values are firmly held. 





OVERSEAS PRODUCE. 


FOOD. BEVERAGES, &c 

SUGAB.—More subdued conditions governed this market, though 
a moderate amount of business resulted in British refined at previous 
advance. Home-grown granulated, ready, selling, 28s rogd, ex 
factory. T.L. granulated, spot. London, sold to a moderate extent 
at 28s 14d to 28s 2}d. White Mauritius ranges from 26s 3d to 26s 6d. 
West India crystallised, 27s 6d to 30s, according to sample. Ship- 
ment parcels quiet. Czecho granulated, ready, also April-May, sold, 
15s 53d, f.o.b., Hamburg. Dutch J, ready, sold, 15s 53d, f.o.b., 
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Rotterdam, Others largely nominal while ne 

kinds firm. Ste:mer carga, 3,500 tons San Beas ion 
Clyde, sold, 138 6d, c.i.f. Cuban receipts last week :' oe tO the 
against 220,560 last year; exports, 143,220 tons, against 
stocks, 1,202,870 tons, against 1,336,870; centra!s 131 io 
White terminal slightly weaker. May, sold, 16s: June seen 4 152 
16s 53d; August, 16s 44d to 16s 23d; November, i6s oid: 2 + July 
16s 33d to 16s 14d; March, 16s 3d per cwt. Stocks of December 
in the three chief ports of the United Kingdom for week endy 
0; 


March 3tst amounted to 79,393 tons, against 
period last year. 8 128,439 tons at sam, 


COFFEE.— The market continued quite stead e 
attractive in the cup, and these were saleable sen diticet 
for low medium and common there is very little support any, be 

COCOA.— Market quiet, both spot and for shipment. | 
April-May, sold, 58s 3d, f.o.b. 

TEA.—A better market awaited the 30 
auctioned, and all desirable qualities sold at 
tippy kinds and the best of the autumnal invoices wanted. Medi 
and common firm to occasionally 3d |b dearer. 16,750 co 
Ceylon also cleared fairly well, though prices manifested slight at 
larity in some cases. China teas quietly steady, with Monings chiefly 
wanted, also siftings. Imports during last month amount to 26 123 a 
Ibs, against 21,890,382 same time last year; deliveries, 38,202,880 bs 
against 50,551,718; and stocks, 216,062,713 Ibs, against 171 674.4 6 
Larger deliveries last year were in anticipation of an increase in ee 

RICE.—A quiet and featureless market for all Eastern grain, Two 
Stars, April-May, London/Continent, quoted 13s 6d; No. 3 to the 
Levant, 14s; — oiled to London, 18s 6d cwt, c.i.f. 

BEANS steady. Rangoon haricots, May, London, quoted 13 
Danubian, spot, London, 20s. Madagascar butters, afloat, London 
20s; Liverpool, sold, 20s 6d cwt, c.i.f. : 

PEAS.— Quiet, steady. Japanese, spot, London, 25s; April‘May, 
25s 3d; May-June, 25s 6d cwt, c.i.f. ' 

SPICE.—Pepper market ae steady, with more inquiry for forward 
positions. Lampong, spot, sold, 1s 53d ; March-May, sellers, 1s 44d; 
May-July, sold, rs 43d to 1s 4d; August-October, 1s 34d to 1s 34; 
Muntok, white, March-May, quoted 2s 24d; April-June, 2s 2d: 
August-October, sold, 2s ojd Ib. Cloves and pimento slow, unaltered, 
Tapioca steady, quiet. Singapore flake, April-May, to Havre, 22s 64. 
Banthong Java, steady, unaltered. Sago flour, afloat, quoted 12s 9d; 
May-June, 12s rogd,c.if., U.K. African ginger, spot, London, 45s 
cwt. 

FRUIT (Dried).—The market for currants remained steady, with 
moderate inquiries. Pyrgos, quoted 50s 9d; Amalias, 51s to 51s 6d; 


(Continued on page 740.) 
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THE ROBERT SIMPSON COMPANY, 
LIMITED. 
PREFERENCE SHARE DIVIDEND 
NOTICE. 


Notice is hereby given that a DIVIDEND 
has been declared upon that portion of the 
Capital Stock of the Company consisting of 
the Preference Shares, being a_half-yearly 
dividend at the rate of 6 per cent. per annum 
upon the said Preference Shares, and that 
the same will be payable at the Midland Bank 
Limited, American Department, Poultry, 
London, E.C.2, England, or at the option of 
the holder, at the office of the Union Trust 
Company, Limited, Toronto, Canada, on and 
after the Ist day of May, 1928, to share- 
holders who appear on the register on the 
16th day of April, 1928. 

The transfer books will be closed from April 
16th to April 30th, both days inclusive. 

FRANK HAY, Secretary. 

Toronto. 


March 19th, 1928. 


BRITAIN’S FINANCIAL 
PLIGHT 


(A Review of the Country’s Finances) 
By J. W. KEMPSTER, DLL. 


(Managing Director of Messrs. Harland & 
Wolff, Ltd., Greenock.) 


The purpose of this book is to warn complacent 
people about Britain’s money problems. It is written 
by a well-known business man engaged in a non- 
protected industry, who has throughout his life 
maintained British prestige in world markets. 
Bankers and Financiers will be highly interested in 
his point of view, while the commercial community 
will read these pages with special significance. 


Price (bound in cloth) 7/6. By Post 8/3. 


THE 
RUBBER QUARTERLY 


This is a quarterly publication devoted to Rubber— 
the commodity, and contains many interesting and 
vital statistics prepared by experts. Its leading 
articles are thoughtful and lucid expositions con- 
cerning problems affecting the industry. Contributions 
from impartial correspondents in Amsterdam, New 
York, Malaya, Dutch East Indies, India, Ceylon 
and Brazil are features of great interest. 


Price 1/-. set 4/- per annum, post 
ee. 





Less :— 


estimated at 


of past profits. 


ccrsrsssshonmssapeshensientiestiltsesiliiengeatitimmanipinimliniia tain 
Lonpon GENERAL Press, 3, Arundel 
Street, Strand, London, W.C2. 





The Total Profit for the year was 
Balance unappropriated at 31st December, 1926 


Government Taxes ie 

Dividends No. 75 

(10 per cent.) and No. 
per cent.) 

Transfer to Special Re- 

serve for Miners’ Phthisis 

Compensation Fund ... 


Leaving a balance unappropriated of ... 


MEYER AND GHARLTON GOLD 


MINING COMPANY, LIMITED. 


(Incorporated in the Union of South Africa.) 


Capital (authorised and issued), £200,000 in 200,000 


Shares of £1 each. 


Extracted from the Report for the Year ended Sist December, 1927, to be 
submitted at the Annual Meeting in Johannesburg on 15th May, 1928. 


Per ton milled. 


(190,700 tons milled.) s. 
Total Working Revenue... £247,037 G 7 25.91 
Total Working Costs .. 203,646 5&5 6G 21.36 
Working Profit £43,392 1 1 4.55 
Sa TS Se 


£50,625 3 10 
39,931 3 6 
90,556 7 4 


£2,666 2 11 
30,000 O O 


14,488 0 0 47154 211 


84;,402 4 5& 
A 





Fully Sovienst Payable Ore Reserves at 31st December, 190" -. 
20,41 tons, of an average assay value of id for out 
over a stoping width of 44 inches. These reserves have been pal 


The total Dividends and Bonuses 
paid by the Company aggregate... £3,855,308 19 0 





The full Report and Accounts may be obtained from the London Secretary, 
WILLIAM H. HARRIES, 170, Winchester House, Old 


Broad Street, 
London, E.C.2. 
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THE BRITISH ACETATE SILK 


CORPORATION, LIMITED. 


Acetate and Viscose Artificial Silk Manufacturers. 


CAPITAL - - -  £§2,700,000 
DIVIDED INTO 


2,557,500 Ordinary Shares of £1 each and 2,850,000 Deferred Shares of 1s. each. 


ISSUE OF 


1,400,000 Ordinary Shares of £1 each at par, and 
700,000 Deferred Shares of 1s. each at par. 


The Ordinary Shares are entitled, out of the profits of the Company available for distribution and determined to b 
distributed in respect of any financial year of the Company, to a preferential dividend for that year at the rate of 10 per oan. 
per annum on the Capital paid or credited as paid (otherwise than in advance of calls) thereon and to 30 per cent. of the 
surplus of such profits remaining after payment of such preferential dividend. The Deferred Shares are entitled to the remaining 
70 per cent. of such surplus profits. 
Applicants for Ordinary Shares may at the same time apply for and have allotted one Deferred Share i 
every two Urdinary Shares allotted. Applications for Deferred Shares alone will not be considered. ee a 
vreferential consideration in allotment will be given to applications received from shareholders of the Bulmer Rayon 
Company, Limited, if made on the special pink form provided for that purpose. 


Directors: 

SIR EDWARD MANVILLE, Kt., St. Stephen’s House, Westminster, London, S.W.1 (Chairman, Daimler Company, Ltd.; Chairman, 
Phen Oil and Transport Company, Ltd.; Deputy-Chairman, Birmingham Small Arms Company, Ltd.; Director, 
Metropolitan Railway Company), Chairman. 

JOHN WILLIAM ENGLAND, 2, Beechwood Avenue, Kew Gardens, London, S.W. (Managing Director, J. Compton, Sons & Webb, 
Ltd.), Deputy-Chairman. 

SIR WILLIAM EDGE, Kt., J.P., M.P., Ribble Lodge, Lytham, Lancs (Director, William Edge @ Sons, Ltd., Ohemical and Dyeware 
Manufacturers). 

ROBERT WALTER KAYE, J.P., Great Glenn Manor, Leicestershire (Vice-Ohairman and Joint Managing Dircctor, T. H. Downing 

Co., Ltd., Leicester, Hosiery Manufacturers). 

WILLIAM HOWARTH CATTERALL, J.P., The Croft, St. Anne’s-on-Sea, Lancashire, Cotton Spinner (Chairman, The Drake 
Spinning Co., Lid., Bolton, Lancashire; Chairman, The Butts Spinning Co., Ltd., Leigh, Lancashire). 

JONAS WILFRID aa Northowram Hall, Halifax, Yorks (Ohairman and Managing Director, Drakes, Ltd., Constructional and 
General Engineers). 


ERNEST TERRY. Oak Lodge, Roundhay, Leeds, Barrister-at-Law (Director, Leeds Fireclay Co., Ltd.). 
SIR WILLIAM BULMER, Kt., The Grange, Cullingworth, Yorks (Chairman and Governing Director, Smith, Bulmer @ Oo., Lid., 
Worsted Spinners), Managing Director. 
Technical Consultant: 


Dre. ARTHUR EICHENGRUN, 34, Kaiserdamm, Charlottenburg, Berlin, Germany. 


Consulting Engineer: 
R. J. MARX, M.I.Chem.E., F.I.P.1. 





The following points from the Prospectus are published for information: 


That the Company will acquire from the Bulmer Rayon Company, Limited, its undertaking and business of Viscose 
Artificial Silk manufacturers, and from Sir William Bulmer an existing Cellulose Acetate manufacturing and 
Artificial Silk spinning plant all situate at Stowmarket, Suffolk, and that:— 

The present production of 11 to 12 tons per week of Viscose Artificial Silk is intended to be increased to 
@ capacity of 17 tons per week by July next and 27 tons per week by September, 1928. 

The present Acetate Silk output of 1 ton per week is intended to be increased by stages to a capacity of 
21 tons per week by January next and 50 tons per week by April, 1929. 

Extensions of both Viscose and Acetate Plants are already in course of erection. 

Profits are estimated at £850,000 per annum, on Company’s full programme of production, based on present 
Production costs and selling at 10 per cent. below current market prices. 


poo 


- 


NATIONAL PROVINCIAL BANK LIMITED, 15 Bishopsgate 
London, E.C.2, and all Branches; and 


WESTMINSTER BANK 
E.C.2, and all ima 41, Lothbury, London, 


BROKEBS: 

ZORN & LEIGH-HUNT, 3/4, Great Winchester Street, 
London, E.C.2, and Stock Exchange. 

MOY, SMITH, VANDERVELL & CO., 7, Angel Court, 
London, E.C.2, and Stock Exchange. 

F. W. STAVEACRE & CO., 26, Brown Street, Manchester, 

a Stock Exchange. 
CEICHTON BROTHERS & TOWNLEY, Queen Avenue, 13, 


jastle a Liverpool, and Stock Exchange. 
PEARSON, CONNOR & CO., 20, Renfield Street, Glasgow, 
hange. 
ono oe PULMAN & CO., 46, Swan Arcade, Bradford, 


Stock Exchange. 
B. s STOCK, SON & CO., Albion Chambers, Bristol, and 


Stock Exchange. 


SECRETARY AND REGISTERED OFFICE ( : 
pro tem.) : 
ROBERT HARRIS PARKER, 65, London Wall, London, E.C. 


anata TRANSFER OFFICE: 
cae Wall eSTMENT CORPORATION, LTD., 65, 


Standard Industrial Trust, Limited, announces that the 
above Issue has been oversubscribed, and therefore regret 
that no further applications can be considered. 
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(Continued from page 738.) 


Patras, 52s to 538; Gulf, 53s to 558; Vostizza, 55s to 60s. Sultanas 
in better demand. Smyrna, common to medium, 40s to 58s; good 
to fine, 58s to 65s; Greek, 548 to 58s; Australian ranges from 55s 
to 65s ; and Californian, 36s to 52s. Valencia raisins steady. Quarter 
boxes, 348 to 50s; seedless, 46s to 48s. Figs maintained. Genuine, 
spot, 28s to 35s. Dates move off quietly, at about late rates. 
Evaporated fruits: A o—— tone governed the market. Pears tend 
firmer on scanty offers, and forward os were further advanced. 
Apricots move off better, while plums ruled firm, and shipment 

ls held above spot parity. Californian pears, extra choice, 8§s; 
ancy, 978 6d. Apricots, royals, new crop, best, 1178 6d; seconds, 
978 6d; thirds, 8es 6d; Cape, new second grade, 92s 6d; thirds, 
7786d. Californian peaches, choice, 70s; extra choice, 75s; fancy, 
Sos. Plums: Californian, small sizes, range from 27s to 33s; and 
larger, 438 6d up to 68s. Apples: Californian, spot, sliced, extra 
choice, 95s cwt. Almonds firmer with a good demand, both spot 
and forward. Mazagan, spot, 120s; Mogador, 117s 6d; P.G. Sicily, 
1428 6d. Bitter Mogador, 122s 6d; Canary, 125s; Jordan ranges 
from 1708 to 250s as to size. 


CANNED GOODS. 

CANNED FRUITS.—The demand for Californian fruits fails to 
cegenes but the general position remains steady. Pears are firmly 
held, and offers reservedly made, but peaches do not attract much 
attention. Apricots steady, but generally quiet, though sellers refrain 
from pressing sales. Australian varieties encountered a steady 
demand, and late rates were maintained. Singapore pines move oft 
slowly, while forward business is checked by scanty offers from 
packers. South African and Hawaiian in moderate request at steady 

rices. 
" CANNED FISH.—Business in sardines is restricted by lack of suit- 
able quality, prices being firm for best fish. Salmon realised firm 


rates. Red talls, spot, 51s to 52s 6d; pink ditto, 31s to 32s 6d; and 
halves, 34s 6d to 36s. Lobsters and crab in steady request at full 
recent rates. 


CANNED MEATS.— Market unaltered for beef, but tongues firm on 
light offerings. 

CONDENSED MILK AND MILK POWDERS.— Market slightly easier. 
Milk: English, F.C.S., spot, 45s; M.S.S., 27s; Dutch F.C.S., spot, 
39s 6d; M.S.S., 26s; Dutch F.C.S., April, 39s; M.S.S., 25s 6d; 
F.C.S., May-June, 38s 6d ; M.S.S., 25s, allin 5 cwt barrels. Powders. 
—Spray, F.C., 26 per cent.,2 by 56 lb tins, prompt, 96s; spray, 
M.S., 1 cwt cases, prompt, 45s 6d. Roller, F.C., 26 per cent., 758 ; 
M.S., 35s 6d, all net, ex-wharf, London, per cwt. On the grocery 
side, F.C.S., 20s ; M.S.S., 118 od to 12s, basis per case, usual packing. 

HONEY.— Market firm, and a steady demand continues for manu- 
facturing grades at 31s to 33s, but better qualities move off quietly. 
Pale set smooth Jamaica offers at 45s, down to 36s for slightly granular 
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amber set. San Domingo and Cuban quoted 42s 6¢ to 
quality. Pale set Siberian, in cases, offer at 40s, while N 
ranges from 58s to 88s 6d per cwt. 


The market became demoralised on the official anno 
the removal of restriction in November next. Smoked A 
and May, 10d; June, rojd; July-September and October-Decant | 
11d. London stocks for week ending March 31st totalled 58 197 to 
against 62,635 tons at same time last year, being a decrease of ;, 
tons on the week. 


GENERAL. 
JUTE.—Market opened stronger, but eased as sellers soon ; 
dominated. Firsts, April-May, Continent, sold, £32 15s, 32 1973 ‘. 
£32 10s, and £32 128 6d; May-June, £32 15s; August-Sept 
34. Lghtnings, May-June, quoted £29 15s per ton. 
rm, quiet. 
.—Manila generally steady but quiet. Jz, April-June, 
£38: K, £33 58; Lr, £31; L2, aod Mr, £29; M2, £28 58; Sr, 

2, £46 108; S3, £45 10s; G, £39 per ton. Others very 
quotations nominal for New Zealand. Sisal unaltered. i 
neglected at the moment. Manila receipts for the past week tot 

6,000 bales, against 29,000 bales at same time last year; estims 
or next week 24,000 bales, and following week 32,000 bales. 
C.—Market quiet. T.N., spot, 185s; May, sold, 1755; 

August, 167s to 166s per cwt. 

COPRA.— Market dull and featureless. Quotations in most cases 
nominally unchanged. Palm kernels, March-April, Hamburg, quoted 
£20 16s 3d; April-May, £20 13s 9d ton. 

MISCELLANEOUS.—Coconuts quoted 18s to 23s per 100. Coir yarn, 
Ceylon, £18 to £39; Cochin, $27 10s to £39 10s; Ceylon bristle, 
a to {24 10s; cinnamon leaf oil, 43d; citronella, Ceylon, 1s 6d; 

ava, 1s 7d. ; 
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METROPOLITAN CATTLE.—April 5. 
British Beasts, per stone of 8 lbs. to sink the offal. Sheep per stene, 








e a es a sd a] 

Beasts —Norfolk eecccoce 7 0 7 6 Beasts—Heavy Bulls.... oe ee 
DUR sascccnceodeccseces es os ante owe siete 

Cambri eeeeeeseoeoeee ee ee WHE. ..0e 

Shon Horns maaes Oa 3 8 . f bred .. 

erefords eeeeeeeveeeee ee * wes eerete 

Devons ....cccccccees +> - Soottish .... 

Leicester runts........ ‘ae Lamb— 





LONDON POTATO MARKETS.— Apri! = 


Cwt. 

ENGuis8. sd sa 

Lincoln Edwards COCO SSOSSSES SHS SS HSSHHSSESOSEO®D 8 6 : 4 

ark Soil Edwards Seeeeeeeseesesesesesesesererere 8 0 8 0 
Biltland whites .....0..cccccescsecccoccceccsscecccesers 1 0 


UNION CORPORATION LIMITED. 


(Incorporated in the Union of South Africa.) 
ABRIDGED REPORT OF THE DIRECTORS. 





In submitting to the Shareholders the Accounts of the Corporation for the 
year ended December 31st, 1927, the Directors state :— 


The realised net profit for the year, after deducting all outgoings, 
including commissions and bonuses paid to the management and staff, is 
£386,160 4s 10d, to which £96,853 2s 3d brought forward from 1926 has 
to be added, making a total of £483,013 7s 1d. An interim dividend of one 
shilling and nimepence per share was paid on November 25th last. The 
Reserve Account has been increased by £24,885 8s 11d, representing the 
premium on the re-issue of some of the ex-enemy shares in the Corporation 


aa 
welaaee Tons Gold output Working costs Working profit Dividen 
milled. | _—_— {and per ton). (and per ton). | (and per ton). (and_per i 
SUED icscnvenetbinciseed 524,100 £1,187,551 (45/4) £404,704 (15/5) £782,847 (29/11) £675,000 on 
REDS .. .ovksthcssausbes 28, 1,189,460 (45/0) 403,144 (15/2) 786,316 (29/9) 675,000 (eis 
1927 ....ssseseereeeees 529,300 1,192,932 (45/1) 407,774 (15/5) | 785,158 (29/8) 675, 


The ore reserves at December 31st amounted to 3,560,000 tons of an 


acquired from the Custodian of Enemy Property as the result of War ae 

tion, and the Directors have set aside out of profits an additiona § 

£30,000, making the amount standing to the credit of the Reserve b 

£484,213 17s 9d, They have also declared a final dividend of -—, -_ 

and threepence per share, making a total distribution of ‘ive at ried 

share, or £350,000 for the year. The balance of £105,015 7s 

forward to new account. : 
The results of the Modderfontein Deep Levels continue to be of = 

character and the same dividends have been paid for the last 

The costs remain the lowest on the Rand :— 

















ap 
leaders, to which attention is mow being paid, and it is hoped that 













average assay value of 8.9 dwt over a stoping width of 80 inches, as com- 
pared with 4,150,000 tons assaying 9.0 dwt over 80 inches a year earlier, king costs, the drop 
The drop in tonnage is due to the mine being almost fully developed as regards last year, but by reason of a further reduction we wid nds as in the 
the Main Reef, although the reduction is somewhat less than the 667,168 tons | working profit was reduced to 6d. per ton and the same divide 


stoped during the year. No allowance ig made in the ore reserves for the upper | previous year were paid :— 


appreciable quantity of ore will be won from this source. , Mines 
There was a fall of 1s per ton in the yield of the Geduld Proprietary a 














average assay value of 6.4 dwt over a stoping width of 62 inches, comparin 
with 6,040,000 tons assaying 6.6 dwt over 62 inches a year earlier. "These 
reserves are exceptionally large in relation to the rate of treatment. 


The East Geduld Mines was registered on January 11th of last year to tak 

e 

over from the Corporation a mining lease granted by the Government in respect 

of 2,641 claims, constituting the eastern half of the Farm Geduld immediately 

adjoining the Property of the Geduld Proprietary Mines and commenced develop- 
ment immediately on its formation. 


will suffice to cover the preliminary prospecting of the on a large 
it is decided whether shaft aoning and opening up of the property 0” pe 
1 warran results. 
*tAs stated in the last Annual Report, milling epeeetions Mexico, com 
Bilbao property of the Compania International Minera, srice of lead made 
menced in November, 1926. The considerable fall in eas 
continued working unprofitable and led to a decision to Hoc. 1 present and 
| Milling ceased on July = ae scree y Sg Smt bee as a consequence = 
accounts for the writt own ’ conserva 
The results of development during the year were as follows :—Total develop- ears nt A sais Geniene stands in its books at a 
ment, 11,929 feet; sampled, 8,505 feet; payable reef discl » 3,605 feet, | figure. average of 17 pe 
assaying 15.5 dwt per ton over 38 inches. The results already obtained can In the light of the fact that metal prices fell by an ‘r0™E,  prancisoe 
oo oft cinkinn BooUraging mature and indicate that the question as to | cent. as compared with the previous year, the resulis 0) tistactory. The 


ividends 
Tons Gold output Wo costs Working profit Divides® 
___|__ milled. (and per ton). (aad per ton). (and per ton). (and Pet ol 
1925 caitieianensnaae 939,800 21,380,751 (29/5) £626,168 17/7) —S £554,583 (11/10) a aaaee (7/6) 
1926 bedigeeelmcnaiior ek 976,000 1,402,983 (28/9) 832,708 (17/1) 570,275 (11/8) 498.020 (7/6) 
eae eae 983,500 1,366,270 (27/9) 814,893 (16/7) $51,377 (11/2) = This amount 
The ore reserves at December 31st amounted to 6,020,000 tons of an | equally by the Corporation and the Geduld Proprietary aeiwtil such time a 





whether shaft sinking is justified can be determined at an - n be considered as result 
contemplated when the enterprise was initiated. The titted eapmal of £350,000 eee : oan aioe ‘ aer was maintained. The more recent 
was subscribed for at par less 5 per cent. commission, and was provided have been as follows :— Dividends 

YEAR TO Tons Revenue , i 
___Sepr 30. milled. (and per ton). oa af ean peont. nt Or 
BOM Aaxchudslassisueas 148,580 | 18,369 (69/9) £336,883 (45/5) , ayy (4/0) 
DOU cecsuckaeeecaee 205,060 | 619,788 (60/4) 399,561 (29/0) | 343,558 500,792 (@/0) 
SOU senipecseiasnncel 279,333 | 692,982 ~—-(49/7) 430,481 (30/10) 320,029 a “Fall pre 





l sc eect oe Gall See 

The feature of the year was a considerable increase in-the quantity of ore ruan al tye... Be expen 4% 

t about 70 per cent. of their capacity Compan 

reserves, Which as regards blocked-out ore advanced from 717,600 to 1 , ae will be attained about the middle of this ms commands . 

= or including partly blocked-out ore from 947,300 to 1,460,000 tons. product is gaining a good reputation with consumers 

- ring the five months to February 29th of this year the Company milled | ready market. in undertakings ou 
3,340 tone, the revenue being £271,000 and the working profit £144,000. The Corporation has for some time taken interests toresting itself in the 

These = ts have been obtained with metal prices averaging 11 per cent. less than mining, and proposes to continue the policy of inte 

~ ting the Company’s last financial year. development of industrial enterprises. Report and 

‘ a hoped that 1928 would mark the first year of full Operations by Bearer can obtain copies of the full £.0.2. 
e British Enka Artificial Silk Company. Delays in construction ae well os Welders of Share Warrants to Ofce, Pinners Hall, Austin Friars 

a progression in the training of the operating staff less rapid than was antici- | Accounts on application at the London aes 

pa ave retarded the bringing into production of the works, which are now March 28th, 1928 
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ALL BRANCHES OF BANK OF MONTREAL. 
#-55-56, Threadneedle St.,|| [INTERNATIONAL BANKING ||| conus: oo ee 
London, E.C.2. Rest and Undivided i Profit . $31,071,499 
Glisdiaaaticetiesisinedig heal Total Asse $831,548,967 
BANKERS. Head Office: Montreal. 
pane Bee somms|| BANKERS es Se oe 
, ny London oMooe:, 47, Threadnvedie Strest, £.0.2: 







TRUST 
COMPANY 


HEAD OFFICE, NEW YORK 
16 Wall Street 


LONDON 
26 Old Broad Street 


Sir Hardman Lever, Bart, K.C.B. 
See's, Een, lass Gees on and Mount Royal. 
C. Cassels: Manager. 






Paris Agency: Bank of Montreal (France), 6 


— are Paris. 
Financial ts of Government of 
the Canada. 








ATUTORY alfeceseee) JF. 000— PARIS 
: (28 838,888) 40,000 3 & 5 Place Vendome 
‘Head Office: AMBTERDAM. 
: ROTTERDAM, THE HAGUE. 







in SINGAPORE, PENANG. 
GOON, CALCUTTA, BOMBAY. 
0 ae SHANG TAY, KOBE 
P: e 
: SLANDD INDIES. 
RRESPONDENTS : The Nationa! 


FACILITIES FOR FINANOTWO 
cHIPMENTS TO THE FAR EAST. 









SNCs al ao 


SF NL SIT MaRS nc Mec ipa ACORN 


Guaranty Trust Company of New York 


N international bank handling’every phase of 
modern banking business and by means of its 
offices in the United States and the principal cities 







of Europe, offering unusually completeservicesand 
facilities to firms developing foreign trade. 


32 Lombard Street, E.C.3 


ALL OEMCe KINGSWAY OFFICE LIVERPOOL OFFICE 
Hy eMail S.W.1 Bush House. Aldwych,W.G.2~- 2% Cotton Exchange Buildings 


New York Paris Brussels Havre Antwerp 


{ 





| WE invite inquiry regarding the 
operations and securities of 
| the Associated Gas and Electric 
} System. 
| ASSOCIATED GAS ‘AND 
| ELECTRIC COMPANY. 
| Paid up Cap'tal and Surplus 
$100,000,000 | 


61, Broadway, 
New York. 


aim am . 
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THE UNION DISCOUNT COMPANY 
OF LONDON, LIMITED 


{Uxcq'nee. 39, CORNHILL, LONDON, E.C.3. Arcot $f how. 
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GOTEBORGS BANK 
| GOTHENBU 


RG — STOCKHOLM 
ARRAS LISHED IN 1848 










Capital Paid-up and Reserve Fund 
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Swed. Ke kr. 78,750,000. 
100 agencies in different parts of 
Sweden. 
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BANK OF SCOTLAND | TI 


CONSTITUTED BY ACT OF PARLIAMENT 1605, 
INDIAN T AUTHORISED CAPITAL .. ... 0 we, 
PAID-UP CAPITAL ..... 






































: eee 24,500,000 | Subse 
: RESERVE FUND and BALANCE carried forwara “21500000 Paid: 
offers opportunity to you DEPOSITS and CREDIT BALANCES as at 29th February, 1928 £30940) 
Governor: THE RicHt Hon. LORD ELPHINSTONE, K.1. 
Deputy Governor: 8mm RALPH ANSTRUTHER OF BALCASKIE, Bt 
Let us give you a complete Head Office: THE MOUND, EDINBURGH. 
GLASGOW, Chief Office: 2, St. VINCENT PLacE. A. W. 
unbiassed — on the sales COMEOOM Ones: $0 Bicnoresatm, BOS. 3. W. Somer em, Meneee, | | 
possibilities or your goods in 999 Branches and Sub-Branches in Edinburgh. Glas, m, and throughout Scotand 
Every Description of British and Foreign Banking 
India, compiled by our men GEORGE $. SCOTT, Treamres | 
BELDING PAUL AND CORTICELLI DOMINION OF CANADA, 
THE PIONEER PRESS OF INDIA || «sx company, uinrrep, || #P®4ND-anaLE PER’ cent.” Lo,y 
FIVE PER CENT. FIRS E , | wamenbe abe pose of Preparing the Tnterest 
Dailies, Weeklies, Monthlies, Quarterlies ee eee — be ararce gn the evening of th 
IN ’ eee transferred ex- “dividend. ae the hock will be — 
ALLAHABAD, LAHORE, DELHI, — ||, Beldine-Cortcel,, Limited. announces that | “Coupons “mast be “int for exanintin | All | — 
BOMBAT, CALCUTTA. sec rntned‘tetuegiuy tebe | Sap tcp ne ea pt | | 
——__—_—_—__ between the hours of 10 and 2 o’clock (Satur- iene te tke coupons may be had | i 
Write W. T. DAY, London Manager, | |Tixeatncenie street E.C2 5% Nomtresl 47 | application on and after 14th May, 192s." 7 
eo ae ® 8 » ae é ; nk 0 on inancial Agents of To 
1 Arundel Street, Strand, W.C.2. Three clear days required for examination. the Government of the Dominion of Canada, |) il 
® Telephone: CENTRAL 2796. a Stee mae be obtained on application at @? Thre coo Rae vy Manager. | wi 
April 2nd, 1928. | ¥ 
| 
. 1 | 
| \ To FE 
The Chase National Bank in 
o i —_—— 
of the City of New York a 
| To 2 
Statement of Condition at Close of Business February 28, 1928 | % 
To I 
RESOURCES LIABILITIES 
Cash and Due from Banks. . . $295,668,824.86 Capital . . . . « © © «© © $50,000,000.00 | 
Loans and Discounts. . . . . 551,800,783.05 Surplus . . . . . . - « «  40,000,000.00 | 
U. S. Government Securities sia 125,180,730.67 Undivided Profits eeee ee 17,462,411.15 
iis ...... Mmm . eee | an | 
e e e e e e@ e eo 8 9 
Bank Buildings . . . . - -  10,014,952.70 — ue to Federal Reserve Bank . — 13,000,000.00 
Redemption Fund—U. S. Treasurer 124,875.00 Cweulating Notes. . . 2. - 2,407,500.00 
Customers’ _— Acceptances. . . $64,764,532.04 ~e 
Liability . . . $63,923,906.71 Less amount in Portfolio 19,377,185.82  45,387,346.22 
Less amount in Pertiolio 19,377,185.82 44,546,720.89 Acceptances, Bills, etc., 
Other A t ee 753,966.85 with Endorsement ee ce e @ eign: = 
e @ @ oe e e Oe Oth er 4 2 = zi * * - dy 
$1,063,118,629.43 $1,063,118,629.43 
rere rere enn Pi tn ee | aoe 









; 
E BOARD OF DIRECTORS | | 
; HENRY W. CANNON REEVE SCHLEY JOHN McHUGH 
ee ALBERT H. WIGGIN VierPveaidens Chairman of the Executive Committee C 
| James a ee Sens ears WILLIAM E.8. GRISWOLD 
~ JEREMIAH MILBANK Vice President, W. & J. Sloane | 
DASE CACELING HENRY OLLESHEIMER HENRY O.HAVEMEYER, 
CHARLES M. SCHWAB eretas Frestlont, Broslige Bastore Disert A 
Chairman, Board of Directors, Bethichem iain . HOFFMAN WILLIAM A. | 
Steel Corporation Vice-President, The Great Aclantic & Pacific Arbuckle ‘ 
SAMUEL H. MILLER Tea Co. of America L. F. LOREE A 
Vice-President F. EDSON WHITE President, The Delaware 6” Hudson Co. 
NEWCOMB CARLTON President, Armour & Co. “ Cl 
President, Western Union Telegraph Co. ALFRED P. SLOAN, JR. THEODORE PRA 
FREDERICK H. ECKER President, General 8 Corp. ROBERT C. PRUYN Bonk & 
Vice-President, Metropolitan Life Insurance ELISHA WALKER President, — Commercial 
SUGENS V.B. THAYER ee eae nee ’ 
Chairman, Board of Directors, Punta MALCOLM G. CHACE Chairman, Executive Committee, Remington 
Alegre Suger Company THOMAS.N. McCARTER Arms Co., Inc. r 
CARL J. SCHMIDLAPP President, Public Service Corporation of New FERDINAND W. ROEBLING, JR. 
vi Jersey President, J. A. Roebling's Sons Co. 
Chairman, Boord af Directors, Brooklyn: . President” " i 7 American L 
3, Chairman, Board of Directors, J 
Macherten Tronste Core AMOS L.BEATY rice , 
Office of the London Representative: Office of the Paris Representative: | 
14 Cornhill, E.C. 3 t. Boulevard Haussmann 
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THE 


NATIONAL BANK 


Registered in London under the 


OF INDIA, 


Companies Act of 1862 on the 23rd March, 1866. 


LIMITED. 


cities gee Reece ec ee 
ESTABLISHED IN HED IN CALCUTTA, 29th SEPTEMBER, 18638. 


a eee eee tee £4,000.900 | 898 | Reserve Fund se 2.968.008 
aid-up ais see tee -- £2,0 Number of Shareholders ws ae 6 
OFFICE: 26, a LONDON, E.C.2. 
CALCUTTA LAHORE. DEN. BBE 
ENTE 
BOMBAY. TUTICORIN. STEAMER POINT, ADEN. KAMPALA } Uganda 
COCHIN. ZANZIBAR. JINJA 
LE TAGONG MANDAL LY NAIROBE: Tangan 
. , NAIROBI British | TANGA ike 
AMRITSAR. COLOMBO. NAKURU | Kenya t DAR-ES-SALAAM} Territory. 
CAWNPORE. KANDY. Kisumu { Colony | africa. 
DELHI. NUWARA ELIYA. ELDORET 
AGENCIES: 
oes. Bel ve cs as Messrs. Clark, Spence and Co. 
‘“* va Messrs. Mackenzie, Roberton and Co., 176, St. Vincent-street. 
BOARD OF DIRECTORS: 
Hon JULIAN”. 6 oe) Try 
R. LANGFORD SMES Eee . NICOLL. Esa. 
MP JOHN F- HEWETT GCS... KBE. CLE. ROBERT MILLER, Esq, A. TOOMEY, Esa. 


BANK OF ENG 





GENERAL | 
. The “ape Assets and Lia 





General Manager.—W. J. K. HEGARTY, 
Lendon Manager.—W. ROSS MUNRO, — 
London Bankers: 

MiRionan paxk Se eooRLAS EAE 
LIMITED. 
Solicitere—Messrs. SANDERSON, & CO. 


BANK, LIMITED. 








BALANCE SHEET, 31st December, 1927. _ 
bilities have been converted at the rate of 1s. 6d. per Rupee. 


Dr . Cr. 
To Capita £ 8 d 
Subscribed, 160,000 Shares =: = 7m. mene 000 By Cash on hand, at call . <9 . r : 
. oun a per share 2.000.000 oO oO and at Bankers 3,718,799 16 9 
‘0 Reserve os 2.900.000 O 0O By Bullion on hand and in 
To Current, Fixed Deposit and othe: er Accounts, transit 811 907 13 11 
including provision for = “ a Debts a = a —— 4,530,707 10 3s 
To =< a - 52-890-330 5 10 By Indian Government Rupee Securities 3 6.869.988 1 4 
So Accestemnes fer Customers , 7,043 2 11 By British Government Securities, Indian Government 
=. Scat tak hear a Get 1,001,118 3 8 Guaranteed Debentures and ‘other Securities (of 
a OO REE os 596.499 12 2 which £300,000 War Loan lodged with Bank of 
2 - rsa —aenae - Government aera il 6-200. o-223 sa 33 
Vv ouse roperty an rniture ee ° eee 
£ 41.489.781 _4 7 | 3B Bins of Exchange “ 2e2e463 0 io 
By ena sas Loans Receivable, and other sums ane 134.250 7 4 
to the Bank 4 
To Bills repiable, re- -discounted, £6,915,505 19s 7d, of which up to 17th March, By Custemers for Acceptances per Contra 1.091.118 3 8 
1928, £5,406,332 11s 7d have run off. Forward Contracts outstanding for Se eo 
the Purchase and Sale of Sterling Bills and Telegraphic Transfers £41,489.781 4 7 
£13,552,892 18s Od. ‘See OER Ree 
___ CC PROPIT AND LOSS ACCOUNT for the Year ended 3lst December, 1927, 0000 
£ 8 d £ 8 a 
To 2d interim dividend at the rate of 20 per cent, per ~ By Balance at 3ist December, 1926 875.400 17 8 
DEDUCT— 


annum for the Half-year ended 30th June, 1927 200,000 0O 
To Expenses of ae at Head Office and Branches 607,313 10 


To Balance 


N&O 


$96,499 12 
December, 1926 


Amount ae off House 


Account 


Officers’ Pension Fund ".. 


Dividend at the rate of 20 
per cent. per annum for 
the half-year ended 31st 


£200.000 O 0O 
30.000 O oO 
40.000 O O 


Amount carried to Reserve 
Fund for the Year ended 


3lst December, 1926 


By Gross Profits for the year ended 31st, December, =. 


50.000 0 0 


Balance brought forward 255,400 17 8 








‘ser providing for all bad and doubtful Debts - 1.148.412 4 10 
£1403813 2 6 £1. 12 2 6 
W.J.KH nomen yg ~romene . C. McLBOD, 
G. B. LINTON, Bub’ Manner & Accountant. ROBERT MILLER, }piretors 


REPORT OF THE AUDITORS TO THE ——y—_ 4 
Returns from 


We have audited the above Balance Sheet with the Books in London and the 
explanations such Balance Sheet is full and fair 
true and correct view of the state of the Company's affairs according to th 


the books of the Company. 


we have In our 
Droperly drawn up 60 as to ‘exhibit = 
civen to us and as don by the 
Lenten 19th March. 1928. 


a 
Comprehensive Family Polley 


Seonring a CAPITAL SUM at the end of 
& fixed term, and, in case of earlier death, 


A Guaranteed Income of 10% 


Baad! _ Provision for Widow and Children. 





seuy ter sate anemones tan 


CHESHAM ‘LIFE’ ASSURANCE SOCIETY LD. 


188-190, FLEET STREET, LONDON, E.C.4. 
Founded 1848. 


Payments already made to Policy-Holders 














ONDON AND MANCHESTER 
Mok. DEANCE  00.. LTD., 50 Finsbury 
exceeds £1,900,000. Funds 
Report "and exceed  £9,500,000. 

on application. Prospectuses can be 


INSURANCE BANISHES ANXIETY. 


All Classes of Policies issued by 


PEARL ASSURANCE CO.,LTD. 
Funds £44,000,000 


Apply Chief Office: HIGH HOLBORN, W.C.I. 
or any Representative. 





REFUGE 
ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchester 


£9,600,000 


Claims Paid Exceed - £53,000,000 





THE PRUDENTIAL 


is the largest Assurance Company in the British 
ae 


and Life, nee Burglary, 
Marine and all other classes of Insurance. 


Chief Office: HOLBORN BARS, LONDON E.C.1 


CLAIMS PAID EXCEED - - - - £289,000,000 





the Branches. We have obtained all the information and 
particulars required by 


the Regulations of the Company, and is 
the best of our information and the explanations 


Cocrns BROTHERS & CO., 
. BROWNE & CO., | auattor. 
Accountants, 
INTERNATIONAL PAPER 
COMPANY. 





NEW YORK, N.Y., February 29th, 1928. 


The Board of Directors have declared a 
regular Senn. DIVIDEND of one and 
three-quarters 3/4%) per cent. on the 
Cumulative 79h aoe Stock of this 
Company, and a Salar querterty dividend 
of one and one- “half (1-1/2%) per cent. on 
the Cumulative 6% Preferred Stock of this 
Company, for the current quarter, “ee 
April 16th, 1928, to holders of record 
the close of business—April 2nd, 1928, 
Checks will be mailed. Transfer books will 
net close. 

OWEN SHEPHERD, 








ST. JOHN AND QUEBEC RAILWAY 


COMPANY. 
FIRST MORTGAGE FOUR PER CENT. 
DEBENTURE STOCK, 1962. 





For the purpose of preparing the Interest 
Warrants ‘ene June ist, 1928, the wey my 
will be STRUCK on the evening of the 10th 
May, 1928, after which date Stock will 
be transferred ex-dividend. 

For _—_ + Montreal 


47 1 Thsentncedie street, E.C.2. 











Ce oe = 
Banks, Sr.—Ccontinued. || p - THE CANADIAN BA 
ena pani ~—palga OF COMMERCE. 


™ “(Guaranteed by the, Australian Government). 


t 
the WEST INDIES, wexoeTED, 
2.518 Savings Bank Branches and Agwaces at, Pos iain ies 3 Ge ical 
et ho. — re. bat ‘on aE: 
a vs 144,012 THE NATIONAL BANK OF ecaTioce| 
London Office NEW BROAD BT. £0. I en arliament 
: E Boyal Charter and A 
pa ce anaes es Se | 
. | 
Capital Bubscribed, £5,000000._ _ Paid-up, £1,100,000. noo, Unealled, #3,900000 
gerumusny Carman, $50,000 HEAD OFFICE—Eprmsvrcu. 


i 
Reseave Fuxps — e- 000,000 | WILLIAM CARNEGIE, General Manager. © FREDERICK GEORGE DRYBURGH, Secretary, | 
meet my Rate gt LONDON OFFICE—87 Micholas lane, Lombard street, 2.0.4 i 
COURT OF DIRECTORS. THOMAS COCKBURN RIDDE cee SMITH 
i. oa in all the prinstnal eitise code ois, Qe ANS, Assistant Manages. | 

‘oa description of Banking Business Sseseted, 


There is a specially equipped Foreign Department at the orincips! Clacoww Mire, 
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eee acecames 


ind a ee 


Whilst consideration of the security 
afforded to depositors has been one 
of the principles which has earned an 
enviable reputation for the English 
banking system, criticism is often 
directed against the Banks on _ the 
ground that they do not afford sufficient 
assistance to the traders of the country. 
Banks can of course only lend up to 
a certain proportion of the amount the 
public deposits with them, and when the 
advantages of having a Banking account 
are more widely realised, not only the 
customers and the Banks will benefit, but 
there will be an increase in the funds 
from which the trade of the country can 
be financed, 


LLOYDS — BANK 


Head Office: LONDON, E.C. 3. 


RECS ne eee ee SS een 


| 

N17 
‘CO-OPERATION: 
| 


nT eee 


the Proprictors at Grenville’ Howe: 
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